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® A SALUTE TO THE STATE OF 


MINNESOTA 


Minnesota has 
84,682 square miles ...... 2.80% of the U.S. 


Minnesota has 


2,563,953 population ...... 2.09% of the U.S. 


Minnesota leads in the production of high grade 
iron ore. 
3 


Minnesota has the unusual distinction of em- 
bracing within its borders the watersheds of 
three great water systems—the Red, the St. 
Lawrence and the Mississippi Rivers. It also 
has 10,000 or more lakes and a great variety of 
natural resources, as well as the famous twin 
cities of Minneapolis and St. Paul. 


To this State have come thousands of emigrant families from the northern countries of Europe, 


whence come thrifty and industrious farmers. 


lf the value of the lumber output in Minnesota declined, the value of its mining and manufactur- 


ing increased enormously. The ore shipped from Duluth on Lake Superior supplies the steel 


mills of Illinois, Pennsylvania and Ohio. The products of the flour mills, meat packing plants and 
the butter output of dairies have been sent to all parts of the country. 


Minnesota insures, with the old established stock insurance com- 
panies, $1,186,516,163 of its property values against fire and pays, 
annually, $8,569,642.—1.87% of the premiums of the United States. 


American Equitable Assurance Com- 
pany of New York 


Organized 1918 Capital, $1,000,000.00 


Globe & Republic Insurance Company 
of America 


Philadelphia, Pa. Established 1862 


Capital, $1,000,000.00 
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Knickerbocker Insurance Company 
of New York 


Organized 1913 Capital, $1,000,000.00 


Cortoon & Reynolds 


Incorporated 
MANAGER 


92 William Street 


Merchants and Manufacturers Fire 


Insurance Company 


Newark, N. J. Chartered 1849 


Capital, $1,000,000.00 
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New York Fire Insurance Company 
Incorporated 1832 Capital, $1,000,000.00 


a7 
Sussex Fire Insurance Company 


Newark, N. J. Incorporated 1928 
Capital, $1,000,000.00 


New York 


One of a series designed to acquaint insurance men and insurance buyers with a few facts about our country. 
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certainty against the “THIEF IN THE NIGHT” or prevent his depredations. 


and sooner or later the ruthless hand of the robber will strike. 





Fear of Burglars is a universal nightmare. No man-made locks or other precautions can guard with 
Wherever man’s thrift has accumulated articles of value the IMPS OF THIEVERY hover nearby 


Therefore, wisdom counsels the only positive protection—INSURANCE, which alone can remove 
the constant dread of loss that so often impairs the full enjoyment of our possessions. 








LOYALTY GROUP 


Firemen’s Insurance Company of Newark, New Jersey -orcanizeo 16855 


The Girard Fire & Marine Insurance Co. _—orcamzeo 1853 Milwaukee Mechanics’ Insurance Company orcawzeo!852 
The Mechanics Insurance Co.of Philadelphia » 1654 National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Company » 1871 The Concordia Fire Insurance Co. of Milwaukee 


The Metropolitan Casualty Insurance CoofNY. » 1874 
WESTERN DEPARTMENT 


844 RUSH STREET, CHICAGO. ILLINOIS 


CANADIAN DEPARTMENT 


461 BAY STREET. TORONTO. CANADA 


EASTERN DEPARTMENT 
cha hea 


Commercial Casualty Insurance Company 
PACIFIC DEPARTMENT 


220 BUSH STREET. SAN FRANCISCO, CAL 


SOUTH-WESTERN DEPT 


312 COMMERCE STREET, DALLAS. TEXAS 
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When your clients do, see 
that they are protected by 
an F. & C. Burglary Policy. 
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North Carolinians 
Elect Dimmette 


Agents Association Strengthened 
by New Members and in 
Financial Standing 


ASK MORE LOCAL BOARDS 


English Speaks for General Agents, 
Wilson for National Body— 
Taylor Gives Talk 


OFFICERS ELECTED 


President—L. E. Dimmette, Lenoir. 

Vice-president—Thomas G. Redden, 
Greensboro. 

Secretary —C. C. Harris, 
Mount (reelected). 

Treasurer—A. B. Morgan, Raleigh 
(reelected). 

Directors (new) —Forrest White, 
Winston Salem; Thomas Southgate, 
Durham; L. G. Olds, Elizabeth City, 
and Thomas O’Berry, Goldsboro (hold- 
over); A. C. Goodman, Asheville; 
L. L. Rose, Charlotte; Glasgow Hicks, 
Wilmington, and Louis M. Connor, 
Raleigh. 


Rocky 


HENDERSONVILLE, N. C., June 
17—L. E. Dimmette of Lenoir was 
elected president of the North Carolina 
Association of Insurance Agents at the 
best attended annual convention in sev- 
eral years. Mr. Dimmette served as 
vice-president and board chairman last 
year. He succeeds William De R. Scott 
of Graham. 

In his annual message President Scott 
declared the association had made fine 
progress during the year, both in the 
acquisition of new members and in 
nances. He complimented the work of 
John D. Saint, former manager, and his 
successor, Sherman G. Otstot. Mr. Scott 
recommended further strengthening of 
local boards and the formation of new 
ones. He urged that successful local 
boards give details of their plans and 
rules to new ones and to others which 
were not progressing as they should. 


Give More Efficient Service 


The most logical way to overcome 
mutual competition is for stock agents 
to give more efficient service, said Mr. 
Scott. The Greensboro exchange is 
conducting a school for agents and of- 
fice employes to give them a complete 
knowledge of insurance and how to sell 
it. 

President Scott said efforts are being 
made by the North Carolina committee 
on rates, rules and forms which is com- 
posed of five local agents named by Mr. 
Scott and five field men named by the 
Southeastern Underwriters Association. 
to bring North Carolina rates and forms 
up to date and to eliminate certain in- 
equalities. He thanked the field men 
for their cooperation and urged all local 
agents to continue their cooperation. 

A report reviewing the activities of 

(CONTINUED ON PAGE 8) 


| Contribute to Wisconsin 
School Fund, Licenses Issued 





COURT FIGHT THUS AVERTED 





Certificates of Northern of London and 
National Liberty Are Reinstated 
By Commissioner Mortensen 





MADISON, WIS., June 17—An or- 
der has been issued by Insurance Com- 


missioner Mortensen granting licenses 
to the Northern of London and National 
Liberty. 

These companies were suspended 


from doing business in Wisconsin for 
a period of six months ending Oct. 1. 
The suspension was for the acceptance 
of risks on Catholic churches through 
agencies outside of the 
the intervention of local agents. 

Mr. Mortensen declared that all he 
could say at present was that “agents | 
| for_the companies had made a contribu- 
tion to the school fund, so licenses were 
granted.” 

This settlement was effected on the 
eve of a hearing before Judge Hopp- 
mann in Madison on a writ procured by 
the companies directing Mr. Mortensen 
to show cause why the licenses should 
not be issued. 
| Mr. Mortensen devised the scheme of 
| having alleged violators drop a contri- 
| bution into the school fund, rather than 
| paying a “fine.” 





Conference in Madison 


The settlement was effected at a con- 
ference in Madison between department 
officials, representatives of the attorney- 
general and H. O. Wolfe of Wolfe & 
Hart, Milwaukee, attorneys for National 
Liberty and Northern. 

In his relicensing order, Commis- 
sioner Mortensen said: “It appears that 
the violations occurred in reference to 
policies written and issued during the 
years 1931 to 1933 inclusive, and that 
the companies have refrained from a 
similar writing and issuance of policies 
in this state since said period, and have 


May 1, 1936, that they will refrain in all 
respects from the solicitation, issuance 
and deliverance of any policies pertain- 
ing to Wisconsin properties except in 
strict accordance with the provisions of 
section 201.44 of the Wisconsin statutes.” 


writ of mandamus maintained that each 


sued by a duly authorized agent in Wis- 
consin, that each policy was reported to 


accordance with the law. It is pointed 
out that the policies were issued in 1931 
to 1933, inclusive, that such facts were 
known in 1933, and that the companies, 
without objection, were licensed in Wis- 
consin during each of the years of 1933 
to 1935, inclusive. 

It was also contended that properties 
owned by the Catholic Church are 
owned by non-residents of Wisconsin, 
and that such policies issued were is- 
sued in all respect in accordance with 
the laws and regulations governing is- 





owned property within Wisconsin. 


state without 


consented to and have made it as a part | 
of the written application for licenses | 
for the licensing year commencing with | 


The petition of the companies for the | 


of the policies was countersigned and is- | 


the rating bureau for audit, and that in | 
all respects the policies were issued in | 


suance of policies covering non-resident- | 


Sues Assured of Factory 
Mutuals for Heavy Penalty 





GAINESVILLE CONCERN HIT 





Action Based on New Georgia Law Fin- 
ing Property Owner Who Deals 
‘with Unlicensed Company 





ATLANTA, June 17.—The Pacolet 
Manufacturing Corporation, whose loss 
in the recent tornado at Gainesville cov- 
ered by tornado insurance amounted to 
$1,500,000, was sued by Sidney Weiss 





court for $150,000. 


as an individual in Hall county superior | 
It was alleged that | 
the Pacolet Manufacturing Corporation | 
carried insurance in unauthorized com- | 


| panies, and that the Georgia legislature | 


in 1935 passed an act which penalizes 
all firms and corporations placing insur- 
ance in companies outside of Georgia, 
which are not qualified with the insur- 
ance commissioner to do business 
| Georgia. 


| 
| 
| 
| 
| 
| 


and the informer is awarded half of 


the penalty. 
unlawful insurance act. 


The Pacolet line was carried by the 
Associated Factory Mutuals, none of 
which is licensed in Georgia. These 
companies base their right to do busi- 
ness in states in which they are not 
licensed on certain U. S. Supreme Court 
decisions. The figure of $1,500,000 as 
the amount of the Pacolet loss, accord- 
ing to reliable reports, is much too high. 
The Factory Mutual people have been 
estimating the loss at about $700,000— 
the largest windstorm loss ever suffered 
by that group of companies. 


Companies Hit by Quirk 


in Illinois Investment Law 





Insurance Director Palmer of Illinois 
has been directing some of the Illinois 
fire companies to dispose of bonds of 
municipalities of states other than IIli- 
nois. He is acting under a provision of 
paragraph eight of the fire insurance 
| section of the Illinois law, which was 
| amended in 1932. Until 1932 fire com- 
| panies domiciled in Illinois were per- 
mitted to purchase bonds of counties, 
| cities or municipal corporations of any 
state, but in 1932 the law was amended 
| so as to restrict the investment in such 
| bonds to those of Illinois counties and 
| cities. The fire companies are still per- 
| mitted to purchase bonds of other 
| states, but not of their political subdi- 
visions. 

That change was made in the law at 
| the same time that it was amended to 
| permit fire companies to purchase tax 
| anticipation warrants. It is probable 
| that the change restricting investments 
| to bonds of Illinois counties and cities 
was made unintentionally. That the law 
had been changed in this respect was 
not known to fire company executives 
until Mr. Palmer recently called their 
attention to it. So far as can be learned 
Mr. Palmer has issued no ruling in the 
| matter but he has directed some com- 
panies to dispose of this and that bond 
issued by a county or city of another 
| state. 





in 
The penalty is 10 percent of the loss, | 


The state law involved is | 
known as the agents qualifications and | 





West Virginians in 
Their Annual Meet 


Agents Association Elects Pollock 
President at Rally in 
Huntington 





BENNETT IS ON PROGRAM 


Retrospective Rating, Accident Preven- 
tion Work and Other Activities 
Are Taken Up in Sessions 


OFFICERS ELECTED 
President—F. H. Pollock, Wheeling. 
First vice-president—E. G. Jackson, 

Chester. 

Second vice-president—H. L. Fisher, 
Morgantown. 

Third vice-president—C. B. Whet- 
sell, Elkins. 

Fourth vice-president—Ray 
Bluefield. 

Fifth vice-president—J. G. Fredking, 
Hinton. 

Sixth vice-president—J. 
bury, Parkersburg. 

Secretary-treasurer—H. S. Ellis, Hun- 
tington (reelected). 

Committee chairmen: Conference— 
C. L. Heaberlin, Beckley; legislative— 
George Robson, Wheeling; finance— 
G. C. Sullivan, Huntington; member- 
ship—R. L. Archer, Huntington; fire 
prevention—G. K. Wheat, Wheeling; 
executive—R. D. Watts, Beckley. 

National councillor—C. A. Staats, 
Huntington. 


Evans, 


A. Shrews- 


By GEORGE E. WOHLGEMUTH 

HUNTINGTON, W. VA., 
An interesting and diversified program 
characterized the 37th annual meeting 
of the West Virginia Association of In- 
surance Agents here, President J. W. 
Blakely, Welch, presiding. The meeting 
opened with a welcoming address by G. 
O. Sullivan, president Huntington Local 


June 17.— 


Board, with response by R. A. Foose, 
Wheeling. 

Committee chairmen gave their re- 
ports as follows: R. D. Watts, Beckley, 
executive; George Robson, Wheeling, 
legislative; M. R. Frantz, Fairmount, 


finance; R. A. Foose, Wheeling, confer- 
ence; R. L. Archer, Huntington, acci- 
dent prevention; and D. G. Sheets, Moz- 
gantown, membership. 


Bell’s Work Praised 


Mr. Watts suggested that every mem- 
ber present send in an application of a 
new member. He stated that much 
credit was due F. R. Bell, Charieston, 
for his work in adjustment of the state 
association’s indebtedness to the Na- 
tional Association of Insurance Agents. 

No insurance legislation is pending or 
contemplated, Mr. Robson stated. Mr 
Frantz’s report was incorporated in that 
of Secretary-Treasurer H. S. Ellis. The 
former moved that a vote of thanks be 

(CONTINUED ON PAGE 44) 
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Action As to Examinations 





Sharp Clash Arose at the Annual Meeting of the Na- 
tional Association of Insurance Commissioners 
When New Proposal Was Presented 





The big issue at the annual meeting 
of the National Association of Insur- 
ance Commissioners at St. Paul was on 
the subject of company examinations. 
The subcommittee of the examinations 
committee headed by O'Malley of Mis- 
souri labored long and tediously en- 
deavoring to reach a harmony program. 
Chairman O’Malley had back of him the 
Pacific Coast and southern commission- 
ers. His proposal was to make every 
examination of a company operating in 
thrce ur more states a convention ex- 
amination. This would depart from the 
present custom of making convention 
examinations selective. 


New Plan Is Proposed 


Under the new plan when a commis- 
sioner is about to make an examination 
of a company in his state he is to notify 
the chairman of the examinations com- 
mittee, who shall invite two other com- 
missioners to participate. Whether Su- 
perintendent Pink of New York will 
follow this program literally remains to 
be seen. In a statement given to the 
papers following the meeting he stated 
that the New York department will no- 
tify the examinations committee chair- 

nan of the completion of each examina- 
tion of a New York company and then 
offer to the committee the privilege of 
sending representatives of the interested 
states to New York to review the ex- 
aminations. 


Resolution That Was Adopted 


The resolution passed by the conven- 
tion which was presented by the exam- 
inations committee headed by Read of 
Oklahoma is as follows: 

“In all future examinations of insur- 
ance companies, the supervising admin- 
istrative official of the insurance laws of 
the state in which the company to be 
examined is domiciled shall notify the 
chairman of the examinations commit- 
tee of this convention of the pendency 
of the examination and shall indicate to 
him in a general way the premium in- 
come irom the various states. The 
chairman of the examinations commit- 
tee shall then invite not less than two 
commissioners to send representatives 
to participate in that examination, said 
invitations to be extended in considera- 
tion of the premium income of the com- 
pany in the various states, the geograph- 
ical location of the states, and with due 
reference to rotation of invitation, and, 
whenever the occasion requires, groups 
of states may be represented instead of 
one state, by their joint selection and 
appointment. 

“It is understood that this does not 
apply in those cases where companies 
are authorized to do business in less 
than three states. 

“The report of examination as finally 
submitted shall represent the concur- 
rence of the commissioners invited to 
participate, which said concurrence shall 
be made evident by their respective sig- 
natures.” 


Meeting Was Spirited 


At the first meeting there was much 
fiery talk. The New York department 
especially was antagonistic to the plan, 
claiming that it was responsible for its 
home companies and had a splendid 
staff of examiners, The New York de- 
partment is fortunate in that politics 
plays no part in its personnel. Its ex- 
aminers. are under civil service rules. 
Not even the deputies or heads of de- 
partments are disturbed by new admin- 
istrations. In fact, those who make ap- 
pointments do not know the politics of 
the applicants. This gives a continuity 
of office to the examiners and other em- 
ployes which few states enjoy. Un- 
doubtedly New York has by all odds 
the most competent and efficient set of 





examiners of any department. Be that 
as it may, there is a strong feeling that 
commissioners of other states should 
have some voice in the examination of 
companies operating in their domain. 
They contend that they are held re- 
sponsible and that New York is not in- 
fallible in its “pure food tag” that it 
puts on companies as it has had some 
notable failures. The commissioners 
claim that owing to these failures citi- 
zens of their states have inquired as to 
why they did not check up more fully 
on the financial statements. The senti- 
ment of the outside commissioners has 
been growing in momentum and it is the 
consensus of opinion that unless the ex- 
amination system is changed, individual 
action would be taken. Even commis- 
sioners that were not in favor of 
changing the examination plan saw con- 
siderable merit in the arguments and 
position of the uprising commissioners. 
The main antagonism to the changed 
plan came from New York, New Jer- 
sey, Massachusetts and Connecticut. 


Saw Prospect of Danger 


Undoubtedly the commissioners of 
these states saw danger in what was 
being attempted. They felt that there 
could be great abuse of the system by 
states having but few companies of their 
own, sending in politically appointed 
examiners who were not acquainted with 
the mechanics of making an examina- 
tion nor knowing what to look for or 
how to do it. Instances were cited by 
some of the commissioners of recent ex- 
periences where decidedly inefficient 
men were sought to do the work. In 
other words, these eastern commission- 
ers felt that this new plan opened the 
way for additional political appoint- 
ees to get jobs and insurance companies 
would be saddled with the unnecessary 
expense. 

(CONTINUED ON PAGE 21) 








New President Is Chosen 
for Western Conference 














HUGH H. EARLE 


Insurance Commissioner Earle of 
Oregon, who has been elected president 
of the Western Conference of Insurance 
Commissioners, is a former local agent 
of Eugene, Ore. He is highly regarded 
in his state and is held in high esteem 
by his fellow commissioners. 








New Commissioner in Kentucky 

FRANKFORT, KY., June 17.—Gov- 
ernor Chandler has appointed Sherman 
Goodpaster of Frankfort, former state 
treasurer, as insurance commissioner of 
Kentucky, succeeding J. Dan Talbott of 
Bardstown, who was named _ finance 
commissioner. 

J. C. W. Beckham, former governor 
of Kentucky, it is understood, will be 
director of business, the department un- 
der which the insurance commissioner’s 
office has now been placed under the re- 
organization of state departments. 
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Examination Plan 
Was a Big Issue 


Insurance Commissioners Divided 
in Their Attitude Toward 
New System 


PALMER NOW PRESIDENT 


Bowles of Virginia Chosen Vice Presi- 
dent and Pink of New York Ex- 
ecutive Committee Head 


OFFICERS ELECTED 


President—Ernest Palmer, Illinois. 

Vice-president—George A. Bowles, 
Virginia. 

Secretary-Treasurer—Jess G. Read, 
Oklahoma. 

Chairman Executive Committee— 
Louis H. Pink, New York. 

Members Executive Committee—F. 
N. Julian, Alabama; E. A. Smith, 
Utah; Jackson Cochrane, Colorado; 
Frank Yetka, Minnesota; C. A. Gough, 
New Jersey; U. A. Gentry, Arkansas; 
J. C. Blackall, Connecticut. 


The annual meeting of the National 
Association of Insurance Commissioners 
at St. Paul closed with an executive 
session at which the famous resolution 
on company examinations was brought 
to a head by the committee on exam- 
inations reporting through Chairman 
Jess G. Read of Oklahoma, presenting 
the recommendation of the final draft 
of the program worked out by the sub- 
committee headed by O’Malley of Mis- 


souri. This changes the procedure that 
has been followed heretofore. A com- 
missioner could call for a convention 
examination for a home company and 
by petitioning the chairman of the ex- 
aminations committee other _ states 
would be assigned to the work, usually 
being those requested by the home 
commissioner or at least having his ap- 
proval. If a commissioner felt that a 
convention examination was desirable 
for a company of another state he could 
ask for a convention examination, set- 
ting forth the reasons why it seemed 
necessary. This request then went be- 
fore the committee on examinations, the 
home commissioner was conferred with 
and after getting his reaction, if the 
examined seemed desirable, even if he 
protested, the assignment was made. 
Under the new rule adopted at St. Paul 
a convention examination is to be made 
of every company operating in three or 
more states every three years, the as- 
signment being made according to pre- 
mium income in the states and the geo- 
graphical locations. This so-called com- 
pulsory convention examination  re- 
ceived very earnest opposition from 
New York, New Jersey, Connecticut 
and Massachusetts. In another column 
the subject is treated at greater length. 


Effect of Far Western Bloc 


Palmer of Illinois was first vice-presi- 
dent and had been defeated for presi- 
dent at the Seattle convention a year ago 
when he entered the lists against Sul- 
livan of Washington. At the Seattle 
meeting there was formed the famous 
western conference bloc which aroused 
strong enough sentiment for Mr. Sul- 
livan to carry him through to the presi- 
dency and to give the western people a 
majority of the executive committee. 
However, when the hosts gathered at 
St. Paul, President Sullivan expressed 
himself as favorable to Mr. Palmer, as 
did Hunt of Pennsylvania, who was one 
of the enthusiastic Sullivan champions 
at Seattle. It seemed, however, that 
quietly opposition had been brewing, 

(CONTINUED ON PAGE 18) 
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Rating Proposal Is 
Criticised by Bell 


Says It Is Discriminatory and 
Inimical to Stock Company 
Principles 


HITS OTHER PRACTICES 


Former National Association President 
Addresses W. Va. Agents’ Body 
at Huntington 


Criticism of the retrospective rating 
plan for workmen’s compensation was 
voiced by Frank R. Bell, Charleston, 
W. Va., former president National As- 
sociation of Insurance Agents, at the 
annual convention of the West Virginia 
Association of Insurance Agents at 
Huntington. 

Mr. Bell contended the retrospective 
plan as submitted by the executive com- 
mittee of the National association is 
objectionable “because it is discrimina- 
tory as between assured and violates 
the discriminatory laws on the statute 
books of many states; because it follows 
the mutual plan of insurance, and be- 
cause the plan, carrying as it does 
graded commissions to the agents and 
brokers, depending on size of the pre- 

(CONTINUED ON PAGE 20) 





Owen Wilson in 
Plain Talk on 
Agency Vices 








HENDERSONVILLE, N. C., June 
17—W. Owen Wilson of Richmond, 
Va., who can usually bé counted upon 
to speak realistically, caused members 
of the North Carolina Association of In- 
surance Agents, attending the annual 
convention here, to sit on the edge of 
their chairs while he attacked those 
agents that engage in practices reflect- 
ing discredit upon the organized pro- 
ducers and creating in the minds of 
company executives a distrust of the 
producers’ organization. Mr. Wilson is 
chairman of the executive committee of 
the National Association of Insurance 
Agents. 


Fear to Divulge Rate Plans 


Company organizations, he said, as 
never before in history, are showing a 
disposition to work with the agents’ as- 
sociation. Accordingly, he contended 
the agents must so conduct themselves 
that the company men will continue in 
this frame of mind. The _ individual 
agencies should be conducted so that 
negotiations of agency leaders will not 
be hampered by inconsistencies or il- 
legal practices on the part of any mem- 
bers of the association. 

The most powerful indictment against 
the agency system, according to Mr. 
Wilson, is the statement frequently 
made in company quarters that the 
companies do not dare to take agents 

(CONTINUED ON PAGE 20) 








Interesting Personalities 
at St. Paul Meeting By C. M. CARTWRIGHT 





The gatherings of the National Asso- 
ciation of Insurance Commissioners are 
always colorful and interesting to camp 
followers and observers as well as to 
the men of the state insurance depart- 
ments. At these meetings are assem- 
bled insurance men of all classes. It 
is the one common meeting ground 
where company men and organization 
officials representing the various kinds 
of insurance come together and get ac- 
quainted. 

At the Seattle convention last year 
the new commissioners for the most 
part made their first appearance. After 
the big Democratic landslide in 1932, 
there was an almost complete turnover 
in the membership of the commission- 
ers’ association. Many of the old timers, 
so to speak, were thrust aside and new 
faces came into office. At Seattle was 
the first opportunity many of them had 
of meeting one another. There was 
more or less speculation as to how these 
new Officials would develop. They were 
new and untried, ready to be crusaders 
and enter the lists. They brought out 
their trusty shields and spears, think- 
ing they could conquer the enemies 
that had long infested the business. Al- 
most all of them have found that their 
predecessors started in office with the 
same thought. 

One of the decided factors in the 
National Association of Insurance Com- 
missioners is the inauguration of the 
Western Conference of Insurance Com- 





missioners composed of officials of the 
Pacific Coast and Rocky Mountain 
states. Rumblings of this bloc had 
been heard in the past but it came into 
power at Seattle with mighty force and 
elected a president and was able to get 
a majority of its people on the exec- 
utive committee. There are nine states 
very closely welded in this coterie, they 
being Montana, Idaho, Washington, 
Oregon, California, Nevada, Wyoming, 
Arizona, New Mexico and Colorado. 
Commissioner Smith of Utah, one of 
the most substantial and highly re- 
spected of the officials, does not play 
with the far western bloc. While it is 
always dangerous to deal in superla- 
tives, it probably, however, can be 
stated as a fact that E. A. Smith is by 
all odds the best commissioner that 
Utah has ever had. 


Sullivan the Leader 
of Western Bloc 


The Western Conference made itself 
felt at Seattle and it has carried over. 
It held a meeting at Phoenix, Ariz., 
following the Seattle convention, which 
served to cement more tightly the rela- 
tionships. Commissioner Sullivan was 
the acknowledged leader, and was ably 
seconded by Holmes of Montana. Many 
of the commissioners were new and 
hence followed the leader. Now they 
have gotten their bearings. Commis- 
sioner Sullivan worked hard during his 

(CONTINUED ON PAGE 32) 








INSURANCE COMMISSIONERS SEEN IN ACTION 








These pictures were taken by Harry 
H. Fuller of Chicago, assistant United 
States manager of the Zurich General 
Accident & Liability, at the time of the 
meeting of the National Association of 
Insurance Commissioners. No. 1 was 


taken at the Wisconsin Dells and shows 





= 


Miss Katherine Taylor, daughter of 
Vice-president C. G. Taylor of the 
Metropolitan Life, and R. Leighton 
Foster, former insurance superintendent 
of Ontario and now secretary of the 
Canadian Life Insurance Officers As- 
sociation. 


No. 2 shows the fishermen putting 
out to sea at Mille Lacs Wednesday 
of last week, about 100 miles from St. 
Paul. 

No. 3 shows Superintendent Pink of 
New York reclining in the boat, a hard 
| working, zealous, resourceful fisherman 


OTT tlie ome 


mee 





leaving the heavy trolling to his com- 
panion, Charles Dubuar, New York de- 
partment actuary. 

No. 4 shows two men from the New 
York department. On the left is J. J. 
Magrath, chief rating division, and 
Charles Wheeler head casualty division. 
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Michigan Upper Peninsula 


Agents Gather at Marquette | 
| 





| 
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IRON MOUNTAIN FOR ’37 MEET 


Bath New Head—Discussion Centers 
About Use of Renewal Certificates 
and Catholic Church Line 


MARQUETTE, MICH., June 17.— 
The renewal of fire policies by premium 
receipts or certificates would not seem 
to furnish opportunity for lengthy dis- 
cussion and no one of the hundred or 
more insurance men who gathered here 
Was more surprised than the veteran, 
John P. Old of Sault Ste. Marie, who 


opened the round table talk at the annual | 


meeting of the Upper Peninsula of 
Michigan agents to find there could be | 
so many objections. 

Mr. Old submitted that office work in 
rewriting policies would be materially 
reduced and that a considerable saving 
would be effected in labor and forms. 
Among the objections made were that 
fire insurance buyers have become so 
accustomed to a policy they would not 
be satisfied with a mere renewal receipt; 
that the audit bureau would find it diffi- 
cult to check; 
branches might not be willing to accept 
them; that the numerous changes by 
way of endorsements that are called for 
in many policies during the one or three 
year terms could not be made as con- 
veniently; that a fire insurance policy is 


that banks and HOLC | 


not a continuous contract with little or | 


no change as is the case in life and ac- 
cident coverage; that the use of a re- 


newal receipt would make it easier for | 


part timers and irresponsible agents to 
do business. The question was finally 
referred to the governing committee of 
the state association for consideration. 


Catholic Church Matter 


The special committee appointed at 
the Blaney Park meeting last year to 
take steps to regain the fire insurance 
on the Catholic churches, reported that 
after conference with Bishop Plagens, 
who succeeded Bishop Nussbaum on the 
latter’s death, the bishop had decided to 
let the several pastors concerned place 
the insurance as they saw fit but he 
would let Thomas J. Hogan, the New 
York broker, to whom the business had 
been given by Bishop Nussbaum, carry 
it to expiration. The proviso is made 
that a schedule form shall be used and 
the insurance written concurrently at 
the lowest possible rate that can be 
made. 

The committee, John P. Old, Thomas 








Millers National Head 
Entertains Landon Kin 


Stopping over in Chicago on 
their way to the Republican na- 
tional convention at Cleveland, 
Peggy Ann Landon, daughter of 
the nominee for the presidency of 
the United States, and John M. 
Landon, his father, were breakfast 
guests of H. M. Giles, president 
Millers National, at the Union 
League Club. Accompanying the 
Landons to the convention was 
Leslie C. Gray of Kansas City, 
Millers National director, and 
personal friend of the senior Mr. 
Landon. 








Redmond, Oscar Kraus, Guy M. Cox, 
James T. Healy and Edward Clements, 
were complimented on their solution of 
a difficulty that had been stirring a lot 
of ill feeling in church circles. 

Mayor A. F. Jacques gave e the assem- 
bled insurance men and women a nice 
little welcome talk which was acknowl- 
edged by Mr. Old. 





Lunch was served with Peter W. 
Phelps presiding. The only speaker was | 
Commissioner Ketcham of Michigan, 


who on the invitation of Mr. Redmond, 
chairman of the convention committee, 
had detoured on his way back to Lans- 
ing from St. Paul. 

Mr. Ketcham did not have much to 
say about the St. Paul commissioner’s 
parley other than to express the belief 
that state insurance activity would be 
held within state jurisdiction and that 
the fear of federal taxation need not 
wotry insurance interests. 


Views on Qualification 


He expressed himself clearly in the 
ever prevailing qualification problem in 
Michigan. He is. he stated, in complete 
accord with the Michigan association 
and its local affiliates in the determina- 
tion to weed out the uninformed and 
irresponsible agents and to place the 
business on the high level to which the 
men engaged in it and the public are 
entitled. 

At the dinner session, Iron Mountain 
was chosen for the 1937 meeting. Rus- 
sell Bath of the National Agency, Iron 
Mountain, was elected president. Carl 
Miller of the same city, vice-president, | 
and Norman Bartholomew, Commercial | 
Agency, Iron Mountain, secretary. 

The afternoon was left open for golf- 
ing and sightseeing. 

In the evening President P. W. Phelps | 

(CONTINUED ON PAGE 46) 


Much Interest in L. H. Pink’s 
N. Y. Exchange Talk June 24 





SPECULATE AS TOINTENT| 





Insurance Superintendent Requested to | 


Be Heard—May Ask Functions of 
Body Be Kept Distinct 





NEW YORK, June 17.—Speculation 
is keen as to the purpose of Superin- 
tendent Pink’s intended address before 
the New York Fire Insurance Exchange 
at the special meeting called at his sug- 
gestion for June 24. It is known the 
superintendent has had a number cf 
company men and brokers before him 
recently, quizzing them on the matter 
of commissions and brokerages, and the 
belief is he will express rather forcefully 
his views on both matters next week. 

Payment of excess commissions by the 
great majority of offices in the city has 
been common report for a long time. 
Efforts to eradicate the evil put forth 
by different committees from time to 
time have proved largely futile. In a 
determined attempt to root out the prac- 
tice the exchange decided some weeks 
ago to employ former Senator Abraham 
Kaplan as counsel to assist the arbitra- 
tion committee in its various problems, 
giving especial attention to the commis- 
sion question. Mr. Kaplan has visited 
offices here and in Brooklyn, his find- 
ings being held in confidence for the 
committee until it is in position to re- 
port. 

The department recently completed its 
required triennial examination of the 
exchange. While the report has not yet 
been filed, the understanding is that 
among its various recommendations is 
that the rating functions of the organi- 
zation be kept distinct and separate from 
its general administrative activities. Un- 
der the law the exchange is a division 
of the New York Fire Insurance Rating 
Organization, and as such empowered to 
determine rates within its particular jur- 
isdiction, subject to the approval of the 
department. Superintendent Pink, it is 
believed, feels the rating feature and all 
pertaining thereto should be separated 
from the rule promulgation and other 


| regulatory functions of the organization, 





and so counsels. 

President J. W. Russell has invited 
| the chief executives of all exchange 
member companies to be on hand June 
24, 


The Home of New York has delivered 
ja 25 year service medal to Local Agent 
' Clarence 0. Riggle of Flora, IIl. 








INSURANCE STOCKS _ 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business June 16, 1036, 








Par Div. Bid Asked 
Aetna Cas. ..... 10 3.00* 97 99 
Aetna. Tire 2.6... 10 1.60 521 54% 
Aetna Life ..... 10 .80 33 35 
Agricultural .... 25 3.00 80 83 
Amer. Alliance.. 10 1.20* 24% 26 
Amer. Equitable. 5 1.05* 30 32 
American (N. J.) 2.50 .50 15 16% 
Amer, Surety 25 2.50 52 54 
Automobile 10 1.20* 36 38 
BOStOM oc cccees 100 21.00* 640 655 
Camden Fire ... 5 1.00 22 23 
CAPOUMA .ccccce 10 1.20* 28 30 
Contl. Casualty... 5 1.00 2644 27% 
Contl. Ins. ...... 2.50 1.45* 40 41 
| Crum & For. Com. 10 .90* 29 3 
Fidelity & Dep.. 20 2.25* 98 100 
Fidelity-Phen. 2.50 1.45* 41 43 
Wire Assen. ...... 10 2.50* 76 78 
Fireman’s Fund.. 25 4. 100 102 
Fireman’s F. Ind. 10 P ‘ 3% 
Firemen’s (N. J.) 5 — 
| PAREN 2206.06 5 1.2 
Glens Falls 5 1.6 








» 


Globe & Repub.. 
Gl. & Rut. (com.) 2 


Gt. Amer. Fire.. 5 1.2 
Gt. Amer. Ind... 1 ‘ 
Halifax Fire 10 








Hanover Fire... 10 1.6 

Harmonia Fire.. 10 e 

Hartford Fire .. 10 2.5 3 
Htfd. Steam Boil. 10 1.6 2u 
Home Fire & M. 10 2. 45 
Home Fire Sec. 10 ae 5 f 
Home (N. Y.). 5 1,20* 35 37 
Homestead ..... 10 1.00 28 30 
Ins. Co. of N. A. 10 3.00* 71 73 
Kan. City F. & M. 10 .60 21 22 
Knickerbocker 5 vue 13% 14% 
Merch. & Mfrs. 5 iis 9% 10% 
Mere. Assur.com. 2.50 1.25* 52 56 
etl. GOS. s00s00 10 .80 18 20 
Re. 10 2.00 73 75 
Natl. Liberty Pe .30* 94 
Natl. Union .... 20 2.50* 7 

New Am. Cas... 2 _ 2% 
New Brunsw. F 10 1.30 4% 
Northern (N. Y.) 12.50 4.00* 3 
North River .... 2.501.00* 6 27 
N. W. Natl. Cas.. 2.50 .10 6 7 
N. W. Natl. Fire 25 5.75% 120 124 
Pacific Fire .... 25 4.25° 121 125 
Phoenix, Ct. 10 2.50* 87 89 
Prov. Wash. .... 10 1.25* 39 41 
BROGBIB, cocccscce 5 .70 13 14 
DOOUPIRY co cccces 10 1.40 364% 37% 
Southern Fire. 10 1.20 25 27 
Sprnefid. F. & M. 25 4.75* 135 137 
St. Paul F. & M. 25 7.50* 216 221 
"SURVOGIOTE se ccce 100 16.00* 580 590 
a a. eee 4 1.70* 51 53 
vU. & F. & GC. 2 ain 14 15 
Westchester Fire 2.50 1.40* 35 3 


*Includes extra. 
**Canadian funds. 





N. J. Membership Increasing 


NEWARK, June 17.—The member- 
ship of the New Jersey Association of 
Underwriters is now 543 and it is hoped 
by the membership committee of which 
C. E. Meek, Jr., is chairman, that it will 
be well over 600 before the semi-annual 
meeting in Trenton early in the fall. 





SPEAKERS AT THE COMMISSIONERS MEETING 











OWEN B. HUNT 
Pennsylvania 





Ss. L. CARPENTER 
California 





JOHN SHARP WILLIAMS III 
Mississippi 





F. J. DE CELLES 
Massachusetts 
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a 
True a century ago- 


true today:- 


There is hardly anything in the world 
that some man cannot make a little 
worse and sell a little cheaper and 
the people who consider price only 
are this man’s lawful prey. 


John Ruskin 
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North Carolinians 
Elect Dimmette 


(CONTINUED FROM PAGE 3) 


the administration was presented by Mr. 
Dimmette. It was principally a chron- 
ology of the meetings of the directors 
and committees. Important highlights 
of the review were the conferences be- 
tween the agents and the Home of New 
York on the subject of financed automo- 
bile insurance. Efforts to bring about 
correction of what were regarded as in- 
equalities in the rating structure in the 
state, which resulted in the formation 








of a joint committee of agents and field 
men to study the matter and take ac- 
tion; and the final agreement with the 
St. Paul Fire & Marine on commis- 
sions on finance automobile insurance 
commissions. 


Greetings Are Extended 


to the association were 
voiced by various representatives of 
other insurance organizations. For the 
American Association of Insurance Gen- 
eral Agents, L. E. English of Richmond, 
chairman of its executive committee, 
spoke at the opening session. He pointed 
out the community of general and local 
agents and declared that if the American 


Greetings 





agency system should ever collapse so 
would the general agency plan. 

Paul B. Hulfish, assistant secretary 
of the Southeastern Underwriters Asso- 
ciation, brought greetings from that or- 
ganization, He reported that Secretary 
Joseph S. Raine was in the hospital at 
Lexington, Ky., but sent his greetings 
to the North Carolina men. Landon C. 
Hill, manager of the North Carolina 
Rating & Inspection Bureau, presented 
brief greetings. The North Carolina 
Field Men’s Conference presented greet- 
ings through its chairman, Godfrey 


| Cheshire. 


Formal talks were given at the open- 
ing session by W. Owen Wilson, Rich- 





N O (THER COMPANY ()FFERS 


"THESE | HREE Hexps 


ir OR AcENTS 


What would you say are local agents 
major problems today? ... lt seemed to 
us that there are several important ones: 
The coercion, by financial and manufac- 
turing institutions, of insurance on inter- 
ests beyond their own—particularly the 
insurance on financed automobiles. . 
Mutual and reciprocal competition. . 
The costly practice of splitting the insur- 
ance of one assured among a number of 
local BRERIS:. «es The influx of incom- 
petent agents, J tttied business because 


were 


increasing costs of agency operation. 


they say they’ re “just as good 


So we set to work to help you solve 
these problems. The results of our study 
are no panacea for all your troubles. It 
isn't possible for a company to help 
agents solve even most of their major 
problems because so many are local in 
nature. But these three booklets, the re- 
sults of more than a year s research in the 
aggregate, WILL be of practical value in 
helping you solve for your agency the 
problems mentioned above. 

- There is just one practical plan by 
which agents may recover new automo- 
bile insurance premiums. This plan is out- 


“A Profitable 


. It involves no cut 


lined in our booklet called 
Thought, Mr. Banker” 
commissions, no rebates, no complicated 
contracts. It provides coverage as Satis- 
factory to the assured as does any finance 
company, and better than many, plus 
superior local insurance service which no 
national finance company offers. This 
new plan makes available a practical 
basis upon which automobile sales may 
be financed by local banks and the in- 
surance written by the automobile buy- 
er's own insurance agent. The booklet 
will tell your banker how and why he 
should use this modern, profitable plan. 


. Eleven hundred manufacturers and 
wholesalers in 45 cities in 40 states told 
us what insurance they have in force, 
what they pay annually for insurance, 
what their insurable hazards are, and 
through what sources they buy insurance. 
These firms were so selected that the re- 
sulting figures give an accurate picture of 
the insurance buying practices of the 
leading 12,000 manufacturers and 10,000 
wholesalers in America. The facts are 


available in a sales portfolio called “Why 
ONE GOOD Insurance Man”. 


The completed questionnaires were 
divided into groups of firms that bought 
insurance by what were proven to be the 
most economical methods, and by waste- 
ful buying methods. Those firms utilizing 
the indicated economical buying plan 
use the least mutual coverage. In other 
words in the average case it is not true 
that the use of mutual insurance cuts an- 
nual insurance costs. 

When your favorite store gives you 
five percent of its insurance, and an equal 
amount to each of nineteen other agents 
who trade there, that’s known as reci- 
procity—or just swapping. The only thing 
good about the practice is that instead 
of having to sell insurance you just have 
to buy some clothes. Our study of in- 
surance buying proved that an assured 
gets nearly twenty percent more for each 
insurance dollar by entrusting ALL his 


insurance problems to one good insurance 
agent. Those buyers who split their in- 
surance among a number of agents are 
paying for the privilege. 

Good agents have long made insurance 
surveys and often they have been able to 
prove that those assureds who have sur- 
veys made periodically get better cover- 
age and save money. Our study of the 
insurance buying practices of America’s 
leading manufacturers and wholesalers 
showed that 15,400 firms that have sur- 
veys made periodically get 20 percent het- 
percent less money 
than do 6,600 firms who don’t avail them- 
selves of such service. These figures will 


ter protection for 22 


help you to demonstrate to important 
prospects that there are real differences 
between the service rendered by a com- 
petent agent who knows his job and that 


giv en by somebody’ s Ss poor relation. 


¥ There is just one state in the Union 
where registered mail cancellation is re- 
quired by law: lowa. Elsewhere we have 
authorized the cancellation of fire and 
automobile policies by first class mail, 
costing the agent three or four cents each, 
instead of the old registered mail method 
costing nearly ten times as much. Agents 
representing our companies save, on ten 
cancellations, the equivalent of the com- 
mission on a good-sized contents policy. 
We have available a little booklet out- 
lining the legal and practical basis for 
this new money-saving plan. The new 
forms have not been copyrighted—we are 
glad to make this contribution to the 
progress of our industry. 

Here, then, are three new services, pre- 
pared by us for American agents. To in- 
terested agents who write us on their 
business stationery we shall be glad to 
send copies of any one or all three of 
these booklets. There is no obligation. 


The LONDON ASSURANCE 
The MANHATTAN 


Fire and Marine Insurance Company 


The UNION FIRE 


Accident and General Insurance Company 


Ninety-Nine John Street New York 





—= 


mond, executive committee chairman of 
the National Association of Insurance 
Agents and B. Conway Taylor, Balti- 
more manager for the United States Fi- 
delity & Guaranty. 

The recent movement to establish or- 
ganizations of insurance buyers presents 
a new opportunity for agents to serve 
the public and to bring to the buyers a 
needed knowledge which should result 
in more and better business, said Mr, 
Taylor. Manager Sherman G. Otstot 
reported the association has added 81 
new members in the last four months, 
The North Carolina association is now 
eighth in membership in the National 
body and fourth in new members en- 
rolled during the year. 

Mr. Otstot traveled throughout the 
state covering nearly 5,000 miles and 
making 400 visits. Several new local 
boards have been formed and a few 
dormant ones revived. There is need 
for further work along that line. He 
urged continued cooperation of all mem- 
bers. The legislature will be in session 
next year and close watch on bills af- 
fecting insurance will have to be kept, 
he said. 

The annual banquet was held follow- 
ing an afternoon devoted to various 
forms of recreation. Paul Haid, presi- 
dent of the Insurance Executives Asso- 
ciation, was the banquet speaker. 

There were 250 registered at 
convention, 


Haid Gives Talk 


the 


In his talk following the banquet Mr, 
Haid emphasized the slogan of the N. A. 
I. A., “Conference and Cooperation,” 


and complimented the officers on their 


sincerity. The increased activity of mu- 
tuals in winning risks formerly in stock 
carriers was commented on by Mr. Haid 
briefly. He said much business has been 
lost by agents because of their failure 
to give diligent and correct service in 
the past. The new stock company of- 
fice for business development, said Mr. 
Haid, will welcome inquiries from 
agents, and is planning to make avail- 
able, through the regional committees, 
much helpful material in bulletins and 
other forms. 

He declared there is a better spirit 
of harmony today than ever before be- 
tween companies and agents, and be- 
tween company and agents organiza- 
tions. 

Reports Are Given 


Upon the reopening of the meeting 
Mr. Otstot, reporting on the treasury, 
said the association has a good balance 
and owes no debts. McAlister Carson 
of Charlotte, former president of the 
association and member of the council 
Southern Agents Conference, made a 
brief report. He pointed out that the 
spirit of cooperation between the con- 
ference and the S, E. U. A. is excellent 
and that many problems have been 
solved. 

Mr. Carson also presented a short pa- 
per on financed automobile insurance 
premiums, in which he quoted figures 
showing three leading carriers secured 
31 percent of the premiums last year, an 
increase of about 30 percent over 1934. 
He questioned whether any North Caro- 
lina agent enjoyed such an increase in 
auto premiums. As a plan to recapture 
the business he suggested agents aid 
their local banks to finance car pur- 
chases. He told how Charlotte agents 
have adopted a plan of advertising to 
prospects that they can obtain the fi- 
nance service at home. 

Following Mr. Carson’s talk, an 
amendment was adopted to permit the 
association to hold meetings outside the 
state. Samuel J. Fisher, Asheville, re- 
viewed the association’s negotiations 
with the S. E. U. A. concerning the 
rating structure in North Carolina. As 
the result of conferences held so far the 
North Carolina Inspection & Rating 
Bureau has received wider authority on 
rating. Also the special committee on 
rates, rules and forms has been estab- 
lished composed of five field men and 
five local agents, with Ben S. McKeel as 
chairman. A long letter from President 
Charles Bickerstaff of the S. E. U. A. 
in which he detailed many of the 
changes granted on the recommenda- 

(CONTINUED ON PAGE 32) 
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By cable we were informed of the loss . . . our 

a. insured had lost a trunk containing valuable 

{ Harbor at Bombay, India. Photo by Ewing Galloway personal effects while it was being transported 
from the steamer to her hotel in Bombay. 

We cabled our representative at Singapore, the insured’s next port of arrival, to ascertain 
the amount of loss and pay the claim. (By ‘rikisha our Agent reached the insured and 
verified her loss. With a minimum of delay we presented her with the much appreci- 
ated check ... making it possible for her to replace the lost wardrobe while on the cruise. 
qThis is just one of many similar experiences to be found in the claim files of Royal- 
Liverpool Companies. Such a loss is an exacting test of an insurance company’s claim to 
the world-wide service offered under the Personal Effects Floater. True world-wide 
service, however, must exist at home as well 
as abroad, and in the United States fifteen 
thousand Agents and claims representatives 
located at strategic points throughout 
the country stand ready to assist our insureds. 










AMERICAN & FOREIGN 
INSURANCE COMPANY 


BRITISH & FOREIGN 
MARINE INSURANCE CO., LTD. 


CAPITAL FIRE INSURANCE CO. 
OF CALIFORNIA 


FEDERAL UNION INSURANCE CO. 


THE LIVERPOOL & LONDON 
& GLOBE INSURANCE CO. LTD. 


THE NEWARK FIRE INSURANCE CO. 


QUEEN INSURANCE COMPANY 
_OF AMERICA 


ROYAL INSURANCE CO., LTD. 
STAR INSURANCE CO. of AMERICA 


THAMES & MERSEY 
MARINE INSURANCE CO., LTD. 







An‘“all-risks” Personal Effects policy in a Company of the Royal-Licerpool 
Groups makes this far-reaching sercice available to your traveling clients. 
Why not trite today, addressing the Inland Marine Department, for 
additional information? ° , ‘ _ ; ; 







150 WILLIAM STREET ° NEW YORK, N. Y. 
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As SEEN FROM CHICAGO 





WATCHMEN’S CLASS IS GROWING 


The second class in the Chicago 
watchmen’s school conducted by the fire 
department in cooperation with a num- 
ber of other agencies, including the Chi- 
cago Board, has an attendance of about 
75 watchmen daily. While in the first 
class there were 200 watchmen gradu- 
ated, it is anticipated more than 400 will 
be graduated in the second class. Each 
man goes to school one day a week. 





George P. Stahl of the Chicago Board 
engineering department is one of the lec- 
turers, explaining sprinklers, stand pipe 
and hose systems, etc. Other lecturers 
in the course are Chief G. E. Graves, 
head of the fire prevention bureau As- 
sociation of Commerce; Mr. Crowley of 
the fire department signal division; Jo- 
seph Sullivan, battalion chief; R. E, Ma- 
ginnis, special agent A. D. T., and Act- 
ing Division Marshal Joseph Graham. 





Among the subjects taken up are how 

to send alarms by box or telephone, spe- 

cial hazards, chemicals, explosives, vola- 

tile liquids, etc. 
* * * 

YEISLEY TO CRITCHELL, MILLER 


R. L. Yeisley of the Chicago Board’s 
engineering department has gone with 
Critchell, Miller, Whitney & Barbour, 
of that city as head of the engineering 
department, directing fire rating and in- 
surance engineering work. His assistant 
is Miss Helen Brandeis. Mr. Yeisley 
was with the Chicago Board for ten 
years and formerly with the London & 
Lancashire. He succeeds the late John 
T. Barrett, who died recently at the age 











“W by—Think bow embarrassed I'd be if I was took to a hospital!” 














MERGENCIES—a fireman’s whole life is made up 
of them. And so is ours. 


He is prepared to take them right in his stride. And so are we. 


We try to be ready for anything that may come up. That 
is why our background of 83 years’ experience is so impor- 
tant. Those years have taken us through all kinds of situa- 
tions ... wars and panics, earthquakes, floods, conflagrations. 
That experience has taught us how to handle any situation 
quickly and efficiently. 


* x * 


Experience... financial strength... friendly cooperation... 
those are essentials for the companies in your office. Whether 
you are considering a change or an addition, we seek an op- 
portunity to lay our story before you. When may we send 
a fieldman to give you the facts? 


gricultaral 
=~ of Wermund 


mpire Stale 


Snmurance Company, 
of Wotertoun. N.Y. 


Every type of property insurance for industry and the home. 











—= 


of 65 after serving Critchell, Miller for 
a long time. Mr. Yeisley was given a 
send-off by the Chicago Board engineer. 
ing department staff at a dinner at which 
J. O. Hardwick, assistant chief engineer, 
was toastmaster and presented a num- 
ber of gifts, from the staff, including a 
traveling kit. 
* * 
REED 26 CLUB SPEAKER 


Gail Reed, Chicago broker, will speak 
on the Illinois agents’ and brokers’ li- 
cense qualification law at the meeting 
of the 26 Club. there June 25. 


TUTTLE IS MAKING GAINS 


C. R. Tuttle, retired western genera} 
manager of the North America, is still 
in a hospital in Pasadena, Cal., but he 
is reported to be making good progress 
towards recovery. He underwent a 
series of three serious operations and he 
will be months in regaining his strength, 
After he is able to do so, he will again 
become actively identified with the 
North America at the head office in the 
capacity of consultant. 

* * * 
PAUL HAID IN CHICAGO 


Paul L. Haid, president of the Insur- 
ance Executives Association, attended a 
meeting of the Western Factory Associ- 
ation while in Chicago last week. 

+ + * 
TOM COOPER HONORED BY SOCIETY 


Tom Cooper, special agent for Au- 
gust Torpe, Jr., & Co., Insurance Ex- 
change, Chicago, was honored by Im- 
perial council No. 8 of the Royal 
League of Chicago, a fraternal society 
of which he has been treasurer for 26 
years, at a special evening affair on his 
50th anniversary with the society. He 
has been an officer all that time. There 
was an attendance of about 150 persons, 
including many of his friends in the In- 
surance Exchange. Mr. Cooper is 
president for life, without contest, of 
the Early Morning Club, made up of the 
select few who for many years have got 
down to work in the Insurance Ex- 
change around 7 o’clock. He has been 
in general insurance 55 years, starting 
with Davis & ReQua as messenger boy. 
He has been special agent of Torpe & 
Co. more than 25 years. 

* * * 
“ANNIE LOU” WITH THE “DIGEST” 


Miss Annie Lou Richwine, who has 
been doing both editorial work and busi- 
ness getting on the “Association News” 
of Kankakee, Ill., has now become 
a member of the staff of the “American 
Insurance Digest” of Chicago and will 
pursue the same course with that pub- 
lication. She will specialize on feature 
stories in insurance. Annie Lou made 
an excellent reputation and gained @ 
wide acquaintance among insurance 
men, especially in Illinois. “The Ameri- 
can Insurance Digest” is published by 
George W. Wadsworth. John W. Pe- 
trie is editor. 

* 

B. T. Wollam, associate manager of 
the Pheenix of Hartford in Chicago, who 
has been laid up for several weeks at 
his home, is convalescing satisfactorily. 

* kk x 

W. K. Maxwell, resident vice-president 
Hanover Fire, has been elected a class 1 
or supervising member by the Chicago 
Board. 

* * * 

The annual golf outing of the western 
department of the North America is 
being held at the Mohawk Country Club 
near Bensenville, Ill, Thursday of this 
week. John Wood of the engineering de- 
partment is chairman of the committee 
in charge. 

* * x 

J. R. Gathercoal, assistant manager of 
the Western Factory, Insurance Ex- 
change building, Chicago, has returned 
from a month’s motor trip to California, 
during which he visited his daughter, 
who resides in Upland, suburb of Los 
Angeles. 

* * x 

H. F. Gregg of New York City, assist- 
ant western manager of the Royal, was 
in Chicago last week. He is making @ 
western trip. 


R. D. Hartley has joined his father, 
Earl Hartley, in the Harrod-Hartley 
Agency at Winfield, Kan. 
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SOUND STOCK COMPANY INDEMNITY 


The age and reputation of an Insurance 
Company coupled with the character of its 
management are factors, which those en- 
trusted with the property interests of others, 
take into consideration when insurance 
protection is selected with discrimination. 











STATEMENTS OF DECEMBER 31, 1935 


Capital Assets 
*UNITED STATES FIRE INSURANCE CoO............ $2,000,000 $30,122,242 
Organized 1824 
*THE NORTH RIVER INSURANCE CO................ 2,000,000 21,495,010 
Organized 1822 
*WESTCHESTER FIRE INSURANCE CO.............. 1,000,000 17,865,830 
Organized 1837 
THE ALLEMANNIA FIRE INS. CO. OF PITTSBURGH 1,200,000 5,190,467 
Organized 1868 
PRICMIIOMDD THRU GOR. kin ec cccccccceccccess 1,000,000 4,521,016 
Organized 1907 
WESTERN ASSURANCE CO., U.S. BRANCH............ 400,000** 4,258,797 
Incorporated 1851 
BRITISH AMERICA ASSURANCE CO. U. S. BRANCH 200,000** 2,735,998 
Incorporated 1833 
SOUTHERN FIRE INSURANCE CO., DURHAM, N. C. 200,000 1,426,317 





Incorporated 1923 


*Company operates under Section 130-1-2 of the New York Insurance Law. 
**Statutory Deposit—New York Insurance Law. 


CRUM & FORSTER 


MANAGERS 


110 WILLIAM ST. 


WESTERN DEPT. 


FREEPORT, ILL. SAN FRANCISCO ATLANTA PITTSBURGH 


Liabilities 


$11,609,515 
6,879,512 
7,588,755 
1,735,949 
1,397,070 
1,676,710 
915,621 


421,688 


PACIFIC DEPT. SOUTHERN DEPT. ALLEGHENY DEPT. 





Surplus to 
Policyholders 


$18,512,727 
14,615,498 
10,277,075 
3,454,518 
3,123,946 
2,582,087 
1,820,377 


1,004,629 


NEW YORK 


CAROLINAS DEPT. 
DURHAM, N. C. 
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Western Conference Elects 
H. H. Earle as Its President 





DISCUSS EXAMINATION PLAN 





New Head Protests Against Companies 
Entertaining or Extending Special 
Favors to Examiners 





The Western Conference of Insurance 
Commissioners consisting of the Pacific 
Coast and Rocky Mountain group held 
its annual meeting at St. Paul during the 
week that the National Association of 
Insurance Commissioners assembled 
there. Commissioner Hugh H. Earle of 
Oregon was elected president succeed- 
ing Commissioner Holmes of Montana. 
Commissioner Brown of Arizona was 
chosen secretary succeeding Commis- 
sioner Bakes of Idaho. 


Discussed Convention Plan 


There was a very earnest discussion 
over the convention examination plan. 
The commissioners of this group were 
unanimous in their demand that exam- 
inations of companies operating in three 
or more states be on the convention 
plan. The feeling was that the Western 


Conference in these examinations should 
be represented and an examiner selected 
to participate with the understanding 
that he was the examiner for all the 
states in the group that were interested. 
Hence he would be the spokesman and 
the source of information for the com- 
missioners participating. These commis- 
sioners contended that they had a per- 
fect right to examine companies oper- 
ating in their bailiwick inasmuch as they 
are being held responsible for them. 


Protest Against Entertaining 


The commissioners held that it is in- 
consistent for New York and other east- 
ern states to adopt an attitude of aloof- 
ness and try to build a Chinese wall 
around the boundaries. Commissioner 
Earle, the new president, boldly stated 
that no examiners should be entertained 
by companies that they were examining, 
nor shown special favors. He said that 
that tended to bias the examiners and 
in order to be impartial he said that no 
examiner should be allowed to accept 
any hospitality of a company official or 
anyone else connected with it. He said 
that too many attempts had been made 
by companies to incur the favor of ex- 
aminers through lavish hospitality. A 
number of the western conference states 
participated in the General American 
Life examination and a confidential re- 
port was reviewed. 








H. C. Parker Is Appointed 


as Georgia Commissioner 





ATLANTA, June 17.—Governor Tal- 
madge has removed C. B. Carreker 
from the office of comptroller general 
and insurance commissioner of Georgia 
and appointed H. C. Parker to serve for 
the unexpired term. Carreker was given 
a lesser job as revenue commissioner. 

At the last election, Mr. Parker ran 
for the office of comptroller general but 
was beaten by W. B. Harrison, who 
held the office until ousted by Governor 
Talmadge. 

Both Harrison and Parker will be 
candidates for the office of comptroller 
general and insurance commissioner at 
the next election and it is understood 
that Governor Talmadge made the 
move to give Parker a chance to get 
his hand in. 


Hartford General Agents Meet 


A conference of general agents of the 
Hartford Fire and Hartford Accident 
will be held at the home office in Hart- 
ford, beginning June 24 and continuing 
several days. 


Mrs. Cora M. Wherry, wife of Douglas 
Wherry, well known local agent of Rich- 
mond, Va., died there. 
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The achievement of a goal— 
A HOME of your own! 


Realized only with struggle, economizing, 
worry, planning, expense; 


Where you now reign as lord and master— 
not the vassal of a landlord. 


It gives you a status in your community; 


It represents accomplishment—a yardstick of 
your business success. 


The ideal background for the up-bringing 
of your children; 


A haven of refuge— 


Your WORLD! 





than ever. 


ce 


—So begins a new and different style of folder, which, 
now a part of our Supplemental Contract Sales Service, 
is selling this coverage to home-owners more easily 


It is available to all of our Agents—and prospective 
Agents—who realize the advantage in selling the Sup- 
plemental Contract now. If you want more of this busi- 
ness, write to the Sales Promotion Department of the 
American Group, 15 Washington Street, Newark, N. J. 
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S. E. U. A. Head | 

















Cc. A. 


BICKERSTAFF 


C. A. Bickerstaff of Atlanta, southern 
manager of the Fireman’s Fund, pre- 
sided at the annual meeting of the 
Southestern Underwriters Association 
in Hot Springs, Va. He was reelected 
as president to serve a second term. 

President Paul B. Sommers of the 
American was renamed as_vice-presi- 
dent and Manager W. F. Dunbar was 
also renamed. Resolutions of com- 
mendation were received from the Ala- 
bama Association of Insurance Agents 
and the Florida Insurance Agents As- 
sociation. A communication was also 
received from all local agents in Gaines- 
ville, Ga., expressing their appreciation 
for the valuable service rendered by the 
National Board, the Southeastern Un- 
derwriters Association and the Fire 
Companies Adjustment Bureau in con- 
nection with the tornado of April 6. 

The American Indemnity of Galves- 
ton was elected to membership. 

A telegram was sent to Col. Walker 
Taylor of Wilmington, N. C., express- 
ing satisfaction over his recovery from 
a recent illness and the esteem of the 
members. A wire was also forwarded 
to Secretary J. S. Raine, who, on ac- 
count of illness, was not present at an 
annual meeting for the first time in 38 
years. 








South Dakota Annual Rally 


R. W. Hayward of the National of 
Hartford Was Elected President 
of the Underwriters Body 








At the annual meeting of the South 
Dakota Fire Underwriters Association 
held at Sioux Falls, R. W. Hayward, Na- 
tional of Connecticut, was chosen presi- 
dent; Jay Delamater, Springfield F. & 
M., vice-president; Burt Burton, Home 
of New York, secretary and treasurer. 
The executive committee consists of L. 
C. Johnson, Providence Washington; 
Mr. Delamater, E. H. Partch, America 
Foe; Fred Sebold, Royal, and W. H. 
Mashek, Northwestern Fire & Marine. 

The Dakota Blue Goose will hold its 
annual outing at Alexandria, June 19-20. 
H. O. Kallgren, Home of New York, is 
most loyal gander, T. P. Davis, Phoenix 
of Connecticut, wielder; Burt Burton su- 
pervisor; H. A. Paulson, North Dakota, 
keeper; W. H. Mashek, custodian, and 
E. H. Partch, guardian. 

The South Dakota Fire Prevention 


‘Association, of which Mr. Partch is sec- 


retary, met at the same time at the an- 
nual meeting of the Fire Underwriters 
Association. 


The Guarantee Mutual of Springfield, 
O., has changed its name to the Guaran- 
tee Mutual Fire. 
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5. E. U. A. Withdraws Rates 


From the Pearl Assurance 





SOME AGENTS FEAR RATE WAR 





Service Denied to British Company in 
all Southern States Except South 
Carolina 





ATLANTA, June 17.—The South- 
eastern Underwriters Association has 
canceled its agreement with the Pearl 
for violation of contract. This applies 
to all the states in the S. E. U. A. juris- 
diction, with the exception of South 
Carolina. This action will be effective 
July 5. 

Under the agreement the Pearl, which 
is not an S. E. U. A. member, has been 
receiving rates from the various state 
rating bureaus. The non-S. E. U. A. 
members who receive such service must 
agree to abide by the rates and rules of 
the bureaus. 


RATE WAR IS FEARED 


BIRMINGHAM, ALA., June 17.— 
Recent action of the Southeastern Un- 
derwriters Association in withdrawing 
rates from the Pearl has revived fears 
among some agents in the south that a 
rate war may be impending. 

Some months ago the subject of rates 
became an issue in Birmingham when 
stock company agents lost some big 
risks to companies offering high com- 
missions and cut-rates under a special 
five year term plan. Feeling, however, 
had abated until the S. E. U. A. decided 
to deny rating bureau facilities to the 
Pearl. The Leedy-Glover agency in 
Birmingham is general agent for the 
Pearl in Alabama, Georgia and Tennes- 
see, but had no statement to make rela- 
tive to the S. E. U. A. action. 

Some of the smaller agents are losing 
more business to the mutuals than to 
companies like the Pearl and General of 
Seattle. Therefore they contend if there 
is to be any fighting it should be against 
the mutuals. A year or so ago the rat- 
ing service was made available to the 
mutuals. 

Fire insurance business is gradually 
on the increase in the southeast, espe- 
cially as new construction gets under 
way and this may help to deter any rate 
slashing. Then, too, agents realize they 
would be the ones to suffer commission 
losses, not to mention the confusion 
caused the public. 


Plans for Ohio Association 
Meeting Aug. 7 Are Shaping 





L. C. Jones of Youngstown has been 
made chairman of the committee on 
surety business which will report at the 
mid-summer meeting of the Ohio Asso- 
ciation of Insurance Agents at Cedar 
Point Aug. 7. Changes in methods of 
handling the business will be discussed 
at the conference. Trustees will meet 
and officers of local boards also will con- 
fer. P. W. Kridler will form the new 
Junior Association, to be made up cf 
young men and women employed in offi- 
ces of their relatives, who propose to re- 
main in the insurance business. 


Idaho Association to Meet 
BOISE, IDA., June 17—The chief 


matter of discussion and action to be 
brought before the Idaho Association 
of Insurance Agents at a meeting here 
Aug. 3 will be stabilization of fire in- 
surance rates applicable to risks in this 
state. The agents contact committee, 
consisting of H. H. Lipps, Harry 
Mooney and Joseph Perrault will en- 
deavor to settle the fire rate disturb- 
ance prevalent in the state. 


Grady with Phoenix Assurance 

L. V. Grady of Des Moines, who has 
been special agent inland marine and 
casualty lines for the Firemen’s group, 





has joined the Phoenix Assurance group 
at Chicago as marine man and will 
serve the agents from that office. He 
started as a local agent at Jonesboro, 
Ark., in 1919. He joined the Arkansas 
branch of the Southwestern Adjustment 
Bureau in Little Rock in 1928 and went 
with the Firemen’s group in 1929. 


Gibb Now State Agent 


David F. Gibb has been named state 
agent for Ohio and eastern Michigan of 
the Pacific National Fire with head- 
quarters in Columbus, O. Mr. Gibb is 
former superintendent of agencies of 
the Importers & Exporters. Later he 





was with the Eagle Fire of New Jersey 
as a contact man. 


Dupree New Raleigh President 


H. G. Dupree has been elected presi- 
dent of the Raleigh, N. C., Insurance 
Exchange succeeding H. M. Harper, Jr. 
J. C. Allison is vice-president and Earl 
Johnson, secretary. 


S. B. Fabans Loses Eye 


S. B. Fabans, Cook county, IIl., special 
agent Northern of London, lost his left 
eye due to injuries received in an assault 
by a night time intruder in his home. 
He heard a noise in the basement, and 





was struck in the dark when he inves- 
tigated. His glasses were broken and 
pieces penetrated the eye ball requiring 
its removal. Twenty stitches were 
taken to repair the wounds received. 


Board Employes’ Outing 


Employes of the Chicago Board held 
their annual outing and golf meet at the 
St. Charles Country Club on Wednesday. 


Bowie Detrick, San Francisco broker, 
son of former Commissioner Detrick, has 
purchased the insurance business of the 
late T. P. S. Brown, for many years 
active in the affairs of the Insurance 
Brokers Exchange and for several years 
its vice-president. 








$21,000,000,000 


WORTH OF 


Through Central Stations serving 350 of 
the leading cities throughout the country, 
A. D. T. protects against fire, burglary 
and holdup, property values totaling 
more than twenty-one billion dollars. 

This impressive figure is tangible 
and forceful proof of the confidence 
placed in A. D. T. protection services. 
The list of large concerns who entrust 
their protection to A.D.T. reads like a 
*Who’s Who” of American business and 
industry. And equally significant are the 
thousands of smaller concerns and in- 
dividual merchants, to whom a serious 
loss might mean ruin, who also with im- 
plicit confidence entrust their protection 
to A.D.T. 

That this confidence is respected 
and justified has daily proof in the per- 


formance records of A.D.T. protection 


CONFIDENCE 


services. Over the past ten year period... 


© Properties protected by A.D.T. fire protec- 
tion services have averaged 99 97/100 per 


cent immunity from fire loss. 


e@ A.D.T. burglary and holdup protection 
(mercantile and industrial) has given 99 
97/100 per cent immunity from burglary loss. 


@ No bank vault protected by A. D. T. has ever 
been successfully burglarized. 


Translated into terms of insurance, this 
means that less than 4/100 of 1 per cent 
of the values protected by A. D. T. have 


figured in insurance settlements. 


A.D.T.CENTRAL STATION PROTECTION SERVICES 

WATCHMAN SUPERVISORY AND MANUAL FIRE 

ALARM SERVICE AERO AUTOMATIC FIRE 

ALARM : : SPRINKLER SUPERVISORY AND WATER- 

FLOW ALARM SERVICE MERCANTILE AND 

BANK BURGLAR ALARM SERVICES HOLDUP 
ALARM SERVICE 


Booklets describing A. D. T. protection services 
will gladly be sent upon request to accredited 


insurance representatives. 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH COMPANY ~ 155 Sixth Avenue, New York, W. Y. 


e 
~A0ID> A NATION-WIDE PROTECTION SERVICE AGAINST FIRE, BURGLARY AND HOLDUP 7.\d) 
s 
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INDEMNITY 
INSURANCE CO. OF 
NORTH AMERICA 


PHILADELPHIA 








CASUALTY 
FIDELITY 
SURETY 


Unquestioned Financial Stability. 

Unique, Convenient Policies. 

Complete, Efficient Service. 
All Modern Coverages. 


CAPITAL $1,000,000 


Combination Automobile Policy, Combina- 
tion Residence Policy and Complete Golfer's 
Policyissued jointly with allied fire companies 











SS 





NEWS OF FIELD MEN 





Kirk Is Called to Chicago 


New Arrangemenis Are Announced by 
the North British & Mercantile 
for the Kansas Field 








Under a newly effected rearrangement 
of the Kansas field staff of the North 
British & Mercantile group, State Agent 
W. R. Kirk has been transferred to Chi- 
cago, and advanced to agency superin- 
tendent for the 10 states embraced in 
the western department. Supervision of 
Kansas will be directed by State Agents 
R. E. Hauk and H.-L. Knisely, the 
former traveling the northern section 
with headquarters at Topeka, and Mr. 
Knisely the southern division, with office 
at Wichita. Mr. Kirk has been con- 
nected with the fleet for 12 years, rep- 
resenting the companies for a time in 
Tennessee and later as Kansas state 
agent. Messrs. Hauk and Knisely date 
their association with the organization 
from 1926. Mr. Hauk is a graduate of the 
headquarters office in New York City. 


Everdell with Agricultural 


R. K. Everdell has been appointed 
state agent of the Agricultural and Em- 
pire State with offices in the Market 
Square building at Harrisburg, Pa. He 
will cover central Pennsylvania. For 
more than eight years he has traveled 
in the state. More recently he has been 
with the American Home. 

The present field representatives of 
the Agricultural and Empire State in 
Pennsylvania are: E. R. Seaver in the 
western section, whose office is at 1101 
Keystone Bank building, Pittsburgh, 
and Joseph Mottet for eastern territory 
from his office at 205 Walnut Place, 
Philadelphia. In addition, the well- 
known house of Wagner-Taylor Com- 
pany act as Philadelphia managers for 
the Agricultural, and W. K. Schuchman 
is Agricultural general agent for Alle- 
gheny county. 


Illinois Golf Winners 


The two winners from each of the 
three Blue Goose puddles in Illinois 
and from the Chicago membership in 
the preliminary golf tournaments will en- 
gage in the semi-final and final tourna- 
ments in September. The final winner 
will receive the cup at a banquet to be 
given in October. The winners from 
Chicago were R. E. Freeman, Illinois 
Inspection Bureau, and M. C. Dawson, 
Underwriters Adjusting; from Peoria 
the winners were J. N. Borah, Illinois 
Inspection Bureau, and L. R. Choate, 
Home; from the Dan T. Smith puddle 
at Springfield the winners were 
Sturgeon, Pearl, and F. D. Payne, Na 
tional; from the Blackhawk puddle at 
Rockford, the winners were C. N. In- 
galls, Camden, and FE. S. Whitcombe, 
Hartford. 











Minnesota Field Men’s Outing 

MINNEAPOLIS, June 17. — Field 
men of Minnesota and their wives will 
gather at Sunset beach, Glenwood, 
Minn., June 24-25 for the annual meet- 
ings of the Blue Goose, Minnesota Fire 
Underwriters Association and Minne- 
sota Fire Prevention Association. A 
fish fry and sports of all kinds will make 
up the program. George F. Duerr, for 
the Minnesota Fire Underwriters Asso- 
ciation; S. W. DeWaard, Fire Preven- 
tion Association, and George Van 
Wagenen, Blue Goose, are in charge of 
arrangements. 





Publish Long’s Review 


A review of the United States consti- 
tution written by Percy V. Long, as- 
sistant general counsel of the National 
Board, has been published by the San 
Francisco Blue Goose. The volume is 
104 pages and is being distributed to 





members and others interested. It is an 
extension of a talk recently presented by 
Mr. Long at a pond luncheon meeting, 

E dward W. Cahill, United States 
commissioner of immigration, spoke to 
the San Francisco Blue Goose on the 
problems of immigration. 





Kansas Committees Named 


J. S. Jenson, president Kansas Fire 
Prevention Association, has named on 
the executive committee: R. M. Coy- 
ington, Hartford; R. D. Air, America 
Fore; J. Y¥. Dickerson, Firemen’s; j. &. 
Mott, Great American: Frank A. Scott, 
National; Carl E. Bailey, Crum & Fors- 
ter. 

Chairmen of other committees are: 
Speakers, Shelby Holmes, American; 
Inter-Chamber Fire Waste, E. B. Fer- 
gus, Kansas Inspection Bureau; unafhili- 
ated town activities, C. FE. Bleckley, 
Northern. 





California Blue Goose Elects 

LOS ANGELES, June 17.—The 
California Blue Goose has elected these 
officers: Roy O. Elmore, Pacific Na- 
tional Fire, most loyal gander; E. W. 
Dunn, Selbach & Deans, supervisor; E. 
E. Hensley, insurance attorney, cus- 
todian; Raymond Needham, Glens Falls, 
guardian; J. Clark Buchanan, Automo- 
bile Club of Southern California, keeper, 
and john Chalenor, Firemen’s group, 
wielder. 





Penick Heads S. C. Field Men 


J. C. Penick of Columbia has been 
elected president of the South Carolina 
Field Men’s Conference. J. C. Leech, 
Charlotte is vice-chairman and G. R. P. 
Walker, Columbia, is secretary. 





Russell to Enter Field 


Ben F. Russell, for nine or ten years 
with the Kentucky Actuarial Bureau, 
has resigned, effective June 15. It is 
understood he will join the field force 
of the Crum & Forster group as assist- 
ant to John F. Wharton, state agent, 
at Lexington, Ky. 





Plan Kentucky Outing 


The Kentucky Blue Goose at its meet- 
ing in Louisville, discussed plans for an 
outing at the Audubon Country Club, 
Louisville, June 29, in honor of Ray 
Phillips, most loyal grand gander, and a 
former Kentuckian now located at Okla- 
homa City. It is planned to invite offi- 
cers from the Ohio, Indiana, and Ten- 
nessee ponds. Golf, swimming and a 
dinner dance are planned. 





The North Dakota Fire Prevention As- 
sociation concluded its inspections for 
the year at Carrington. No others will 
be conducted until fall. 


Chiefs to Hear Insurance Men 


Fire insurance topics are included on 
the program for the coming conventions 
of the International Association of Fire 
Chiefs and the Pacific Coast Association 
of Fire Chiefs, according to Jay W 
Stevens, San Francisco, chief of the 
National Board’s fire prevention bureau, 
and secretary of both associations. 

W. E. Mallalieu, general manager 
National Board, will speak at the To- 
ronto convention of the International 
association, July 28 to 31, on the func- 
tions of the National Board. A. C. Hut- 
son, assistant engineer of the board, will 
discuss “Air Conditioning Brings New 
Fire Hazards.” p 

At the Seattle meeting of the Pacific 
Coast chiefs fire insurance rating W! 
be discussed by J. K. Woolley, manager 
Washington Surveying & Rating Bu- 
reau; Herbert Raines, National Board 
engineer, and Loren S. Bush, Pacific 
Board chief engineer. 
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NEWS OF THE COMPANIES 
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Royal’s Head Office Figures 


Underwriting Profits from Fire, Acci- 
dent and Marine Departments 
Totaled £1,078,653 in 1935 








At the general meeting of the Royal 
in Liverpool, the report was submitted 
showing in the fire department net pre- 
miums amounted to £5,557,000, which 
was .5 percent lower than in 1934. 
Claims paid and outstanding aggregated 
£2,212,000, being 39.8 percent compared 
with 42.55 in 1934. 

In the accident and general depart- 
ments net premiums amounted to £5,- 
160,000, an increase of £22,000 over 
1934. The profit of £297,000 or 5.76 
percent represents an imorovenent of 
£115,000 over 1934. 


Marine Department Results 


In the marine department improved 
results were reported, 1935 premiums 
having increased by over £15,000 to 
£807,000, on which claims paid on ac- 
count of that year amounted to £200,- 
173. The fund carried forward amounts 
to £1,501,569, equal to 186 percent of 
the 1935 premiums. 

In addition to underwriting profits of 
£1,078,653 from the fire, accident and 
marine departments, and £50,000 (one- 
fifth of shareholders’ proportion of life 
profits for 1930/1934), the profit and 
loss account has been credited with 
£1,253,192 for interest not carried to 
other accounts. An amount of £250,000 
has been transferred to the reserve fund, 
which now stands at £1,250,000, and 
£247,786 to supplement the additional 
reserve of the accident and general in- 
surance account. After providing for in- 
terest on debenture stock and for final 
dividend for 1935 and other outgoings, 





a balance of £1,958,594 is carried for- | 
ward. 

The total funds at the end of the year | 
amount to £47,438,096, made up of: 
Capital paid up, £2,799,965; life assur- 
ance fund, £24,373,005; annuity fund, 
£2,642,021; capital redemption assur- 


eral insurance funds, £5,314,071; 
fund, £1,501,569; shareholders’ life prof- 
its, £150, 000; superannuation funds, 
£4, 073,809; fire fund, £5,723,161; re- 
serve fund, £1,250,000: balance of profit 
and loss account, £1,958,594. 


Activities in United States 


In his remarks, Chairman A. E. Pat- 
tinson touched upon the activities of the 
Royal in the United States where pre- 
miums were slightly in excess of 1934 
and with a gratifying decrease of losses. 

“Our organization in the United States,” 

he said, “continues in a high state of 
efficiency under the able leadership of 
Harold Warner.” 


Merchants Fire Change Is 
Not Taxable in New York 


Change in capitalization of the Mer- 
chants Fire of New York from $1,750,- 
000 to $2,500,000 by increasing par value 
of common shares from $2.50 to $5 each, 
approved by the New York superin- 
tendent and the transfer from surplus 
account to capital account having been 
made recently, does not result in any 
tangible income to stockholders under 
either the New York state income tax 
law or the federal income tax law, the 
Merchants Fire counsel advises in an 
opinion. This is true even though this 
is considered a stock dividend under the 
insurance law. 
mon stock under the tax laws for de- 








marine | 


| 


termining profit or loss in event of sale 
or for gift tax purposes remains the 
same as before. 

Board Chairman A. C. Noble advises 
| that as stock certificates are received 
|for transfer, the change in capitaliza- 
tion will be noted on new certificates 
issued, but no stockholder need send 


| in certificate merely to secure such nota- 


| tion of change unless he desires to do 
|so. The present certificates are 


suf- 


| ficient until transfer is desired. 
ance fund, £651,901; accident and gen- | 





The basis of the com- | 


New Officers for Columbia 


At a meeting of directors of the Co- 
lumbia of Dayton F. S. Lindsay was 
elected vice- -president; F. W. Doremus, 
secretary and F. K. Mitchell, assistant 
secretary. All occupy the same posi- 
tions with the parent company, the 
American of Newark, and were elected 
to similar positions by the Dixie Fire 
in May. 





Allemannia Pays Extra 


The Allemannia Fire, one.of the Crum 
& Forster group, declared an extra divi- 
dend of 5 cents per share, together with 
the regular quarterly dividend of 25, both 
payable June 30 to stockholders of rec- 
ord June 20. 


Now in 14 States 


Fred Snapp, vice-president of the 
State Farm Fire of Bloomington, re- 
ported at the annual _ stockholders 


meeting in Bloomington, Ill, that the 
company has now entered its ‘14th state. 
On the same day the policyholders of 
the State Farm Mutual Automobile had 
their annual meeting and the stockhold- 
ers of the State Farm Life. 

G. E. Mecherle of Bloomington and 
J. C. Beekman of Petersburg, Ill., were 
elected as new directors of the automo- 
bile company. 





Eudaley Is Sales Manager 
LOUISVILLE, June 17.—Glenn R. 








Eudaley, treasurer and credit manager | 


of the Liberty Fire, has been appointed 
sales manager. He became associated 
with the Liberty Fire in 1929, coming 
from Madisonville, Ky., where he was 
engaged in the insurance business. 





Starr Is Excelsior Director 


Laurence B. Starr of the local agency 
of Gelvin, Jackson & Starr, Meadville, 
Pa., has been elected a director of the 
Excelsior of Syracuse. He will repre- 
sent the agents of Pennsylvania on the 
Excelsior board. 

Mr. Starr has been in the insurance 
business for 23 years, having started his 
own agency in Meadville in 1913. 





The Liberty Fire of Leutsvilte will pay 
a semi-annual dividend of $1.50 a share 
June 30 to stockholders of record June 
20. A $1 dividend was declared last 
December. 


New Liquor Rule Predicted 


A good many of those who are in- 
terested in the liquor situation believe 
that the government before long will 
issue regulations prohibiting the sale 
of liquor to the public until it has been 
in a warehouse for a certain period of 
time. At first a period of six months 
may be decided upon and then later a 
longer period of storage may be en- 
forced. If that is done it will result in 
the further loading of liquor warehouses 
and the rendering still more difficult of 
obtaining insurance coverage. 

The insurance market today is satur- 
ated so far is liquor coverage is con- 
cerned and it is most difficult to obtain 
specific coverage on liquor in ware- 
houses. Under the general cover con- 
tract, a company in underwriting spe- 
cific lines must take into consideration 
its limit of liability on the various ware- 
houses under general cover contracts. 
As a matter of fact its actual liability 
may be considerably less than its limit 
of liability but it cannot afford to gam~ 
ble that such a situation exists. 











FIRE 
TORNADO 
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A Famous Trade Mark 


Early trade marks have interesting histories. The trade mark of the Ohio Farmers Insur- 
ance Company was introduced in 1879 by a country printer who, finding the design in his 
stock of woodcuts, used it to illustrate Ohio Farmers advertising. For the thirty years previous 
the Company had been without a trade mark but this picture of a sturdy farmer became 
popular and for more than fifty years has stood for Ohio’s oldest stock-plan fire insurance 


company. 


The Ohio Farmers calendar for 1898 shows the Old Man seated with his wife in “the 
parlor” with a view of The Fence through the window. The calendar for 1899 shows him 
Neither of these variations 


standing defiantly by The Fence and holding an American flag. 


was permanent and the Company claims the original conception as its own. 


This hardy personality—without change or embellishment—stands as an apt symbol of a 
company which, established when “the Ohio country” was young, approaches its ninetieth 


anniversary with ever increasing vigor. 


OHIO FARMERS INSURANCE CO. 


LeRoy, Ohio 
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Broaden Underwriting Scope 


of Western Sprinkled Risk 





| 


PROTECTIVE MEASURE TAKEN 





Acceptances Not to Be 
Sprinklered Business—Annual Meet- 
ing Held at Briarcliff, N. Y. 





Presentation of the report of Manager 
R. L. Rumbaugh, acceptance of a pro- 
posed amendment to the constitution, 
and the election of officers featured the 
annual meeting of the Western Sprinkled 
Risk Association at Briarcliff Manor, N. 
Y., immediately following that of the 
Western Insurance Bureau. 

The report of Mr. Rumbaugh revealed 
a distinctly satisfactory condition, the 
business showing marked gains the past 
12 months, notably in the east since the 
creation of a departmental office in New 
York under ihe management of D. S. 
Copeland, With a membership of 46 com- 
panies, the association has a line writ- 
ing capacity of $5,000,000 on any risk 
subject to a single fire, and offers its 
facilities to representatives of member 
companies. 

(CONTINUED ON LAST PAGE) 


Limited to 


McNairn Tells of Progress 
Toward Canadian Uniformity 





GIVES ADDRESS AT ST. PAUL 





Ontario Superintendent Reviews How 
the Provinces Have Successfully 
Handled the Problem 





ST. PAUL, June 17—Insurance 
Superintendent McNairn of Ontario 
presented a paper at the annual meeting 
of the National Association of Insurance 
Commissioners, reviewing the success in 
Canada in obtaining uniformity of in- 
surance law and policy provisions, etc., 
among the provinces. The object in 
later years of the Canadian Insurance 
Superintendents Association has been 
that no legislation recommended should 
be proclaimed effective until passed by 
all provinces except Quebec. That prov- 
ince presents a special problem due to 


its civil law, it being based on the 
French civil code. 
By 1926 the uniform fire insurance 


policy act was in force in five provinces. 
New Brunswick adopted the act in 1930, 
(CONTINUED ON PAGE 41) 
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Fireman’s Fund Now Has 
New Assistant Secretary 














RAYMOND L. ELLIS 
SAN FRANCISCO, June 17.—Ray- 


mond L. Ellis, partner in the general 
agency of Rolph, Landis & Ellis since 
1928, has disposed of his interest and 
has been appointed assistant secretary 
of the Fireman’s Fund in charge of 
production for the group. 

Mr. Ellis who is well known as presi- 
dent of the California Association of 
Insurance General Agents, served as 
vice-president of the American Asso- 
ciation of Insurance General Agents 
last year and is a member of the con- 
ference committee of that organization, 
of several important committees of the 
Pacific Board, including the executive 
committee. 

He entered insurance at the age of 
15 as office boy for Associated Under- 
writers (now Crum & Forster), later 
being appointed special agent for that 
office. He resigned in 1917 to serve 
in the army. Following his discharge 
with the rank of second lieutenant Mr. 
Ellis became special agent for the North 
America. In 1921 he became manager 
of the fire department of Landis & 
Brickell, out of which grew the part- 
nership of Rolph, Landis & Ellis. 








Hail Loss Adjustment on 
Nebraska Crops Progresses 





Adjustment of hail losses on growing 
crops in Nebraska, as a result of the 
storms on June 2 and June 9, is now well 
under way. By agreement of the com- 
panies adjustments of the claims as a 
result of the first storm were held off 
until June 8 and the losses as a result of 
the June 9 storm were not started until 
Monday of this week. 

The first storm struck in the neigh- 
borhood of Hastings, Neb., while the 
second storm started at Scottsbluff near 
the Wyoming line and cut across the 
state from west to east, following the 
Platte river. The claims are more num- 
erous than from the two storms in June 
of last year, but the losses are less 
severe and will not amount to enough 
to put the hail business in Nebraska 
in the red this year unless there are 
further losses. Private companies are 
the chief losers in the two storms. The 
state hail insurance bureau has less than 
35 policies in force this year. 

Nebraska is having a wonderful small 
grain crop this year. 

In the western one-quarter of North 
and South Dakota, the small crop pros- 
pects are fair, 

The hail writing companies are run- 
ning about 35 percent ahead of last 
year. 

Hail premiums in the Kansas-Okla- 
homa territory are reported to be ap- 





Georgia Licensing Law es: 
Upheld by Supreme Court 


DECISION IN THE TEST CASE 
State High Tribunal Approves Refusal 
of Commissioner to License Salaried 
Stock Company Representative 





The Georgia agents licensing law has 
been upheld by the supreme court of that 
state. The Hartford Steam Boiler 
brought a test case against the law, 
being selected by lot from among mem- 
bers of the Association of Caualty & 
Surety Executives for the purpose. The 
Fulton superior court had mandamused 
former Commisioner Harrison to issue a 
license to W. M. Francis, Atlanta repre- 
sentative of Hartford Steam Boiler. 

The supreme court upheld the refusal 
of Harrison to issue such a license on 
the ground that Francis was a salaried 
representative of Hartford Steam Boiler, 
The law provides that no salaried em- 
ploye can be the agent of an insurance 
company except a mutual. 

Justice Gilbert wrote a dissenting 
opinion. “This act,’ he contended,” “is 
clearly intended to impose a handicap 
upon stock companies so that competi- 
tion will not be on even terms. If this 
can be constitutionally done, the next 
step may easily follow—the actual out- 
lawing of stock insurance companies.” 








proximately double last year with losses 
to date very moderate in Kansas but 
rather heavy in Oklahoma. The wheat 
harvest is well under way in Oklahoma 
and southern Kansas with a return last 
week of hot dry weather favorable for 
harvesting. The Kansas wheat crop 
appears to be better than earlier fore- 
casts indicated, although the southwest 
is again practically a total failure. The 
value of the 1936 wheat crop in Kansas 
is now estimated at $100,000,000 with 
the yield in the 10 leading counties in 
the south central area estimated from 73 
percent of ndrmal in Sumner county to 
82 percent in Reno county. 

On June 5 severe wind losses were 
reported from scattered points in south- 
ern Kansas and northern Oklahoma, 
considerable damage being reported in 
Caldwell, Kan., and Burbank, Okla, 
where several buildings were demolished 
and practically every structure unroofed. 
Several fatalities were reported in the 
area, farm and oil properties over an 
area 100 miles long also suffering losses 
that were severe in some localities espe- 
cially north of Ponca City and near 
Kaw City, Okla. 








Seven Thousand Claims 


Are Filed at Omaha, Neb. 


OMAHA, June 17.—The West- 
ern Adjustment office here has 
handled the second largest number 
of claims in its history, according 
to Robert Glass, manager. Re- 
cently the 7,000th claim was filed. 
The all-time high it is believed 
was the St. Louis storm of some 
years ago when 7,800 claims were 
handled. Two thousand claims re- 
main to be adjusted. Some of the 
damage done by the May hail and 
windstorm is of the most freakish 
variety ever experienced by the 
more than a score of adjusters 
now working on the scene. 

Hail came down in such heavy 
force it flowed into basements and 
there formed solid ice from the 
floor to the joists above. The 
freezing of the hail into solid ice 
lifted furnaces from the floor, shat- 
tering water pipes and furnace 
ducts. The total loss will be short 
of $1,000,000. 
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ELECTRICAL EXPERTS MEET 


A meeting of the Electrical Council, 
composed of experts on electrical instal- 
lations was held in the offices of 
Underwriters Laboratories for the pur- 
ose of reducing loss of life and prop- 
erty from fires and accidents of electrical 
origin, of which there are some 10,000,- 
000 of the former in the United States 
each year. Air conditioning apparatus, 
horsepower ratings for enclosed 
switches, grounding of portable electrical 
appliances as a method of reducing the 
inherent hazard, and the subject of cur- 
rent and voltage protection for relays 
for oil burner use were discussed. 

Distribution of Underwriters Labora- 
tories annual list of inspected electrical 
appliances, just off the press, is now be- 
ing made. In its 295 pages are listed the 
catalog numbers and ratings of elec- 
trical devices and materials which have 
passed the safety specifications and 
tests of the Laboratories. Some 3,000 
classifications of electrical materials are 
contained in the book. 


* * * 
AGENTS ARE PROTECTED 


Under the revised plan adopted for 
handling fire insurance upon properties 
under the direct control or management 
of the New York state mortgage com- 
mission through a pool, with the Home, 
Great American, Continental, American 
Equitable and United States Fire as is- 
suing offices, the agreement for ceding 
percentages to the 75 other companies 
entitled to participate has been prepared 
and is being mailed. As the great bulk 
of the risks are located in greater New 
York, agents became anxious as to their 
status in the distribution. They were 
assured the pooling program was pre- 
pared in harmony with the rules of the 
New York Fire Insurance Exchange, 


By GEORGE A- WATSON 








one of which stipulates that business lo- 
cated in a member’s territory shall be 
credited to his account. Each member 


company participating in the pool has | 


been asked to designate the representa- 
tive to which it desires memorandum of 
line acceptances to be sent so that proper 
commission credit may be assured. 

The committee charged with prepar- 
ing the agreement exercised the utmost 
care in safeguarding the interest of the 
agency element, and the endorsement 
given the plan by the latter, attests their 
satisfaction with it. Premiums involved, 
it is figured, will be approximately 
$500,000. 

eo 2 


NATIONAL BOARD COMMITTEES 


Members of the standing committees 
of the National Board for the new fiscal 
year have been selected, the chairman 
of each being as here given: Actuarial 
bureau, R. R. Martin, Atlas; adjust- 
ments, O. E. Lane, Fire Association; 
building construction, Victor Roth, Se- 
curity of New Haven; finance, J. S. Fre- 
linghuysen, American Home; fire pro- 
tection and engineering standards, J. F. 
Gilliams, Camden Fire; incendiarism 
and arson, Harold Warner, Royal-Liv- 
erpool group; laws, F. C. White, Hart- 
ford; maps, Esmond Ewing, Travelers 
Fire; membership, H. R. Waite, Agri- 
cultural; public relations, J. M. Thomas, 
National Union; rating schedules and 
forms, F. D. Layton, National Fire; 
statistics and origin of fires, F. W. Sar- 


geant, New Hampshire; uniform ac- 
counting, Hart Darlington, Norwich 
Union. 


Chairmanship of a standing commit- 
tee carries with it membership on the 
executive committee as well. The lat- 
ter body elects its own chairman, which 
will be done at the gathering the latter 


part of this month. President Layton 
of the National served in such connec- 
tion last year, and it’s a fair assumption 
will continue another twelve months. 
* + * 
TAKES CARE OF VACANCY 


When the officials of the Interstate 
Underwriters Board granted an indefi- 
nite leave of absence to Assistant Man- 
ager J. B. Sirich over a year ago, the 


| 

| 2, 1935. 
accompanied by two persons. 

| man’s 


It is claimed that Green was 
The Fire- 
Fund contended that the burst- 


| ing of a stench bomb did not constitute 
|an explosion within the meaning of the 


policy and that the occurrences did not 


| constitute a riot within the purview of 
| the law. 


improbability of his ever being able to 


return to work was recognized, and on 
Jan. 1 last T. D. McCarl was appointed 
assistant manager, and C. A. Carr ad- 
vanced to assistant secretary. Both have 
been in the service of the organization 
for some time, Mr. McCarl having 
joined the staff in 1929, and Mr. Carr 
five years ago. Previously the former 
had been connected with the Nebraska 
insurance department under the admin- 
istration of then i 


Commissioner J. R. | 


* 


FIRE LOSSES FOR FIVE MONTHS 


Fire losses the country over during 
May, the National Board reports, aggre- 
gated $21,479,380, less by 17 percent 
than those of the preceding month, and 


| greater by 1 percent than the figures of 


Dumont, now secretary-manager of the | 
I. U. B., while Mr. Carr gained his in- | 


surance knowledge with the National 
Liberty, serving it both in the office and 
field. Mr. Sirich died at his home it 
East Orange, N. J., June 5. 

AMERICA FORE CONFERENCE 


Departmental executives of the Amer- | 
ica Fore companies were in New York | 
this week for a conference with home | 


office officials. They were entertained 
at a dinner by Ernest Sturm, chairman 


of the board, and B. M. Culver, presi- | 


dent. The concluding function was Mr. 
Culver’s annual golf party. 
ee 

NOT LOSS UNDER RIOT POLICY 

Judgment was rendered by 
Sullivan of the municipal court of the 
city of New York in favor of the Fire- 
man’s Fund and against an assured who 
sought recovery under a riot and civil 
commotion policy on account of dam- 
ages caused when one, William Green, 
threw a stench bomb into the place of 
business of the Gotham Knitting Mills 
at 1410 Broadway, New York City, Jan. 


May, 1935. The addition of the May 
returns increases to $135,083,447 the fire 
record for the first five months com- 
pared with $117,960,966 for the same 
period of 1935. In 1934 the five months 
figures totaled $138,058,828, those for 


the same period of 1933 being $159,694,- 
978. 

The loss record for each of the first 
five months in the years 1934, 1935 and 
1936 was as here given: 








934 1935 1936 
Jan 2,583 $23,430,504 $27,729,930 
Feb 3.484 25, 30,909,896 
Mar 2,359 y 29,177,406 
Apr 28,943 25,786,835 
May 25,271,459 21,479,380 
$138,058,828 $117,960,966 $135,083,447 
* * * 

The Weamaec Agency, Ine., 90 John 
| street, New York City, has been ap- 
pointed representative in the boroughs 
of Manhattan and the Bronx of the 
Maryland, one of the America Fore 
group. 

Miscellaneous Notes 
Roscoe C. Alexander of the Wheeler- 


Justice | 


Welpton-Alexander 
has been reappointed 
lor of the Nebraska 
surance Agents. 

R. J. Angsten, Chicago 
son of P. J. Angsten, chairman of the 
Illinois industrial commission, is pre- 
paring to open his own brokerage office 


Agency, Omaha, 
national council- 


Association of In- 


broker and 


in 208 South La Salle street in that 
city. He has been associated with 
John Broderick & Son for some time as 
office broker. 
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Examination Plan Was a Big Issue 


(CONTINUED FROM PAGE 4) 





started by the western coterie. This 
bloc first made itself manifest in getting 
the semi-annual meeting at Hot Springs, 
Ark., instead of New York City as had 
been usually the meeting place. This 
was a revolt of Main street against Wall 
street. However, it would seem that the 
far western people were determined to 
go further, even if the more conserva- 
tive commissioners as a friendly gesture 
voted for Arkansas as a meeting place 
in the executive committee, that being 
the determining body which, of course, 
had to be ratified by the convention as 
a whole. Commissioner Gentry of 
Arkansas is well liked and he and others 
joined with the western bloc in advocat- 
ing Hot Springs. 
Put Up Opposing Candidate 


The western conference held its an- 
nual meeting at St. Paul, undoubtedly 
there further cemented its relationships 
and decided to put an opposing candi- 
date to Mr. Palmer. There was some 
talk in the hotel lobby and rooms about 
Mr. Palmer, but it was felt that the 
opposition would not crystallize. When 
it came to the election, Boney of North 
Carolina nominated Mr. Palmer and 
Cochrane of Colorado nominated Car- 
penter of California, which was seconded 
by Holmes of Montana. Some of the com- 
missioners of other states undoubtedly 
felt that the far western bloc was “rush- 
ing the mourners” in putting up another 
Pacific Coast candidate after Sullivan 
of Washington had been elected a year 
ago. However, there were 13 votes cast 
for Carpenter and 21 for Palmer. It 
was discovered after the roll_had been 
recorded that Ball of Porto Rico, who 
was present for the first time, had not 
voted and the Pacific Coast captured his 
ballot. 

Some Recruits Mustered 


Of the western conference bloc there 
were eight commissioners present who 
would naturally vote for Carpenter un- 
less Sullivan of Washington stood by 
his guns and voted for Palmer. Smith 
of Utah does not affiliate with the con- 
ference in its political activities. Grant- 
ing that Sullivan voted for Palmer, 
there were five other commissioners 
that joined the far westerners. These 
undoubtedly were officials against the 
government or who had some personal 
resentment against Mr. Palmer, as he 
has been aggressive in his adminis- 
tration. 

There was some talk that some com- 
pany organizations, enraged at Mr. 
Palmer’s attitude in advocacy of his 
code in Illinois, attempted to use their 
influence in a subtle way against him. 
This was discounted by some of the 
observing commissioners, although the 
report was passed around and made an 
impression. One of the commission- 
ers in the executive session re- 
marked that it might be well for the 
commissioners to have an annual meet- 
ing at which the third house would be 
requested not to be present. Mr. 
Palmer had gained favor by his very 
finished and excellent response to the 
addresses of welcome, which showed 
him at his best. 

Interference Is Resented 


If, as charged, any organization or 
company men did endeavor to wield in- 
fluence in the election it was certainly 
ill advised. Some years ago when an 
attempt was made to elect S. W. Mc- 
Culloch of Pennsylvania as president, 
one of the company organizations wired 
a number of commissioners its hope 
that he would be chosen. This action 
was deeply resented by a number of 
members, who rightly contend that the 
commissioners should not be subject to 
pressure by insurance interests in elect- 
ing officers of their own organization. 

Williams of Mississippi placed Bowles 
of Virginia in nomination for the vice- 
presidency, while Boney of North Caro- 
lina nominated Read for secretary. 
Palmer nominated Pink of New York 





for chairman of the executive com- 
mittee. 

Palmer of Illinois called attention to 
the fact that it was highly desirable to 
have some continuity as to members of 
the executive committee and advised the 
reelection of some so that the committee 
would not be entirely new. There were a 
number of commissioners put in nomina- 
tion, but the committee was recast with 
the exception of Gentry, Blackall and 
Gough. Carpenter of California, Ham of 
Wyoming, Earle of Oregon and McClain 
of Indiana retired. The western bloc did 
not fare so well on the executive com- 
mittee, getting only Cochrane. Smith 
of Utah, who was voted down a year 
ago, was elected to membership. When 
it came to the pinch a number of nom- 
inees withdrew, so that there was no 
great contest in the election. 


Collecting Unpaid Taxes 


At the executive session Julian of 
Alabama reported for the subcommittee 
on misallocated premiums that came up 
in the south, largely due to cotton 
floaters. The investigation of company 
records was made by Markell & Martin 
of New York City. Three commission- 
ers were named on the committee, thev 
being Julian, Bowles of Virginia and 
Tobin of Tennessee. Commissioner 
Julian reported the fact that large sums 
have been recovered. 

Tobin of Tennessee introduced the 
resolution of thanks for the hospitality 
of Minneapolis, St. Paul and Minne- 
sota people in general and Commissioner 
Yetka of Minnesota and Mrs. Yetka and 

(CONTINUED ON PAGE 45) 








Agricultural’s “Park” Honored 


On June 10, Robert A. Parkinson, 
secretary, passed the 35th anniversary 
of his connection with the Agricultural. 
He is the officer in charge of the Middle 
Department operations for both the 
Agricultural and the Empire State. 

“Park”—as he is affectionately known 
by his friends—was once connected with 
a local agency in Watertown, N. Y. 
He joined the Agricultural in 1901 as 
examiner. He was made assistant secre- 
tary in 1919, agency secretary in 1927, 
and secretary in 1934. 

For many years he had charge of all 
southern territory. Under a revision of 
departments, he now supervises the 
Middle Department, with Indiana and 
Kentucky in addition. 

Because of his absence from home, the 
testimonial dinner given by his associ- 
ates was postponed till June 16 and 
took the form of a shore dinner at the 
Thousand Islands. Thirty-five men in- 
cluding officers, older employees, and the 
examiners from Mr. Parkinson’s depart- 
ment joined in the festivities and pre- 
sented him with appropriate gifts. 


Iowa Blue Goose Outing 


The annual splash of the Iowa Blue 
Goose will be held at the Hyperion club 
in Des Moines on July 7, with the day’s 
activities incuding golf, bridge, swim- 
ming, dancing. The officers directing 
the event include N. P. McGovern, most 
loyal gander, St. Paul F. & M.; E. H. 
Davis, Supervisor, Home of New York; 
L. A. White, Custodian, Royal Liver- 
pool; John W. Hull, Guardian, Conti- 
nental; J. H. Bunten, Keeper, Fire As- 
sociation; R. P. Osier, Wielder, Nor- 
wich Union. 

Life Members’ Meeting 

The executive committee of the So- 
ciety of Life Members of the North- 
west Association met in Chicago Tues- 
day. W. C. Leach of Minneapolis, presi- 
dent, was on hand. The other members 
present were J. F. Stafford, Babson 
Park, Fla.; C. E. Ingram, Great Ameri- 
can; R. F. Woltersdorff, Atlas; W. L. 
Ely, Monroe City, Mo.; Holger 
deRoode; W. J. Sonnen, St. Paul F. & 
M.; R. A. Buckman, Royal; W. H. Lin- 





| 
| 
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inger, Springfield; C. J. Munn, Cook 
County Loss Adjustment Bureau; C. A. 
Ohlsen, Sun, and W. R. Townley. 

It was decided to make the annual 
dues for this year $1. The annual din- 
ner will be held at the La Salle hotel, 
Chicago, on the evening of Oct. 13. 
President Leach appointed as chairman 
of the entertainment committee A. F. 
Powrie, Fire Association; W. R. Town- 
ley, memorial, and C. J. Munn, nomina- 
tions. The arrangements for the annual 
meeting will be in charge of the enter- 
tainment committee. 

Inasmuch as the Life Members So- 
ciety is a subsidiary to the Fire Under- 
writers Association of the Northwest, 
it was decided to ask the officers of the 
parent body to allow persons connected 
with fire insurance, not now members, 
to attend the annual dinner of the Life 
Members with the expectation that re- 
vived interest woud be taken in continu- 
ing the organization. Mr. Stafford is 
president of the parent body and Mr. 
Ingram is secretary. Nine members of 
the parent body that entered in 1912 
were elected to the membership of the 
Life Members Society and 36 members 
elected in 1917 were chosen as associ- 
ate members. 


W. E. Jones Honored 


Walter Everest Jones of the London 
Assurance was presented with a watch 
in recognition of 40 years service by 
United States Manager E. W. Nourse. 
Born in Liverpool, Mr. Jones went to 
New York late in 1895 where his first 
position was with the Reliance Marine. 
A few months later this branch was 
closed and Mr. Jones joined the Lon- 
don, when its office was on Pine street, 
June 10, 1896. Charles Lyman Case had 
then just recently become United States 
manager. Mr. Jones has held various 
positions in the accounting department 
ever since that time. 


Stewart Makes Hole in One 


W. Herbert Stewart of Stewart, 
Keator, Kessberger & Lederer, Chi- 
cago, made an ace on the 12th hole at 
Park Ridge country club this week with 
a multitude of witnesses. He was guest 
of J. R. Cashel, manager Providence 
Washington, and in the foursome were 
Keator and George A. Rapp, head of 
the agency bearing his name. A nearby 
foursome which witnessed the feat in- 
cluded John Pabst, manager Fireman’s 
Fund Indemnity; J. J. Ferguson, assist- 
ant general agent Fireman’s Fund, and 
Fred Halverson, local agent of 63rd and 
Kedzie avenue, Chicago. 


New Mutual Writing Risks 


ST. PAUL, June 17.—Organization of 
a state-wide agency force has been be- 
gun by the newly-established Mer- 
chants & Farmers Mutual Casualty of 
St. Paul. 

The company, which will confine it- 
self to automobile coverage for the 
present at least, has been licensed by 
the Minnesota department and is now 
out for business. It will write on a 
30 per cent retention basis. 

E. S. Binswanger is president; D. B. 
Robinson, vice-president; Fred Lam- 
bert, secretary, and V. Hinrichs, 
treasurer. Offices are in the Minne- 
sota building. 


Ousts Two More Examiners 


Commissioner Hunt of Pennsylvania 
has dismissed two more examiners, they 
being T. J. Kean of Drexel Hill and J. 
J. Turner of Philadelphia. ; 


“Equal Voice” Committee Named 


R. M. Redmond, president Insurance 
Brokers Association of Illinois, has ap- 
pointed a committee to attempt to get 
the Chicago Board to give the brokers 
“equal representation.” The committee 
consists of Mr. Redmond, A. J. Mudd, 
J. J. Monahan, and F. P. Lavin. 





G. F. Kramer, proprietor of a general 
agency at South St. Paul, has been ap- 
pointed judge of probate in Dakota 
county, Minn. 








—————_ 


O’Malley Again Attacks 
the Fraternals Bitterly 








Commissioner O’Malley of Missouri, 
who started on a rampage in attacking 
the fraternals following the presidential 
address of Sullivan of Washington, who 
was head of the National Association of 
Insurance Commissioners, at the an- 
nual meeting in St. Paul, drew up his 
heavy artillery at the executive session 
Friday morning and renewed the cross- 
fire on the societies. Commissioner 
O’Malley objected strenuously to the 
reference of President Sullivan to the 
taxing of fraternals, the latter opposing 
such taxation and the suits that had 
been brought against them to collect 
taxes. 

Many Abuses Charged 


Commissioner O’Malley contended 
that this was a highly controversial sub- 
ject and stepped to the platform follow- 
ing the presidential address. He de- 
sired that this reference to the fra- 
ternals be deleted or that he be given 
an opportunity in open meeting to chal- 
lenge the statement. President Sullivan 
ignored his request, stating that he 
would not change the wording of his 
address nor was there any justification 
in a further consideration of the subject. 
Commissioner O’Malley therefore again 
took the floor at the closing session and 
with very caustic and cutting language 
declared that the fraternals were abus- 
ing their power, that even the hundred 
percenters could be criticized, that there 
had been grave abuses among the socie- 
ties. He charged them with desiring 
to evade lawful taxes. He said that 
they were now regular legal reserve 
companies writing legal reserve policies 
and yet did not comply with legal re- 
serve requirements. At the close of 
Commissioner O’Malley’s spirited at- 
tack President Sullivan again ignored 
the Missourian and continued the pro- 
gram with the election of officers. 


Goss Suggests Activity to 
Interest the Rural Agent 





Ira D. Goss of Chicago, farm man- 

ager for the America Fore, has been 
interested in having the National Assc- 
ciation of Insurance Agents conduct ac- 
tivities for the benefit of rural agents. 
In a recent communication to President 
K. H. Bair of the National association, 
Mr. Goss contended that the rural agent 
is not represented in the association to 
the extent that he might be. In the 
main, the subjects discussed at asso- 
ciation conventions have been over the 
head of the rural agents. 
_ Rural agents, Mr. Goss said, are those 
in towns of 2,500 population. These 
agents, according to Mr. Goss, are not 
confronted with a difficult task from 
the point of view of agency mechanics 
but they do have severe competitive 
problems and they do not have the 
educational advantages which the city 
agent enjoys. 

Mr. Goss suggests that a group meet- 
ing be held at all of the state conven- 
tions giving particular attention to rural 
business. At the national meeting one 
paper could be given, summarizing the 
activity and accomplishments of var- 
ious states in behalf of the rural field. 

Mr. Goss pointed out that in Illinois 
the farm agents have an organization 
of their own which has been very active 
and constructive. 

Mr. Bair, in a recent address, criti- 
cised the tendency to block out the Na- 
tional association into special groups. 
He referred to the fact that there has 
been agitation for a coalition of agents 
from the big cities. If the small town 
and big town agents should go off by 
themselves, he said it would leave the 
National association merely with those 
in the middle ground. Mr. Goss, how- 
ever, believes that the suggestion he 
made for recognizing rural agents would 
not lead to a schism. 
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Caught on the Fly at the 
Commissioners’ Convention 





At the Bear Lake Yacht Club Wed- 
nesday of convention week of the Na- 
tional Association of Insurance Commis- 
sioners at St. Paul a number of men 
went out for the golf tournament and 
others to the buffet luncheon and social 
features. There were two power boats 
taking parties over the lake. C. A. Dos- 
dall, vice-president of the St. Paul Fire 
& Marine, was chairman of this func- 
tion. In the golf tournament C. M. 
Howell, Jr., of Kansas City, Mo., son of 
the famous insurance attorney of that 
city, won low net. Carl L. Odell of the 
Allstate Fire, Allstate Insurance Com- 
pany and Hercules Life, Sears, Roebuck 
& Co. institutions, wen low gross. A. V. 
Gruhn of Chicago, general manager 
American Mutual Alliance, won the 
prize for the lowest number of putts. W. 
A. Williams of Fred L. Gray Company 
of Minneapolis won the prize for blind 
bogey. Ferguson of the Pearl 
Assurance at its New York office got 
the golf bag in the drawing contest. The 
commissioners who were awarded prizes 
were Ketcham, Michigan; Palmer, Illi- 
nois; Hunt, Pennsylvania; Earle, Ore- 
gon; McNairn, Ontario; Smith, Utah, 
and Gentry, Arkansas. 

* * * 


On the resolutions committee Presi- 
dent Sullivan appointed Tobin, Tennes- 
see, chairman; Carpenter, California, and 
DeCelles, Massachusetts. On the audit- 
ing committee he appointed Bowen, 
Ohio, chairman; Julian, Alabama, and 
Gough, New Jersey. 

* * © 


President Vincent Cullen and Vice- 
president E. M. Allen of the National 
Surety attended the meeting. 

* * * 


J. G. Bill, general attorney of the Con- 
tinental Casualty at Chicago, formerly 
deputy in the New York department, 
mingled with his old associates. 

*x* * * 

R, M. Redmond of Chicago, president 
of the Illinois Brokers Association, was 
present during all the proceedings rep- 
resenting the National Association of 
Insurance Brokers. 

*x* kK * 

Frank M. Chandler of Chicago, super- 
intendent of agents of the Central Mu- 
tual, was prominent in the lobby and 
social activities. 

* * 

Stewart Hopps from the United States 
head office of the Pearl Assurance was 
present a day or two accompanied by 
Western Manager V. L. Gallagher of Chi- 
cago and Young E. Allison of the agency 
branch in the west. 

*x* * * 

President C. W. French of the Sea- 
board Surety was present part of the 
time at St. Paul. 

* * 

J. H. Edwards of Seattle, vice-president 
of the Northwestern Mutual Fire, and 
Mrs. Edwards were spectators at the 
convention, they having been on an ex- 
tended trip throughout some of the 
states where the company operates. 

* * x* 

E. E. Hielscher of Chicago, general 
manager of the Autoist Mutual, attended 
his first commissioners convention. 

*x* * * 

T. E. Leavey, manager of the Farmers 
Auto Inter-Insurance Exchange of Los 
Angeles is always one of the enthusiastic 
members of the third house. 

* * * 

J. R. Plummer of Fort Worth, Tex., 
vice-president of the Commercial Stand- 
ard, who attended the Seattle meeting 
last year, was present at St. Paul in all 
his glory. 

* * * 

M. S. Pickett of Hattiesburg, Miss., well 
known local agent who is a member of 
the state insurance commission, was an 
interested bystander. 


* * * 


Two prominent local agents attended 
the convention, they being O. E. Aleshire 
of Chicago, 


former president Chicago 








Board, who is national treasurer of the 
Modern Woodmen, and E. S. Davis of 
Davis & Dissette, Cleveland agent, who 
is president of the Cleveland Insurance 
Board. 

*x* * * 

Commissioner Murphy of Iowa, who 
is on a leave of absence from his state 
because he is commander of the Ameri- 
can Legion, sent a telegram of greet- 


ings from Los Angeles where he was 
sojourning. 
* 2 2 
John Sharp Williams, III, insurance 


commissioner of Mississippi, is a nephew 
of the famous John Sharp Williams, who 
represented Mississippi in Congress and 
later in the United States Senate with 
great distinction. 

*x* * * 

Mrs. F. J. DeCelles, wife of the Massa- 
chusetts commissioner, met with an in- 
jury two weeks before the St. Paul meet- 
ing, she having received medical atten- 
tion, supposing she had sprained her 
ankle. On arriving at St. Paul she was 


in great pain and a physician there dis- | 


covered that a bone in her ankle had 
been broken. 


* * * 


J. A. Marshall, formerly District of 
Columbia insurance superintendent and 
now chairman of the District unemploy- 
ment board, attended the meeting, intro- 
ducing his successor, J. B. Moor. Mr. 
Marshall still favors the passage of a 
bill by Congress prohibiting the mails 
to unauthorized companies. 

*x* * * 


Some 30 went to Lake Milacs, over 100 
miles from St. Paul, on Wednesday for 
a fishing trip. There were 68 fish caught, 
the largest being by F. A. McKennert, 
manager of the claim department of the 
Zurich General Liability office at St. Paul, 
it weighing 8% pounds. A large boat 
towed out the small fishing crowd to sea 
and then returned to a resort where a fish 
fry dinner was served. 

* * * 


T. J. V. Cullen of New |/York City, 
editor of the “Spectator,” fell in Milacs 
Lake on the fishing trip. He was hand- 
ing his fish up to the large boat from his 
small boat when the latter cast away 
and down went Cullen to the bottom of 
the sea. For once an editor was “wet.” 

*x* * * 

Miss Elsie Leavy, deputy in the Texas 
department, was an interested listener 
at the business sessions and participated 
in the social activities. She is an im- 
portant factor in the department. 

*x* * * 

There were 500 registered at the con- 
vention. 

Se * * 

Cc. C. Klocksin of Milwaukee, legisla- 
tive counsel of the Northwestern Mutual 
Life and scribe of the Pamunkey tribe of 
Indians, left Thursday afternoon on the 
Hiawatha for his home so that he could 
attend the commencement exercises at 
the high school where his twin sons were 
graduating that evening. He and Mrs. 
Klocksin returned on the sleeper that 
night, arriving in St. Paul Friday morn- 
ing for the final festivities. 

* * * 


At the annual celebration of the 
Pamunkey Tribe of Indians on the banks 
of Lake Minnetonka, Colonel Joseph But- 
ton, the chief, was inducted into mem- 
bership of the Chippewa tribe, some of 
the real Indians being present. This 
took place on the bank of the lake 
around a campfire with Indian tepees 
nearby. A large number of new Indians 
were inducted in the order at the hotel. 


x * * 


Undoubtedly the committee that chose 
the time of the meeting endeavored to 
dodge a number of other conflicting dates 
but did not take into account the fact 
that that week was the big one for col- 
lege and high h 1 com ts. 
number of those that would have at- 
tended were kept at home on account of 
these events and others had to leave 
before the meeting was over. 


* * * 


There were 114 neophytes inducted 
into the Pamunkey tribe of Real In- 
dians, a large class from the record 
breaking one at Seattle last year. Of 
this number, 43 were officials or mem- 





bers of insurance departments. Com- 
missioners Bakes of Idaho, Ball of Porto 
Rico, DeCelles of Massachusetts, Ham- 
mond, of Delaware, Williams of Missis- 
sippi and Yetka of Minnesota hit the 
tribal trail for the first time. Scribe 
Cc. C. Klocksin had his hands full looking 
after the large registration for the 
ceremony. The total membership of the 
Pamunkey tribe is now 791. 
* * 


E. C. Stone of Boston, United States 
manager of the Employers Liability, 
took a plane from his city in order to be 
present at the Pamunkey celebration at 
Lake Minnetonka on Tuesday evening. 
He has a prominent part in the cere- 
mony and acting as prelate he admin- 
isters the oath in a stentorian voice of 
great and magnificent timbre. 

* 


R. G. Waters, casualty insurance com- 
missioner of Texas, and his bride at- 
tended the convention on their honey- 
moon and received special attention on 
part of the master of ceremonies at the 
dinner dance Friday evening. 





Loss on Coffee 


NEW YORK, June 17—A loss of 
$280,000 was suffered by marine com- 
panies when 20,000 bags of coffee were 
destroyed by fire in warehouses at Gir- 
ardot, Colombia, South America June 
8. The fire reportedly started from 
sparks from a furnace in one of the 
coffee mills. 








Call Minner From Illinois 
to Home’s Head Office 


R. E. Minner of Springfield, Ill., asso- 
ciate state agent for the Home group, 
has been called to the New York head 
office of that organization in a respon- 
sible position. He is well known in the 
Illinois field and has the confidence of 
his company. Starting in the field for 
the Aetna Fire, he went with the South- 
ern Fire as Illinois state agent when that 
company was organized. He went from 
the Southern Fire to the Home and 
served as state agent for several compa- 
nies in the group until A. H. Knight was 
made Illinois state agent for the entire 
Home fleet. At that time Mr. Minner 
was designated associate state agent. 

Mr. Minner in his new position, will 
be assistant to J. A. Forrestel, vice- 
president of the National Liberty, one 
of the group companies, in supervising 
the eastern field. 

Mr. Minner has had 21 years insur- 
ance experience. His first connection 
was with the Illinois Inspection Bu- 
reau. 





Martin Goeglein has been elected pres- 
ident of the German Mutual Fire of Fort 
Wayne, Ind. Fred Rodenbeck is secre- 
tary and G. E. C. Schafter is treasurer. 
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Rating Proposal Is Criticised by Bell 


(CONTINUED FROM PAGE 5) 





mium, is wrong so far as stock compa- 
nies and stock agents are concerned. 
He said if the plan is adopted for com- 
pensation lines it sacrifices stock com- 
pany principles and it will only be a 
question of time until other lines will 
be affected in the same way. : 
He expressed approval of the North 
Carolina resolution, introduced at the 
recent meeting of the National associa- 
tion at Atlanta, saying it was a step in 
the right direction in that it proposes 
to place in each state a responsibility 
similar to that placed on the director 
of any other corporation. He pointed 
out that although the resolution may 
not outline the most perfect plan, it 
might serve to improve the operating 
machinery of the National association 
for the benefit of all. It would take 
away from national officers the necessity 
for membership solicitation in the va- 
rious states, and for the proper enforce- 
ment of a “graded dues” provision. 
National Councilor Plan 


He criticised the national councilor 
plan in the National association, saying 
it had not proved to be of constructive 
service, and that between now and the 
Pittsburgh meeting he would consider 
“offering a resolution eliminating from 
the constitution and bylaws of the Na- 
tional association, the advisory commit- 
tee, national council and nominating 
committee.” He also referred to the 
large, so-called excepted cities, where 
excess commissions are paid, which has 
resulted in formation of management 
corporations for business with the high 
commission as the chief target. He said 
that although 95 percent of members of 
the National association operate in ter- 
ritory where no excessive commission 
is being paid, countrywide criticism a 
being made, and he warned against the 
National association’s becoming 1n- 
volved in the situation. ; ' 

Mr. Bell attacked the practice ol 
members of the National association 
who represent stock fire, casualty and 
surety companies, also representing 
non-stock and non-board or cut rate 
companies. “This situation 1s breaking 
up local board organizations nation 
wide,” he said, “and it 1s inconsistent 
with the policy of maintaining” right 
principles and opposing bad practices to 
allow it to continue. If the National 
association fails to suggest a standard 
of agency representation tor its mem- 
bers, there can be no particular appeal 
in the eyes of the insuring public or of 
company associations. 


Hits HOLC Action 


He also criticised the action of the 
National association in connection with 
the HOLC, under which agents are 
forced to contribute 5 percent of their 
commissions to the federal government 
and 5 percent to the company pool. He 
said this was extremely bad precedent 
and inasmuch as local agents are not 
overpaid in commissions, there is no 
reason they should be penalized in this 
manner. He also decried the growing 
prominence of non-affiliated companies 
and groups, cut rate and finance compa- 
nies at the mid-year and annual meet- 
ings of the National association. “The 
continued representation of such com- 
panies,” he said, “will ultimately lead to 
ruin. It means the tearing down of rea- 
sonable rate structures, demoralization 
of our own stock companies, the un- 
bridled competition of non-regulated 
companies, all of which will reduce our 
commissions and put our business at 
the mercy of cut throat competitors.” 

He pointed out that commissions on 
truckmen’s P. L. and P. D. coverage 
were reduced 40 percent a few months 
ago, and that although agents expected 
a subsequent reduction of rates on this 
class and also more liberal underwriting, 
rates have actually been increased 10 
percent and underwriting has not been 
liberalized. He said the National asso- 





ciation should vigorously oppose any 
reduction in agency commissions for 
the purpose of providing lower pre- 
miums or to defray extra expenses con- 
nected with any sort of underwriting. 
“There are other ways of defraying ex- 
tra expenses,” he said, “and the agent 


should not continuously be made the | 


goat without a staunch defender in the 
person of the national body.” He warned 
of the dangers in the national organiza- 
tion's becoming involved in the com- 
mission problem, saying that “I know 
of no way that you can disrupt the asso- 
ciation any quicker than by the officers 
entering into any conferences and agree- 
ing to reduced commissions on any class 
of business.” 

W. H. Bennett, secretary National As- 
sociation of Insurance Agents, comment- 
ing on Mr. Bell’s address, said in those 
states which have monopolistic compensa- 
tion funds it is natural for the industrial 
commission to be pro-labor and usually the 
commission has something to do with ad- 
ministration of the compensation law. 
The difficulty he said, is that rates made 
today are based on past experience and 
claims have been liberalized in a manner 
not originally contemplated. The rate 
making body is always two or three laps 
behind. 

The retrospective plan coatemplates a 
varying premium starting off at a mini- 
mum and ranging up to 175 percent of 
the standard premium. The plan can- 
not be introduced in states with regu- 
lated rates. There are 12 or 13 states 
where the rate does not have to be ap- 
proved by the insurance department, Mr. 
Bennett said. 

He did not know what would happen 
to the retrospective plan which will be 
discussed at the Pittsburgh convention. 
Large risks he said, have gone to mu- 
tuals and self insurance, and the plan he 
suggested would reclaim business from 
the mutuais because of the low initial 
minimum rate and would sell self-in- 
surers on its value. 

The association should so chart its 
course that the interests of the local 
agent would be protected and guarded 
against the rights of the few over the 
many, Mr. Bennett stated. It was voted 
to sustain Mr. Bell’s National associa- 
tion negative vote on the plan, he hav- 
ing been delegated by President Blakely 
to cast the vote of the state association, 


W. Owen Wilson Gives Plain 
Talk on Some Agency Vices 





(CONTINUED FROM PAGE 5) 

into their confidence where rate changes 
are to be promulgated because they can- 
not trust the agency body as a whole not 
to take advantage of such information. 
“They appreciate,” he said, “that we 
should have in our possession all facts 
and figures in order to explain it to 
our assured. But because the few are 
untrustworthy, all of us must bear the 
stigma. In the automobile liability 
field particularly, where rate increases 
have been necessary, we and our com- 
panies have suffered inordinately. Our 
business has been attacked ferociously 
by an unfriendly press and an unknow- 
ing public. 

“We say, and rightly, that companies 
should not appoint untrustworthy 
agents. But let’s be sure we are inno- 
cent ourselves before we cast the first 
stone. And when we are convinced that 
the rate structure is sound, let’s stand 
on the dignity of our business and de- 
fend it to the last ditch.” 

Mr. Wilson observed that there is rea- 
son to be proud of the agency record 
on the whole, but there are sore spots to 
be cured. He gave some examples of 
sins and faults of agents. 

A broker has been controlling the in- 
surance on a manufacturing concern 
that has a number of plants all situated 
within the same state. For years, the 
business was written through the mem- 

(CONTINUED ON PAGE 40) 





Directs Acquittal of Two 
Officers of Lincoln Hail 


LINCOLN, NEB., June 17.—Federal 
Judge Munger has directed the jury 
trying Ray and Clyde Linch on charge 
of using mails to defraud to return a 
verdict of acquittal. The defendants 
were officers of the defunct Lincoln Hail. 
The court held that while there was evi- 
dence showing that money had been 
transferred from the loss fund to the 
state agent’s account, proof was entirely 
lacking that any of the money had been 
used for the benefit of the defendants 
and it may have been used for the com- 
pany’s benefit. 








Newhouse & Sayre Expanding 


The Chicago branch office of New- 
house & Sayre, which has been located 
on the 13th floor of Insurance Exchange, 
is In new quarters on the 17th floor. 
The larger space has been made neces- 
sary by greatly increased business. The 
Chicago office has shown steady growth 
under Manager R. M. Simpson, who is 
vice-president. Newhouse & Sayre are 
general agents for the all risk depart- 
ment of the Home group, also having a 
Lloyds contract. The Chicago branch 
covers 12 mid-western states, with Mr. 
Simpson being assisted in the territory 
by L. F, Hawley, who a short time ago 
was taken on as special agent after hav- 
ing spent four years in the New York 
office. T. E. Thrower is special agent 
covering Illinois. 


Frank Wallis Resigns 


SAN FRANCISCO, June 17.—F. W. 
Wallis, popular automobile underwriter, 
has resigned as superintendent of the 
fire auto department Phoenix Assur- 
ance. He will announce new connec- 
tion shortly. His resignation follows 
the organization of a joint automobile 
department for the Pacific Coast by the 
Phoenix Indemnity and Phoenix As- 
surance. 





Appointed Oregon Special Agent 
P. M. Lively of Portland has been 
appointed special agent George M. Bil- 
lings Company for Oregon. He will 
represent the inland marine department 
Standard Marine of Liverpool. 


Seattle Blue Goose to Meet 


SEATTLE, June 17.—The semi-an- 
nual meeting of Seattle Blue Goose will 
be held here June 26. Two candidates 
will be initiated. 


Butler Joins James & Co. 


Rush C, Butler, Jr., Chicago broker, 
has become associated with Fred S. 
James & Co. in that city. Mr. Butler is 
the son of Rush C, Butler, Sr., prominent 
Chicago attorney and civic leader, and 
for the past 6 years has been broker with 
Rollins-Burdick-Hunter Co. of Chicago. 





Indiana Agent Dies 


Charles O. Speer of Waterloo, Ind. 
died. He was one of the leading agents 
in northeastern Indiana. His business 
extended into several counties in that 
section. He started the Speer Agency 
30 years ago and through his energy 
and ability, assisted in recent years by 
his son, George W. Speer, the agency 
grew to its present high standing and 
large production. His son will continue 
to operate the business under the firm 
name of C. O. Speer & Son. 

The funeral was largely attended. 
Vice-president E. A. Henne of the 
America Fore; Vice-president C. R. 
Street of the Great American; Elof 
Peterson, retired farm manager, and C. 
A. Alexander, farm superintendent of 
the Fidelity-Phenix were present. The 
field men of all the companies and 
many agents from other localities were 
also in attendance. 





The Dunlop Insurance Agency, Scio, 
O., has been sold to W. B. Trushell. 








Chicago Board Assistant 


Given Greater Recognition 


ee 














E. G. WHITAKER 


E. G. Whitaker has been appointed 
executive assistant to Manager J. S. 
Glidden of the Chicago Board. He has 
been connected with the board since 
early in 1929 and formerly was automo- 
bile department superintendent of the 
Queen in the middle west for 12 years. 
Before going with the Queen, Mr. Whit- 
aker was assistant secretary of the 
Western Automobile Underwriters Con- 
ference. He is a past president of the 
Automobile Superintendents Club of 
Chicago and also of the Insurance Club 
of that city. Mr. Whitaker for several 
years has managed details of the insur- 
ance division in the Community Fund 
drives, and was secretary of the Chicago 
convention committees for the 1933 
meeting of the National Association of 
Insurance Agents in Chicago, the effi- 
ciency of his planning being greatly 
praised. He also has handled all arrange- 
ments for the annual outings of the Chi- 
cago Board. He is a member of the 
insurance committee of the Chicago 
Association of Credit Men, and of the 
fire prevention committee of the Asso- 
ciation of Commerce. 











Sketches of West Virginia 
Agents Annual Gathering 








S. F. Nininger, vice-president and 
manager eastern department of the 
Queen was on hand. 

Two past-presidents of the National 
Association, F. R. Bell and R. P. De- 
Van, both of Charleston, attended. Mr. 
De Van but recently recovered from ‘a 
serious illness. 

Local arrangements were handled by 
G. C. Sullivan and H. §. Ellis, banquet; 
Leo Schoenfeld, registration; Robert 
Archer, finance; C. W. Thornburg, recep- 
tion; C. A. Staats, entertainment. 

J. Dillard Hall, assistant agency di- 
rector United States Fidelity & Guar- 
anty, was a speaker and a member of 
the contingent of home office officials. He 
was accompanied by R. B. Holbrook, 
district supervisor of the company, 
Charleston. 

Headquarters were established in the 
hotel by the Home of New York, which 
was represented by George Klump, as- 
sistant secretary southern department, 
New York, and A. F. Herman, state 
agent, and R. A. Moore, special agent, 
both of Parkersburg. 

E. E. Gangewere, resident manager 
American Casualty, Pittsburgh, was in 
charge of his company’s headquarters. 





Du Page County, Ill, Agents Outing 


The Du Page County (Ill.) Associa- 
tion of Insurance Agents will hold its 
annual outing at Arrowhead golf club 
near Wheaton, IIl., July 8, Secretary 
H. G. Schoen of Elmhurst announces. 
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Commissioner O’Malley in his orig- 
inal proposal desired an independent ex- 
amining bureau to be established with a 
chief examiner at the head who would 
make the assignments and supervise the 
work. This, however, did not prevail as 
the examination machinery is left with 
the examinations committee headed by 
Read of Oklahoma. 

Mortensen of Wisconsin held out for 
some civil service requirements to be 
placed on examiners but this was im- 
practical owing to the lack of uniformity 
of state laws. The subcommittee finally 
agreed on the plan that was ultimately 
adopted and it was approved by a ma- 
jority of the examinations committee. 

The commissioners that stood between 
the two extremes declared that they 
were willing to give this new scheme a 
trial and watch very carefully to see 
whether there are any abuses. They 
realized that the momentum of revul- 
sion against the aloofness of New York 
and other opposing states was growing 
rapidly and unless something was done 
there might be chaotic conditions. 


Superintendent Pink’s Position 


Superintendent Pink’s statement that 
he gave the press is as follows: 

“The New York department has been 
an active member of the National As- 
sociation of Insurance Commissioners 
from its inception in 1871. It has al- 
ways been represented at meetings of 
the association and its committees, No 
department has a greater recognition 
of the need of cooperative action among 
state insurance supervisory officials than 
New York and our participation in the 
work has always looked toward the goal 
of uniformity and cooperation. New 
York recognizes and respects fully the 
rights and_ responsibilities of every 
member. 

Liberal in Support 


“At the same time New York expects 
the other members to understand its 
duties and responsibilities. The New 
York department, in common with all 
others, functions under a statute making 
it directly responsible to the people of 
the state in the supervision of the in- 
surance companies, domestic, foreign 
and alien, doing business in the state. 
The people of New York have been lib- 
eral in their support of the New York 
department and are entitled to strict ac- 
countability for all its acts. 

“The New York insurance law places 
varying degrees of responsibility upon 
the superintendent of insurance regulat- 
ing companies authorized in New York. 
Under the statute, he must examine, do- 
mestic companies at certain specified 
times by civil service examiners ap- 
pointed by him for that purpose; he is 
not required to examine foreign compa- 
nies but may do so in his discretion. 
He does not grant renewal licenses to 
domestic insurers; he does to foreign 
companies. He must impose the strict 
limitations of law upon the investments 
of domestic companies; he is given some 
latitude in the case of foreign companies. 
In short, the New York law distin- 
guishes between domestic and foreign 
companies in numerous respects tn rec- 
ognition of the fact that primary super- 
vision of an insurance company is the 
duty of its domiciliary state. 

“Following the evils disclosed by the 








WANTED 


Special Agent wanted for State of Ohio by strong 
fire insurance company. In first letter give ex- 
perience in detail, age, family, and salary ex- 
pected. Man with energy, initiative and per- 
sonality required. 

ADDRESS D-37, NATIONAL UNDERWRITER 

















ATTENTION! 


Does some good A-1 insurance company want 
a special or state agent who has had some 15 
years of general insurance adjusting experience 
and whose home is located in one of the larger 
cities of central Illinois? Age 50. Best of refer- 


ences. 
ADDRESS D-31, NATIONAL UNDERWRITER 











Armstrong investigation, the New York 
department, and particularly its exam- 
ining bureau, was reorganized under Su- 
perintendent W. H. Hotchkiss. The 
growth and development of our exami- 
nation bureau has continued under each 
of Mr. Hotchkiss’ successors and as a 
result we have today an able, loyal and 
efficient corps of examiners. We make 
no claim to superiority over any other 
state. We know the goal of each mem- 


ber of this association is to conduct its | 
own examinations on the most efficient | 


basis. 

“Our personnel of 125 trained exam- 
iners has been developed over a period of 
years to the point where we are capa- 
ble of making an efficient and compre- 
hensive examination of ‘any of the 400 
companies incorporated under the insur- 
ance laws of New York. Mary of our 
examiners have been with the depart- 
ment since the reorganization of our ex- 
amining bureau and their broad experi- 
ence in this work is the most important 
element in our examination organiza- 
tion. 

Method Has Been Satisfactory 


“Complying with the New York law, 
we have always undertaken the exami- 
nation of New York companies by our 
own examining staff. We would be hesi- 
tant to embark upon any program look- 
ing to a change in this method which 
has proved satisfactory for over 25 years 
even if the law would permit us to do 
so, which it does not. On the other 
hand, we do not deny the right of any 
state to adopt a policy which best suits 
its own needs and requirements. But 
this is a right which we also ask for 
ourselves. 

“Some states in addition to New York 
have adopted the policy of the examina- 
tion of domestic companies by their 
own examining forces. Some _ have 
sought the assistance of other states. 
The former plan might be termed the 
direct method and the latter the coop- 
erative method. Both systems have 
been rightly recognized by this asso- 
ciation. The cooperative method re- 
sulted in the creation of the convention 
examination procedure. Each plan 
should be available for use as circum- 
stances justify. 

Definite Procedure Laid Out 


“The present by-laws of the associa- 
tion provide a definite procedure for 
handling convention examinations, With- 
out the consent of the commissioner of 
the home state, no convention examina- 
tion shall be arranged unless the com- 
mittee on convention examinations ‘sat- 
isfies itself that the best interests of in- 
surance supervision would be served by 
conducting such examination without 
such consent.’ The New York depart- 
ment voted for this by-law and supports 
it whole-heartedly. 
may refuse consent to a convention ex- 


willing to have a convention examina- 
tion if the committee satisfies itself 
that such examination will 
‘best interests of insurance supervision.’ 


“The questions that must be the basis | 


of the committee’s decision are: 
“Will the New York examination be 
inefficiently or improperly conducted? 
“Does the New York department re- 


fuse to furnish any information relative | 


to its examination interested 
state? 

“Will the New York department re- 
fuse to obtain additional information not 
covered in its examination when re- 
quested by any other interested state? 

“If the answer to each of these ques- 
tions is no we feel that no sound argu- 
ment or reason can be advanced for a 
convention examination. Nevertheless 
we would still recognize the right of the 
convention committee to direct a con- 
vention examination and the right of in- 
dividual states to conduct their own 
separate or joint examinations of New 
York companies if they are not satis- 
fied with our examination. We would 


to any 


cooperate with them and furnish them 
every assistance. 

“While the superintendent of insur- 
ance of New York voted ‘no’ on the 
resolution on convention examinations 
adopted by the association at St. Paul 
for the reasons heretofore stated, he de- 
sires to cooperate with the convention 
committee as far as it may be possible 
to do so. The New York department 
will notify the chairman of the commit- 
tee of the completion of each examina- 
tion of a New York company doing 
business in three or more states and 
offer to the committee the privilege of 
sending representatives of interested 
states to New York for the purpose of 
| reviewing in detail the working papers, 





| findings and conclusions of our exam- 
iners before the report on examination 
is officially filed. If any questions are 
raised by this review, they will be inves- 
tigated fully and if additional informa- 
tion is necessary, our examiners will be 
directed to return to the company under 
examination to make such further inves- | 
tigation as may be necessary. This pro- 
cedure should furnish interested states a 
complete and accurate check upon the 
accuracy and thoroughness of the New 
York examiners and should make it pos- | 
sible for commissioners of other states 
to concur in the New York report if 
they so desire. 

“We intend to respect and recognize 





the examinations of domiciliary states of 
foreign companies doing business in 
New York reserving, of course, the right 
to make any investigation or examina- 
tion that may be necessary when the 
answer to any of the three questions 
presented above is in the affirmative. We 
do not plan to participate in convention 
examinations called without or even 
with the consent of the home state com- 
missioner unless exceptional circum- 
stances demand such action. The New 
York department believes this policy is 
the best for both the New York com- 
panies and their policyholders wherever 
located. We would be derelict in our 
duty to those to whom we are respons- 
ible if we agree to any other course of 
procedure.” 


Air Property Damage Loss 


householders to have 
aviation property damage insurance, 
especially in the vicinity of airports, 
was strikingly demonstrated at Chicago 
recently when a TWA Douglas air- 
liner had motor trouble while preparing 
to make a night landing at the munici- 
pal airport and knocked a large section 
of roof off a home a half mile from the 
airport. No fire ensued, nor were there 
any fatalities. Two small sons of the 
family were in the room torn open by 
the plane but were uninjured. 


Necessity for 
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terrific struggle took place. 


settled in this territory. 


At any time that it | 
| The Northwestern Fire & Marine has retained these very 


amination of a New York company, it is | 
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i STURDY 
NORTHWEST 

PIONEER 


The fame of the Northwest territory in the history of 


America is renowned. This is a region for which a 


Only sturdy, rugged men 


| pioneer traits of sturdiness and dependability. Today 


serve the | 


it is a strong, able company—one that is willing and 


| quick to give every help to agents on practically any 


form of property insurance. 





NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 


John H. Griffin, President 
MINNEAPOLIS, MINNESOTA 
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Epitrori1aLt Comment 








Presidents in the Making 


THE statement of CHartes F, Liscoms, 
well known local agent at Duluth, who is a 
member of the executive committee of the 
NATIONAL ASSOCIATION OF INSURANCE 
AcenTs, deploring the movement of the 
MINNESOTA ASSOCIATION OF INSURANCE 
AGENTS to inaugurate a campaign to have 
him chosen chairman of the executive com- 
mittee at the annual meeting in Pittsburgh, 
raises a question as to the possibilities for 
this high office which constitutes a direct 
road to the presidency. 

It has been an unwritten law that there 
is no campaigning for chairmanship of the 
executive committee. In the past when any 
such movement has started it has been 
squashed and has reflected on the person 
being put forward. However, there are 
always possibilities for advancement and 
naturally names are brought into the open 
as to the most promising material. Mr. 
Liscoms naturally did not desire any offi- 
cial action to be taken by anyone nor did 
he desire any campaign started, he appre- 
ciating very keenly the proprieties. He has 
not in any way transgressed the ac- 
cepted ethics. 

Notwithstanding what has been done in 
Minnesota, Mr. Liscome is an outstanding 
member of the committee and has been 
mentioned from time to time as excellent 
material for the chairmanship. He is a 
man ot well balanced judgment, an agent 
who is held in high repute in his home state 
and who since his membership on the com- 
mittee has elicited the esteem and respect 


of all who have come in contact with him. 

It is probably safe to say that if SIDNEY 
O. SmirH of Gainesville, Ga., is willing to 
take the place of chairman of the execu- 
tive committee he can have it. Mr. SmitH 
by seniority and by the work he has done 
deserves the position. Whether he feels he 
can contribute more time remains to be 
seen, especially in view of the catastrophe 
that struck his city at the time of the semi- 
annual meeting in Atlanta when the tor- 
nado laid Gainesville low. Mr. SmitH not 
only is popular personally but is recognized 
as a leader and a constructive force. He 
has been in the forefront in a number of 
movements, the most important being the 
establishment of the Bustness DEvELop- 
MENT OFFICE, a joint enterprise of com- 
panies and agents. 

Frank T. Priest of Wichita, member 
of the executive committee and chairman 
of the finance committee, who is an active, 
resourceful and dynamic leader in the 
movement, cannot be cast aside with im- 
punity, because for seven or eight years he 
has been one of the active and faithful men 
in guiding the destinies of the National 
association. It is understood, however, 
that Mr. Priest urgently desires to be re- 
lieved from office at the close of this year. 
That is disappointing because he undoubt- 
edly was kept in mind as executive commit- 
tee chairman sometime in the future. Re- 
gardless of his personal inclinations men 
of FRANK Priest's caliber are needed in 
the government of the National body. 


Commissioner De Celles’ Able Paper 


COMMISSIONER DECELLES of Massachu- 
setts in his paper before the NATIONAL 
ASSOCIATION OF INSURANCE COMMISSION- 
ERS made a valuable contribution to the 
literature of the business. He held out 
for more simple mechanics of taxation and 
the establishment of proper and scientific 
bases. He would have, for instance, the 
premium tax on fire and casualty basis 
for companies established on gross pre- 
miums, less cancellations and less return 
premiums. He is not in favor of deducting 
reinsurance premiums. In his paper Com- 
missioner DECELLES took the ground that 


the deduction of reinsurance premiums 
brings in complications and if that deduc- 
tion is ignored it will be evened up in the 
returns of companies that cede reinsur- 
ance or accept it. 

The commissioner is not desirous of 
having insurance companies taxed to a 
greater extent than other corporations. He 
does ask fairness and justice. He would 
have the entire tax based on net pre- 
miums, he feeling that that is the correct 
foundation. He has given all some excel- 
lent food for thought, providing val- 
uable suggestions for further study. 


Function of Insurance:Companies 


THERE was much favorable comment on 
the paper presented by Commissioner J. C. 
BLACKALL of Connecticut at the annual 
meeting of the NATIONAL ASSOCIATION OF 
INSURANCE COMMISSIONERS and it had a 
particular bearing on fire and casualty 
companies, although it dealt primarily with 
life company investments. The deductions 
he made, while old, merited repetition. The 


commissioner made the point that there is 
too much tendency to look to investment 
profits to cover underwriting losses. He 
called attention to the fact that the man- 
agements of some companies seem to feel 
that in times of economic depression when 
the rate of interest is low and dividends 
are passed, then particular steam can be 
placed on the underwriting department to 





produce larger profits. Then when the 
loss ratio mounts, the investment depart- 
ment is called upon to fill the subse- 
quent gap. 

Commissioner BLACKALL said that in- 
surance companies after all are underwrit- 
ing institutions. The measure of their suc- 
cess is not the investment profit but the 
underwriting profit. Regardless of whether 
the investment earnings go up or down or 
whatever particular status the money mar- 
ket is in, the underwriting rules and prin- 


ciples should not be changed to meet any 
investment condition. Insurance companies 
exist for insuring and not for banking, 
Wall street companies that aim at specu- 
lation are not those that create public con- 
fidence. After all, the commissioner said, 
and he was right in his conclusion, people 
at large will place their faith on those 
institutions that in season and out under- 
write according to experience, rules and 
good sense, regardless of what the invest- 
ment situation is. 








PERSONAL SIDE OF BUSINESS 





H. J. Mortensen, Wisconsin insurance 
commissioner, was general chairman of 
the annual memorial services at the 
grave of the late Senator Robert M. 
La Follette, Sr., in Madison, Wis. 


A. F. Pillet, president of the Republic 
of Dallas, embarked Wednesday of this 
week on the S. S. Manhattan for a six 
weeks trip abroad. He plans returning 
to Dallas about Aug. 10. 


Holmes Meade, “head of the Meade 
Investment Company of Topeka, promi- 
nent local agent and past president of 
the Kansas Association of Insurance 
Agents, had a prominent part in the 
Topeka ceremonies the night Governor 
Landon was nominated to head the Re- 
publican national ticket. Mr. Meade had 
been in charge of arranging the details 
of the local ceremonies, in anticipation 
that Landon would be the choice. Mr. 
Meade was introduced to the thousands 
that appeared before the governor’s 
mansion in Topeka and he in turn intro- 
duced the mayor of Topeka, who pre- 
sented Governor Landon to the crowd. 


John D. McKien, son of P, J. V. 
McKian of the Western Actuarial Bu- 
reau, Chicago, received highest honors 
for scholarship in the graduating class 
of Loyola University, Chicago. He was 
also presented the alumni scholarship 
award, which is given annually to the 
student maintaining the highest scholas- 
tic record for four years. 


Alfred A. Moser, president Merchants 
Fire of New York, left San Francisco 
on the S.S. Santa Elena for New York 
via the Panama Canal accompanied by 
Mrs. Moser. Mr. Moser is returning 
from his annual two-month business trip 
to agency Offices. 


Kenneth F. May, assistant secretary 
of the National Union Fire, and Mrs. 
May have returned from an extended 
yacht trip. The cruise was made from 
Buffalo through the Erie canal, Seneca 
and Mohawk rivers to Albany, N. Xs 
and from Albany down the Hudson river 
to New York City. 


Edward L. Ballard, chairman execu- 
tive committee Merchants Fire of New 
York, and Mrs. Ballard have announced 
the engagement of their daughter, Miss 
Elizabeth G. Ballard, to “James . 
Doubleday of Ridgefield, Conn. The 
wedding will take place in the early fall. 
Mr. Ballard is of the family famous in 
underwriting annals, being a brother of 
Sumner Ballard, president of the Inter- 
national, and of the late W. M. Ballard, 
for years resident United States secre- 
tary of the (Commercial Union. After 
several years’ association with the Con- 





tinental, E. L. Ballard organized the 
Merchants in 1910, serving for a period 
as its president, later as chairman of the 
board and subsequently as chairman of 
the executive committee. John D. Rock- 
efeller, Jr., is one of the directors of the 
company, so serving in compliment to 
Mr. Ballard, a songs 3 time personal friend, 


Byron S. Watson, president of the 
Rhode Island, has completed a visit to 
the Pacific Coast general agents, Cra- 
vens, Dargan & Fox in San Francisco 
and Wallace-Phipps General Agency, 
representing the Guaranty Underwriters 
on the coast. Mr. Watson is returning 
to Providence via the Pacific northwest, 
Salt Lake City, Denver, Chicago, Hart- 
ford and New York. 


Daniel V. Ryan, San Francisco insur- 
ance attorney and son of Thomas F. 
Ryan, assistant secretary and statistician 
of the Fireman’s Fund, has announced 
his engagement to Miss Florence Louise 
Murphy. 

Frank J. Agnew, assistant secretary 
Fireman’s Fund, who has been taking 
an extended leave of absence after sev- 
eral strenuous years, has returned to 
San Francisco from a three months trip 
to the Orient. He is not expected to re- 
turn to his desk for several weeks. 


George M. Clay, 66, former president 
of the Vermont Association of Insur- 
ance Agents and for many years a local 
agent in Brattleboro, Vt., died suddenly 
in Burlington of a cerebral hemorrhage. 
He was a native of Thetford, Vt., and 
after some years in business in Boston 
started his insurance career with the 
H. E. Taylor & Son agency in Brattle- 
boro. In 1905 he bought the Sherman 
& Jenne agency. 

Insurance Commissioner U. A. Gentry 
of Arkansas, who attended the annual 
meeting of the National Association of 
Insurance Commissioners at St. Paul, 
accompanied by Mrs. Gentry, went to 
Rochester, Minn., for an examination by 
the Mayo Clinic. He had been there 
before and is on a repeat visit for ex- 
amination and observation. 


Ernest Palmer, insurance director of 
Illinois, who has been elected president 
of the National Association of Insur- 
ance Commissioners, is at Ambherst, 
Mass., with Mrs. Palmer and his second 
son, Bradley J., who journeyed east to 
Participate in the commencement exer- 
cises at Amherst College where Ernest 
Palmer Jr. is graduating. Mr. Palmer 
was at the insurance commissioners’ 
meeting at St. Paul, went to Chicago and 
then journeyed to ‘Amherst. Mrs. Pal- 
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mer joined her son, Bradley J., at the 
University of Michigan where he has 
completed his freshman year and the 
two went to Amherst, Mr. Palmer join- 
ing them there. Ernest Palmer, Jr. 
will enter the Northwestern University 
Law School in Chicago this fall. The 
younger son also intends to take up the 
study of law. 

C. A. Nottingham, United States man- 
ager of the Skandia and Prudential of 
Great Britain, and assistant United 
States manager of the Royal-Liverpool 
groups, accompanied by Mrs. Notting- 
ham, sailed for a six weeks’ vacation in 
England. 


Following adjournment of the initial 
session of the annual meeting of the 
Western Insurance Bureau at Briar- 
cliff, N. Y., many of the members, sev- 
eral accompanied by their wives, drove 
to West Point, arriving in time to wit- 
ness the dress parade of the cadets. 
Later the members group gathered about 
the radio in the Oak Room of the Lodge 
and heard the proceedings at the Re- 
publican convention. Among those from 
outside the organization who fraternized 
at the meeting were Clarence Rich, vice- 
president of the Rossia, and Jesse 
White, vice-president North Star. 


Joseph S. Raine of Atlanta, secretary 
of the Southeastern Underwriters Asso- 
ciation, is in a Lexington, Ky., hospital, 
recovering from a major operation per- 
formed Saturday. 

J. Harry Nelson, local agent in Bay 
City, Mich., since 1932 and mayor for 
the past 11 years, has been named city 
manager by the city commission to suc- 
ceed G. L. Lusk, resigned. Mr. Nelson 
plans to relinquish his agency. 


Within a short time after his return 
from the Pacific Coast, E. §. Inglis, 
vice-president of the Corroon & Reyn- 
olds companies, left New York again 
for the territory, intending to go direct 
to San Francisco after a short stay in 
Chicago. En route home he plans visit- 
ing a number of west coast centers 
which lack of time prevented his doing 
last month. He is due back in New 
York early in July. 


J. N. Miller, Illinois state agent of 
the Providence Washington, and Mrs. 
Miller announce the birth of a daughter. 

James Wyper, vice-president of the 
Hartford Fire, sailed last week for a 
visit to his native Scotland. 

Two officials in the western depart- 
ment of the Great American, who have 
been sick for some time, have now re- 
turned to their posts. O. A. Chandler, 
agency superintendent, has been away 
from the office about a month due to 
a severe infection in his left arm. He 
underwent treatment at a hospital for 
about a week. W. Funk, executive 
special agent, was away about two 
months, being in the hospital for several 
weeks. 


Joseph E. Crawford of Mt. Vernon, 
Y. Y., who entered the insurance busi- 
ness in 1876, is celebrating this year 
the 60th anniversary of his agency, the 
Crawford Insurance Agency. His son, 
J. K. Crawford, is now in partnership 
with him. 

Last year Mr. Crawford observed his 
74th birthday by taking a trip around 
the world, traveling more than 39,000 
miles and visiting many countries. For 
a number of years, after he started his 
insurance agency in 1876, Mr. Crawford 
worked for the Sanborn Map Company. 
Today at 75, Mr. Crawford is in excel- 
lent health, and looks forward to many 
more years of active service in the in- 
surance business. 


W. L. Steele, former western manager 
of the Niagara Fire and later vice-presi- 
dent when its western department was 
moved to New York, now lives at Ny- 
ack, N. Y., having retired from active 
business in 1929. He visited Chicago last 


week and journeyed to Madison, Wis., 
which was his headquarters when he was 
the Niagara’s state agent. 

Comfortably fixed financially and en- 
joying good health, he passes his time 
largely cultivating his garden, maintain- 
ing at the same time a keen interest in 
political and underwriting events. He 
visits New York City from time to time, 
and looks up his old friends. He makes 
a point of attending the annual gather- 
ings of the National Board, and was on 
hand at its meeting last month. Mr. 
Steele always refers with particular 
pride to two of the boys who gained 
their initial insurance training under his 
instruction, the late H. J. Zechlin and 
E. B. Vickery of Chicago. 


Ralph Rawlings, president of the 
Monarch Fire, is active again after an 
illness which required rest. He is now 
feeling much better. 


R. E. L. Herdman, 71, Nebraska in- 
surance commissioner from June, 1931, 
to January, 1935, died from heart 
trouble, at an Omaha hospital after a 
long illness, having suffered repeated at- 
tacks while he was in charge of state 
insurance affairs. Previous to his ap- 
pointment as commisioner he was in 
charge of the liquidation of the Lion 
Bonding of Omaha. Mr. Herdman had 
previously served as secretary to Wil- 
liam J. Bryan in the latter’s first presi- 
dential campaign, and later was clerk of 
the supreme court, a member of the 
Omaha board of fire and police commis- 
sioners and secretary of the state Demo- 
cratic committee. 

“Buying Insurance” is the title of a 
volume just printed by the McGraw-Hill 
Book Company, the author of which is 
P. D. Betterley, assistant treasurer of 
the Graton & Knight Co. Mr. Betterley 
has been very active in the various or- 
ganizations of insurance buyers. 


C. R. Lill, Minnesota state agent for 
the Sun, is proud of the accomplish- 
ments of his son, Richard Lill, who has 
just graduated from St. Thomas Mili- 
tary Academy at St. Paul. He has col- 
lected 27 medals for marksmanship and 
scholarship in the past two years. He 
was captain of the rifle team and was 
high point man for the seventh army 
corps area in the competition in 1935 
and 1936, won grand aggregate prize at 
the indoor rifle matches at Camp Perry, 
Boonville, Mo., for 1936, and several in- 
dividual championships. He was cap- 
tain of Company C which won the best 
company award of the school this year. 
He won the eagle award for high 
scholastic average. 


Value of Jewel Exaggerated 


NEW YORK, June 17.—The $4,500,- 
000 dollar figure reportedly placed on 
the ancient emerald crown from South 
America now being exhibited is fictitious 
and should not be taken as a guide for 
insurance valuation. The St. Paul has 
carried a fine arts policy on this crown 
in the amount of $125,000 as its full 
value for the past year. It was made 
at the direction of the Olano family of 
Colombia 150 years ago. Fashioned 
of virgin gold in two sections, the ban- 
deaux contains 196 emeralds, the coro- 
net 67, topped by 12 small ones and a 
cross containing 10 stones. Seventeen 
pear shaped emeralds are suspended 
from the interior of the coronet. 
crown was at one time in possession of 
the church but was later brought to 


New York. Clear title was secured when | 
Oscar Heyman & Bros. sold it to its | 


present owner, Warren Piper, repre- 
senting a western syndicate. More valu- 
able as an antique than a jewel the 
crown will probably be _ exhibited 
throughout the country in the next year. 


Battle Creek township (Mich.) au- 
thorities have decided to organize their 


own volunteer fire departments as a re- | 


sult of refusal of the city to enter into 
a contract satisfactory to them for fur- 
nishing fire protection outside the city 
limits. A bond issue to finance purchase 
of equipment and defray expenses of a 





department with full-time chief was 
voted. 
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ANNUAL STATEMENT December 31, 1935 


Reserve for Unearned Premiums...... . .$1,809,635.22 
Reserve for Losses Under Adjustment.. 149,175.40 
Reserve for Taxes and all other Claims.. 134,629.82 
Contingency Reserve 100,000.00 
CASH CAPITAL 1,000,000.00 
NET SURPLUS 1,424,295.41 





| POPE PED 6 oc cc cccccsccess $4,617,735.85 








SURPLUS TO POLICYHOLDERS $2,424,295.41 
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Fire, Tornado, Automobile Insurance 


THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 
INSURANCE COMPANY, LTD. (Fire Dept.) 
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GILBERT KINGAN, Manager 
Eastern Department 
2@ Trinity St. 
Hartford, Connecticut 


W. W. GILMORE, Manager 
Pacific Department 
332 Pine St. 
San Francisco, Cal. 


Cc. CLAUSSEN, Manager 
Western Department 
223 W. Jackson Blvd. 

Chicago, Illinois 
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NEWS BY STATES 














MIDDLE WESTERN STATES 





Over 30 Counties Organized 


Latest 
Eau Claire, Buffalo and Pepin 





Wisconsin Association Covers 


Counties—Field Men Cooperate 





EAU CLAIRE, WIS., June 17.—The 
Eau Claire District Insurance Agents 
Association was formally organized at 
a meeting here of local agents in Eau 
Claire, Buffalo and Pepin counties. Wil- 
lard Jackson, Eau Claire, was elected 
president; C. C. Calkins, Fairchild, vice- 
president, and Miss L. E. Dunnigan, 
Eau Claire, secretary-treasurer. Direc- 
tors are Joseph Silverness, Mondovi, 
representing Buffalo county; F. W. 
Carpenter, Durand, Pepin county, Karl 
A. Rick, Augusta, and Peter Schlosser, 
Eau Claire. Sponsored by the Wiscon- 
sin Association of Insurance Agents 
and Wisconsin Fire Underwriters Asso- 
ciation, the new unit brings the number 
of counties in Wisconsin now organized 
above 30. H. E. Kallgren, western Wis- 
consin state agent North America, was 
in charge of preliminary arrangements 
and acted as chairman. Harvey Girard, 
Milwaukee, chairman of the county asso- 
ciation committee, spoke for the field 
men’s group. Representing the agents’ 
association were Hugh A. Bird, Beaver 
Dam, and Arnold Petri, Fond du Lac. 


FORM TRI-COUNTY ASSOCIATION 


ASHLAND, WIS., June 17.—J. P. 
O'Malley, Bayfield, was elected presi- 
dent of the Ashland, Iron and Bayfield 
Tri-County Association at a meeting 
here at which organization was com- 
pleted. Other officers named are Everett 
Reid, Hurley, vice-president, and Law- 
rence Lamal, Ashland, secretary-treas- 
urer. On the executive committee are 
Byron Ripley, Iron River, for Bayfield 
county; J. W. Good, STs Ashland, Ash- 
land county, and J. C. Flannigan, Hur- 
ley, Iron county. A good representation 
of local agents from the three counties 
attended. Assisting were A. G. Mere- 
dith, Oshkosh, president, and A. W. 
Schulkamp, Madison, committee chair- 
man, representing the Wisconsin Fire 
Underwriters Association. At the next 
meeting, July 15, H. A. Bird, Beaver 
Dam, and F. J. Lewis, Milwaukee, are 
expected to be speakers. 





Prohibits Rule Deviation 


Insurance Commissioner McClain of 
Indiana recently ruled that he would not 
permit a fire company to deviate by 
writing unequal amounts of fire and 
tornado coverage in the combination 
policy. He took the position that the 
Indiana law permits rate but not rule 
deviation. On that theory, he ruled that 
the General of Seattle might not write 
its special five year term policy in the 
state. 

The prohibition against writing un- 
equal amounts of fire and tornado in the 
combination policy is not a vital matter 
because that policy is being used less 
and less and is being replaced by the 
supplemental contract. Where the sup- 
plemental contract is not desired, a fire 
policy can be issued in one amount and 
a separate tornado policy in a lesser 
amount. 





Organize Chippewa County 


CHIPPEWA FALLS, WIS., June 
17.—Organization of the Chippewa 
County Association of Insurance Un- 
derwriters was put under way at a 
meeting in the Gilbert Mower office 
here. John Brooks, Chippewa Falls, 
was named temporary chairman, and 
Mr. Mower was selected temporary 
secretary. Another meeting will be held 








within the next two weeks to complete 
organization and elect permanent offi- 
cers. The new county unit is sponsored 
by the Wisconsin Association of In- 
surance Agents and the Wisconsin Fire 
Underwriters Association as part of a 
program of organization which has al- 
ready resulted in formation of some 30 
county units the past year. Field men 
assisting in the local organization work 
included Harvey Girard, Milwaukee, 
Providence Washington; William Bad- 
enhop, Eau Claire, North British & 
Mercantile; C. R. Bock, Milwaukee, 
Liverpool & London & Globe, and T. R. 
MacDonald, Marshfield, Hartford farm 
department. 





New Fire Prevention Committee 


TOPEKA, KAN., June 17.—Eight 
insurance men have been placed on the 
new prevention committee of the To- 
peka chamber of commerce, including 
Freeman Bell, Bell Insurance Agency; 
Erwin Keller, Hussey Agency; Byron 
R. Ward, Meade Investment Co.; Webb 
Woodward, Woodward’ & Co.; W. L. 
Gardner, state agent National of Hart- 
ford; W. C. Hodges, manager Kansas 
Inspection Bureau; H. H. Loomis, man- 
ager National Mutual, and E. J. Stew- 
art, Kansas Inspection Bureau. 





Abilene Agent Injured 





Howard Marshall, local agent at Abi- | 


lene, Kan., 
mobile accident. 
cated collar bone and several broken 
and cracked ribs and several stitches 
were taken in a bad gash on is head. 


Priest Is Wichita Speaker 


WICHITA, June 17.—Frank T. 
Priest, member of the executive commit- 
tee of the National Association of Insur- 
ance Agents, informally addressed the 
June meeting of the Wichita Insurors, 
having just returned from conferences in 
New York and Chicago and the Ken- 
tucky agents’ meeting, and reported on 
recent developments in the business and 
activities of the National association. 








New Agency in Kalamazoo 


Bryant, Prickett & Bowen have formed 
a new agency in Kalamazoo, Mich. W. 
M. Bryant has been a fire and casualty 
agent for three years and for 10 years 
prior to that was with the Rankin 
Agency. J. S. Prickett has operated a 
life, fire and casualty agency for 10 years 


and D. E. Bowen has been with the 
Michigan Inspection Bureau. for 12 
years. 





Cleveland Board Final Meet 


CLEVELAND, June 17.—The Insur- 
ance Board of Cleveland will hold its 
final meeting before the summer recess 
June 22. The board held its annual pic- 
nic this week at Lake Forest Country 
Club, Hudson, O. 





Kansas City Fire Losses 


The fire losses in Kansas City, Mo., 
for the first five months were $419,620 
as compared with $608,996 for the sim- 
ilar period last year. The total number 
of fires for the first five months this 
year was much greater than a year ago. 
This was due largely to alarms sent in 
for grass, weed, bonfire and rubbish 
fires. 


Large Turnout at Rockford 


About 200 turned out for the annual! 
golf outing and dinner of the Rockford 
board at Rockford, Ill. Walter D. Wil- 
liams, western manager of the Security 
of New Haven, acted as toastmaster at 





was badly injured in an auto- | 
He sustained a dislo- | 





the dinner. He introduced a number of 
the special guests including Robe Bird, 
western manager American; F, J. Bude- 
lier of Rock Island, president Illinois 
Association of Insurance Agents, and 
. Montgomery, president of the 
Rock Island board. 

William Fish of the Freeport Motor 
Casualty won low gross in Class A at 
golf. N. A. Young, special agent Na- 
tional of Hartford, Chicago, won low 
gross in Class B and Jack Johnson, of 
John & Johnson, Rockford agency, low 
gross in Class C. Attendance was 175, 
Secretary W. H. Jennings reported. 
Allen Sparks, Rockford agent, won low 
net in Class A, Clem Ingalls, Camden 
Fire, low net in Class B, and Carl Lag- 
erstrom, Rockford agent, low net in 
Class C. R. G. Stone, Elgin agent, won 
blind bogey; Sherman Leseth, Glens 
Falls Indemnity, high gross, and H. H. 
Monier, Champaign agent, and George 
Arnett, American States, won prizes for 
non-golfers. 

Among others introduced were: H. H. 
Monier, Champaign, chairman finance 
committee Illinois Association of Insur- 
ance Agents; Ray T. Nelson, chief dep- 
uty insurance department; J. H. Foster, 
of the Illinois Audit Bureau; Allan 
Wolff of Chicago and Shirley E. Moi- 
sant of Kankakee, secretary Illinois 
agents association. 

John Camlin of Rockford was present 
and sat at the head table. He has been 
laid up with a serious illness for a num- 
ber of months and this was his first pub- 
lic appearance. 

J. J. Beattie, 
board, presided at the dinner. 
Jennings, Jr., awarded the prizes. 


president of the local 


W. H 





Bartholomay-Darling Changes 


Four staff changes have been made 
by Bartholomay-Darling Company, Chi- 
cago. C. B. Cotton, head of the fire de- 
partment, also has been appointed office 
manager, succeeding B. F. Corrigan. 
Mr. Corrigan, who has been casualty 
department manager for many years as 
well as office manager, retains direc- 
tion of the casualty department, but 
will divide his time between that and 
production in the field. The change 
was made to permit him to spend more 
time in developing outside territory. D. 
K. Sando and J. M. Patterson have 
been appointed on the staff, Mr. Sando 
as casualty underwriter and Mr. Pat- 
terson as automobile underwriter. Mr. 





Cotton is a graduate of the fire insur- 
ance course at Northwestern University 
who has been connected with Bartholo- 
may-Darling for a number of years. He 
spent some time in the casualty depart- 
ment as well as fire underwriting. Mr, 
Sando goes from Childs & Wood and 
Mr. Patterson from Fred S. James & 
Co. 

C. E. Cheevers has resigned as special 
agent. 





Bushby Heads Kansas Mutual 


G. W. Bushby of Belleville, Kan., has 
been elected president of the Farmers 
Union Mutual of Salina, Kan., succeed- 
ing W Spencer, who died June 1 
from heart disease. He had been presi- 
dent since 1931. Mr. Bushby was vice- 
president and previously had been a field 
man and adjuster. C. W. Read, Cotton- 
wood Falls, Kan., who had been a di- 
rector, was chosen vice-president. 





New President for Iowa Mutual 


After 40 years as president of the 
Farmers Mutual Fire & Lightning of 
Winnebago county, F. W. Russell, For- 
est City, Ia, has retired. Edward 
Flugum was elected to succeed him. 





New Iowa Mutual 


The Sioux City Mutual Fire has been 
formed as an affiliate of the Mid-West- 
ern Casualty of Sioux City, Ia., with the 
same official staff. Harry Lewis is pres- 
ident, C. M. Everett, vice-president, L. 
D. Lloyd, secretary, and C. M. Everett, 
treasurer. It reinsures business over 
$1,000. 





Opens New Adjusting Office 


T. S. Pearce has opened an office in 
Topeka, Kan., for the adjustment of 
automobile, casualty and inland marine 
losses. He was for a number of years 
with the Universal Adjustment of Kan- 
sas City. The new firm is known as 
T. S. Pearce & Co. and is located at 108 
West Eighth street. 





Detroit Women Hear Reinhold 


Fifty members of the Detroit Insur- 
ance Women’s League heard a talk on 
surety and fidelity by H. P. Reinhold, 
U. S. F. & G. Mabelle Mengel led the 
singing. There will be an outing next 
month. 
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IN THE SOUTHERN STATES 








Mississippi Meeting Plans 





Program Features for the Annual Con- 
vention to Be Held at Green- 
ville Are Announced 





Delegates to the annual convention of 
the Mississippi Association of Insurance 
Agents, meeting June 26-27 at Green- 
ville, Miss., will find entertainment fea- 
tures and business sessions of unusual 
interest this year. 

During the first morning’s session 
there will be reports from the officers 
and a greeting from the National asso- 
ciation by Arnall of Newnan, 
Ga. John Sharp Williams, III, insur- 
ance commissioner, and Lloyd Wheeler, 
head of the State Rating Bureau, will 
also speak. 

An informal luncheon for agents and 
companies will take place at 1:30 o’clock, 
and there will be another short business 
session in the afternoon before everyone 
adjourns to go to the ball game. 

At 6 o'clock a barbecue supper will 
be held and a dance will follow at 9:30 
o'clock. 

At the Saturday morning session A. 
D. McBryde, manager Fire Companies 





Adjustment Bureau, will speak on losses 
during the recent north Mississippi tor- 
nado which practically wiped out Tu- 
pelo. Scott Houston of the insurance 
commission, and R. B. Reed of the 
Aetna Fire will also speak. 

There will be a bridge luncheon at 
10 o'clock Saturday morning for the la- 
dies of the convention and many other 
interesting features. Officers will be 
elected for the association at this con- 
vention. 


Rate Reduction in Oil Area 


Oklahoma City Revision Now in Effect 
—Ingalls Reports Less Danger 
from Wild Wells 


OKLAHOMA CITY, June 17.—A 
new schedule of fire insurance exposure 
rates for the residential property in the 
Oklahoma City oil field has been filed 
by C. T. Ingalls, manager Oklahoma 
Inspection Bureau, and approved by the 
state insurance board. The new rates 
which are now in effect mean a mate- 
rial reduction in cost of exposure pro- 
tection both in the new and old oil fields. 
In addition to the basis rate the new 
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charges for property located within 50 
feet of a drilling well will be $1 per 
$100 for both brick and frame structures; 
between 50 and 99 feet, 24 cents for 
brick and 50 cents for frame; between 
100 and 149 feet, 16 cents for brick and 
94 cents for frame; and between 150 
and 199 feet, 4 cents for brick and 8 
cents for frame. Beyond 200 feet there 
is no charge. 
Producing Well Charges 


For property from 50 to 99 feet from 
producing wells, the charge will be 50 
cents per $100 for brick and 60 cents 
for frame buildings; between 100 and 
149 feet, 16 cents for brick and 24 cents 
for frame; between 150 and 199 feet, 4 
cents for brick and 8 cents for frame. 
Beyond 150 feet there is no charge. 

Mr. Ingalls reported that the final 
survey revealed that during the last few 
weeks the reduction based on the first 
reduction of gas pressure had somewhat 
lessened the danger of wild wells or 
those out of control. The northern and 
western limits of production are now 
more defined. Owing to light gas pres- 
sure it is believed that the oil companies 
will hesitate to continue a great amount 
of drilling in the east side area. 

There is still a distinct fire hazard in 
this oil field for which the fire insurance 
companies assuming liability should in 
a measure be compensated, said Mr. In- 
galls. While this reduction means cut- 
ting the rate on buildings within 50 feet 
of a drilling well from $6 to $1 more 
than the basis rate, the high rate applies 
only for about 90 days, or until the well 
is drilled. It then becomes a producing 
well and the rate drops to 50 cents. 
Similar reductions affecting more distant 
proximity to the well bring the addi- 
tional rate down to a minimum, Mr. In- 
galls explained. 





Tulsa Seeks State Offices 


TULSA, OKLA., June 17.—The 
Tulsa Board met with the chamber of 
commerce at its invitation, to discuss 
the feasibility of having insurance com- 
panies establish state headquarters in 
Tulsa, rather than having them all con- 
centrated in Oklahoma City. Speaking 
for the agents, Ray Siegfried stressed 
that if the chamber of commerce wants 
company headquarters in Tulsa, the ob- 
ligation rests on Tulsa business men to 
buy their insurance from companies 
that do business in Oklahoma. He 
pointed to large institutions of the city 
which go outside of the state to buy 
their insurance. George McCurdy said 
the association would be glad to co- 
operate 100 percent with the chamber in 
an effort to establish a reciprocal trade 
agreement. John D. Saint, manager 
Oklahoma Insurors, spoke of the value 
of the local agent to the community. 





Renominate Commissioner Knott 
TALLAHASSEE, FLA., June 17.— 
In the Democratic primary W. V. Knott 
was renominated as state treasurer and 
ex-officio insurance commissioner. 





Urges Payment of Full Dues 


JACKSONVILLE, FLA., June 
—L. P. M’Cord, new president of the 


Florida Insurance Agents Association, | : : ee 
| governing committee of the Virginia 


urges that every agency pay the scale 
of dues rather than the minimum, as 
has been too largely the case in the 


past, and hopes that “somehow this year | 


we may bring every member to a fuller 
realization of the importance of the as- 
sociation having their hearty, active, ag- 
gressive support.” 


Study Tornado Situation 


WEST PALM BEACH, 
June 17—High tornado rates in Flor- 
ida have made the sale of the supple- 
mental contract, popular in other sec- 
tions, difficult if not impossible. Rec- 
ognizing this W. P. Fischer of this city, 
chairman of a_ statewide committee 
named by President L. P. M’Cord of 
the Florida Insurance Agents Associa- 
tion, is asking each local board to give 
the matter full study and report ideas and 
suggestions to him. Serving with Chair- 








FLA, | 
| E. S. Wright was reelected secretary- 


|of Fire 


as | dowd 
| Phillips, 
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On the Mend 


a 











J. H. JOHNSON, Clarksdale, Miss. 





The many friends of J. H. Johnson, | 


head of the local agency of J. H. John- 
son & Co., Clarksdale, Miss., f 
president Mississippi Association of In- 
surance Agents, agency leader and active 
in many notable community activities, 
will be cheered to learn of his gradual 
recovery from a severe illness. He was 
taken sick March 29 with influenza and 
has been confined to his bed since April 
1. A heart attack followed his first ill- 
ness. For a while he was under the care 
of two physicians and two nurses. Last 
week he discharged the second nurse. 
Mr. Johnson served as Mississippi in- 
surance commissioner following the 
death of George D. Riley, he taking the 
office with the understanding that he 
would serve until Jan. 1 and would not 
be reappointed. Mr. Johnson is now 
recuperating and intends to be present 
at the mid-year meeting of the commis- 
sioners at Hot Springs in December. 








man Fischer are Quin Adams, Jack- 
sonville; Payne Midyette, Tallahassee; 
Norton Davis, Ocala; M. E. Wilson, 
Tampa, and Briggs Branning, Miami. 
Messrs. Fischer, Adams and Midyette 
are past state presidents. 

The same action has been taken by 
the field conference, Chairman Percy 


Putnam having named a strong com- | 


mittee. 


Schafer Savannah Head 


Charles H. Schafer has been elected 
president of the Savannah (Ga.) Board 
Underwriters. Jack Jones is 
vice-president and Bernard Williams is 
secretary. 








Virginia Bureau Elects 
RICHMOND, VA., June 17.—A. R. 
vice-president of the Great 
American, was reelected chairman of the 


Rating Bureau at the annual meeting 
here. B. C. Lewis, Jr., vice-president 
Virginia Fire & Marine, will continue as 
vice-chairman. New members of the 
executive committee are: M. F. Jones, 
American of Newark; W. A. Jordan, 
Jr., Royal; F. H. Spencer, Springfield. 
D. L. Coulbourn, National of Hartford, 
succeeds H. C. Taylor, Home of New 
York, as chairman. D. E. Witt, New 
Hampshire, was chosen vice-chairman. 


manager of the bureau. 





McDonald Back at Office 


After several months of illness Ken- 
neth McDonald, Florida agents’ associa- 
tion director for many years and ac- 
tive in the affairs of the organization, 
is back in his office for a short time 
each day. 


tormer | 


MERCHANTS 


INSURANCE COMPANY 


OF PROVIDENCE 
31 CANAL STREET INCORPORATED 1851 


PROVIDENCE, RHODE ISLAND 


@ STATEMENT APRIL 1, 1936 @ 


ASSETS 
eriate Gien ION ly ob Coc Ca cassindedeououye. $2,711,932.28 
Ore ae Noa ee nina S trvage ta ah 171,076.25 
Agents’ Balances Outstanding.................. 330,430.87 
Accrued Interest, Other Assets.................. 28,800.84 
$3,242,240.24 
LIABILITIES 
Reserve for Unearned Premiums................ $1,054,636.23 
Losses in Course of Adjustment................. 80,149.00 
Reserve for Taxes, Expenses, All Other Liabilities 49 168.66 
Special Reserve Account.............. veces. 30,000.00 
I aida vernew cieuene'ns' $1,000,000.00 
Net Surplus Beyond All Liabilities.... 1,028,286.35 
Surplus to Policyholders....................... 2,028,286.35 
$3,242,240.24 


Nore: All bonds and stecks are carried at Actual Market Value. 
Policyholders rating A-++ (Excellent) 


| This company is built on the best practices of insurance and the fine 


| 


traditions typical of New England. 


| ST LAE VANE, CRESS, GEAR WORN SERINE, MESA. 1 eS OER RRR Sy GY AE gt mi 





FUTURE PLANNERS 


For 73 years the John Hancock Mutual Life Insur- 
ance Company and its agents have been planning futures. 
Many are the policyholders and beneficiaries who have 
seen these futures arrive. 


Men now enjoying retirement on John Hancock life 


incomes were once young men with the rare wisdom to 
plan ahead. Others to whom that wisdom came later, 
but not too late, also know what life insurance has done 
to safeguard their security. All over America widows are 
grateful for the security of homes protected by John 


Hancock insurance . . . young people are being educated 
because their fathers had life insurance .. . retired busi- 
ness women are being rewarded for the foresight that led 
them to prepare for retirement through John Hancock 
plans. 


Planning futures is the business of the John Hancock 
agent. Seeing those futures arrive is an unequalled source 
of pride and gratification. 





LiFE INSURANCE COMPANY 


oF BOSTON. MASSACHUSETTS 
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NATIONAL UNION 
FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 


OUT OF THE MAIL BAG 





‘*T believe the National 
Union is one of the 
best, if not the best 
agency company in 
the business.”’ 























PACIFIC COAST AND MOUNTAIN 





Supervisory Committee Meets 





Gulf Admitted to Rocky Mountain 
Association—New Arrangment on 
Special Risk Associations 





DENVER, June 17—The Gulf of 
Dallas was admitted to membership and 
arrangements made for special risk as- 
sociations to extend facilities to agents 
of the mountain states in connection 
with property under one ownership ex- 
tending throughout the country, at the 
semi-annual meeting here of the super- 
visory committee of the Rocky Moun- 
tain Fire Underwriters Association. The 
Gulf was only recently licensed in Colo- 
rado. Its business here is handled by 
the Mountain States Agency Co. 

W. N. Achenbach, chairman of the 
committee, manager western department 
Aetna Fire, presided. The agent’s quali- 
fication law was not taken before the 
committee. The Colorado Association 
of Insurance Agents did submit the 
problem of diverting more chain store 
insurance business to the local agents. 
Frank England, Jr., president of the 
state group, presented that subject. 

It is understood that Herbert Cobb 
Stebbins appeared relative to the inland 
marine department problem. He has 
made a vigorous protest against these 
departments writing business at rates 
lower than those filed by fire depart- 
ments. In a letter issued some time be- 
fore the meeting, he suggested that the 
supervisory committee assume jurisdic- 
tion over all inland marine writings 
which were not under control of the 
Inland Marine Underwriters Associa- 
tion. He urged that this supervision in- 
clude rates, forms and commissions. 

The agents’ association also took the 
problem of the supplemental contract 
before the managing committee of the 
Mountain States Inspection Bureau, 
which met at the same time. Its action 
has not been announced. 

W. D. Williams, Security of New 
Haven; W. O. Wayman, Pacific Coast 
manager National of MHartford, and 
Vice- President E. T. Cairns of the Fire- 
man’s Fund did not attend the super- 
visory committee session. 

A. T. Bailey, Pacific Coast manager, 
North British & Mercantile, remained in 
Denver several days after the supervi- 
sory committee adjourned to visit local 
agents and general agencies. 





Alderman with Royal 


Ray E. Alderman has been appointed 
special representative in Los Angeles of 
the Royal’s improved risk department 
and will handle engineering and tech- 
nical matters in southern California. He 
is a graduate engineer of the California 
Institute of Technology and for 11 years 
has been with the Pacific Board, Los 
Angeles branch, in its sprinklered risk 
department. 


Robertson Netherlands Manager 


LOS ANGELES, June 17.—J. M. 
Robertson has been appointed manager 
of the Los Angeles office of the Nether- 
lands. He was 11 years a special agent 
for Selbach & Deans, general agents. 
In his new position he succeeds Hugh 
L. Ross. Chester C. Stutt, Pacific 
Coast manager of the Netherlands, is 
spending two weeks in Los Angeles, 
looking after the installation of the new 
manager. 





Opens Oakland Branch 
SAN FRANCISCO, June 17.—The 


Fire Companies Adjustment Bureau's 
Pacific coast department is opening. 2 a 
branch office at Oakland with J. 
Warner, in charge of bureau’s ) Bi. 
service unit in Oakland, as branch man- 
ager, assisted by F. C. Robinson, for- 
mer independent adjuster East Bay ter- 
ritory. 





San Francisco Brokers Meet 





Exchange and Society Elect Board 
Members at Semi-Annual Gather- 
ings—View Current Problems 





SAN FRANCISCO, June 17.—At the 
semi-annual meeting of the Insurance 
Brokers Exchange of San Francisco J. 
B. Hauer and H. A. Dinning were re- 
elected and Edward M. Jones, former 
chairman of the arbitration committee, 
was elected to the board of governors. 
J. Maxwell MacVean was reelected and 
Elmer Compton was elected to the arbi- 
tration committee. 

A return of $25 to old members due 
to the recent adjustment of the mem- 
bership fee, was voted. The Pacific 
Board was commended for its efforts to 
alleviate pressure along certain lines and 
for cleaning up the “situation along the 
street.” 

Committee reports covered silicosis, 
commissions, retrospective rating, social 
security and revision of the boiler ordi- 
nance. The exchange’s membership is 
589. 


SOCIETY ELECTS GOVERNORS 


Fred W. Boole & Co., Bowie Detrick, 
French & St. Clair, Grant-Birkholm & 
Co., Kelly & Thomas, M. M. Meherin 
& Son and Louis Stocklmeir were 
elected to the governing committee of 
the Society of Insurance Brokers of San 
Francisco at its first semi-annual meet- 
ing. Fred M. Hohwiesner, executive 
vice-chairman, presided. Alexander 
Field, executive chairman, is in Europe. 

The society, organized last year fol- 
lowing differences with the Insurance 
Brokers Exchange, has 72 members. 

Subjects discussed included silicosis, 
social security acts, trend of commis- 
sions, retrospective rating plan, revision 
of boiler ordinance and the committee 
on mutual, reciprocal and non-board 
business. 


Need Not Advertise for Bids 


SAN FRANCISCO, June 17.—The 
city of Fresno need not advertise for 








———.., 


bids on insurance the attorney general 
holds. Recently the Fresno city attor- 
ney ruled that under the city charter 
bids must be secured on insurance and 
the business awarded to the lowest bid- 
der, assuming the bidding company to 
be financially sound. Local agents there 
contested the ruling. 


Joins Colorado Association 


DENVER, June 17.—The Fort Mor- 
gan Association of Insurance Agents 
has made application for membership j in 
the state association, Frank England, 
Jr., president of the Colorado associa- 
tion reports. Mr. England will go to 
Fort Morgan to welcome the group to 
the state organization. Officers of the 
Fort Morgan association are: V. H, 
Dierdorff, president, and I. W. Epper- 
son, secretary. 

The Sterling board, which has been 
organizing, is also expected to make 
application for membership soon. 


Idaho Meeting Aug. 3-4 
The annual meeting of the Idaho 
State Association of Insurance Agents 
will be held at Boise, Aug. 3-4. 


Gale to England 


Maurice A, Gale, San Francisco bro- 
ker, is planning a trip to England and 
Europe in August. He will spend con- 
siderable time studying British insur- 
ance methods and will visit Lloyds 
underwriters. 





Pacific Coast Notes 


The title of Ingham & Sizer, Pasadena, 
Cal., has been changed to James K. Ing- 
ham «& Co., the personnel remaining the 
same. 

Frank Glover, former special agent, 
has joined the Lawrence Company in the 
Corbett building, Portland, Ore., which 
will hereafter be known as the Law- 
rence-Glover Company. 


T. C. Reindollar, publicity man of the 
Golden Gate International Exposition, to 
be held in San Francisco Bday in 1939, 
described the general plans for the fair 
to the San Francisco Insurance Women’s 
League. 

Frank A. Krause, Long Beach insur- 
ance man, has been appointed assistant 
manager of the insurance department of 
the Morrison Bond Company, Long 
Beach. The insurance department of the 
Morrison Bond Company will soon move 
into the new home of the parent com- 
pany, now being erected at 222 Pacific 
avenue, The manager of the insurance 
department is J. Lynn Avery. 








EASTERN STATES ACTIVITIES 





Bayonne Gets Nelson Cup 





Winner for Second Time of Fire Pre- 
vention Award of Prominent 
Jersey City Agent 





BAYONNE, N. J., June 17.—Fire 
prevention was the topic at the luncheon 
meeting of the Bayonne Kiwanis Club, 
at which an engraved silver cup was 
presented to Fire Chief James Hogan 
of Bayonne by Harvey B. Nelson of 
the Hudson County Safety Council, as 
3ayonne showed the highest percentage 
in fire loss reduction for 1935. This 
makes the second leg that the Bayonne 
fire department has on the cup. To se- 
cure permanent possession it must be 
won three times by one fire department. 

Mr. Nelson, who is a former president 
of the New Jersey Association of Un- 
derwriters, prominent in the affairs of 
the National Association of Insurance 
Agents and head of the Nelson-Ward 
Agency in Jersey City, praised the Bay- 


onne department for its splendid work | 


last year. 





Amend Boston Commissioner Rule | is concerned. 
BOSTON, June 17.—An amendment | 


to brokerage and agency rules of the 
Boston Board has been submitted and 
will be acted upon at the meeting July 
14. The rules will be changed to make 
the clause, “Class A agents 25 percent 





and 15 percent,” read “Class A agents 
25 percent and 15 percent, or 20 percent 
flat.” A note will state: “If 20 percent 
flat commission is accepted by the agent, 
an agreement must be filed with the 
Boston Board that all companies repre- 
sented in that agency must limit the 
commission to be paid such agency not 
to exceed 20 percent.” 

Ralph P. Slamin, National Liberty 
and the Baltimore American, has been 
elected a member of the board, succeed- 
ing the late Rex Guile. 





Few N. J. Insurance Measures 


NEWARK, June 17.—Much credit 
must be given H. L. Godshall, chairman 
of the legislative committee of the New 
Jersey Association of Underwriters, for 
the fact that few measures of a dis- 
turbing nature were introduced in the 
legislative session and those few were 
promptly disposed of. He has kept a 
close watch on all insurance measures 
introduced in the legislature at this and 
all previous sessions. 

Mr. Godshall is probably one of the 


| best informed men on legislative mat- 








ters in New Jersey, as far as insurance 





Logue Agency Celebration 
PITTSBURGH, June 17,—The 50th 
anniversary of the founding of the 
Logue Bros. & Co. agency of Pitts- 
burgh is being celebrated today at the 
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ALABAMA 


CALIFORNIA 


CALIFORNIA (Cont.) 


ILLINOIS (Cont.) 





BRADLEY, BALDWIN, 
ALL & WHITE 
21st Floor Comer Building 
Birmingham, Alabama 


EVERTS, EWING, WILD & 
EVERTS 
801 Griffith-McKenzie Bldg. 
Fresno, Cal. 


Equi for Investigation, Adjustments, 
all Clai 


and Settlement 


JOHN J. TAHENY 
Hobart Building 
San Francisco, California 


‘arine Ins. Ce., San Francisco, 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 











LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 


Preston D. Richards 


650 South Spring Street 

Los Angeles, California 
Former General Counsel Union Automobile 
Insurance Compan 


y. 
Trial of all Insurance Cases in State and 
Federal Courts. 














HENRY C. MEADER 


First National Bank Bldg. 
Montgomery, Ala. 


Equipped for Investigations and Adjustments, 
Settlement of Claims, Trial of all Insurance 
Cases in State and Federal Courts in Cen- 
tral and Southern Alabama. 


HERBERT W. KIDD 
735 I. N. Van Nuys Building 
LOS ANGELES 

Bugene 8. Ives Victor ©. Rose 
Fred Aberle John 8. Bolten 
Benjamin 8. Parks 
Equipped Investigations, Adjustments. 
Trial All Cases. 
Cable Address—Herki 














ARKANSAS 





REA, FREE & JACKA 
804 Commercial Building 


San Jose, California 
Representing Fidelity & Cas. of N. Y. 
London Lancashire 


Trial of all insurance cases in state and fed- 
eral courts in this district. Equipped for in- 
vestigations, adjustments and settlement of 
all claims. 





CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
MARYLAND. FIDELITY. A CASUAL ALT? 
KERS 


ROYAL, GLOBE, EAGLE, BAN 
INDEMNITY AND OTHERS. 





CONNECTICUT 





POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 


United oa) Fidelity & Guaranty 
jelity & Casualty 








Goreral "Resident and many others. 








Merchants Bank Bldg. 
Fort Smith, Arkansas 
peeing T&F. & CG. Co. ; Standard Aco. 
&: American Surety Co.; Continental Cas- 
ie 
i iD for investigation, adjustments and settle- 
ment of all claims. Trial of all cases in State and 
Federal courts in western Arkansas. 





MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 











COCKRILL, ARMISTEAD 
& RECTOR 


WILLIAMSON, —_— & 
H 


Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 








Representing the Travelers Cw Co., Employ 

Sri eed ter bon os al * dj ba ts and settle- 
or investigations, adjustments an 

ment of all claims. Trial of all cases in State and 

Federal Courts. 

















ARIZONA 





FRED C. STRUCKMEYER 
Associates 


J. Bolivar Sumter 
James E. Flynn 


209 Luhrs Building 


Phoenix, Ariz. 


F. M. OSTRANDER 


Bank of America Bldg., 
Merced, Calif. 
Companies represented: 
Home Ind. 
American Auto Ins. 
‘ord Aco. & many others. 
Investigations, Adjustments, ‘Bettlements 
Insurance Claim 











Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 





Sloan, McKesson & Scott 
Phoenix, Arizona 


Representing oe” Indemnity Co., Royal Ind. Ca., 
Eagle Ind. Hartford Aco, & Ind. Co, Fire 
Companies’ p .... Bureau, Inc. 

Trial all line of insurance cases State and VWederal 


DELAWARE 














Francis D. Crable 
Suite 17, Union Block 
Prescott, 
Regesentins New York Casualty Co., Travelers, and 
Ter “ef cases in State and Federal 


Courts. 
Sesteued A investigations, adjustments and settle- 
ments of all insurance claims. 


Hea Sanders Jacques 


ANDERS & JACQUES 
920 Bank of America Bldg. 
San Diego, California 
ot Ee * So. Co. of N. Y., Ocean Acc. & Guar. 
Trial < All Insurance Cases in State and 
Federal Court: 
Equipped for se and adjustments in 
surrounding terri 





——_! 








HADSELL, SWEET, INGALLS 
& LAMB 


Financial Center Building 
Francisco, ornia 


Insurance defense—Fire, Life, Casualty and 
jurety \e 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 





JOHN M. MITCHEM 
101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


Equipped for investigation and adjustment of 
claims. 











INDIANA 














Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 








DIST. OF COLUMBIA 





HUGH M. FRAMPTON 


327. Southern Building 
Washington, D. C. 

Manufacturers Casualty Ins. Co. 
Equipped for investigations, adjustments, settlement 
of claims, fire, casualty, automobile, surety—trial of 
all insurance cases, Maryland, District of Columbia 
and Federal Courts. 


IOWA 














GEORGIA 


DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Bldg. 
Cedar Rapids, lowa 


Eeeed, oe yy oe <> ye and 
f All Insurance Cases 











‘ALSTON, ALSTON, FOSTER 
& MOISE 


1219 Citizens & Southern Natl. Bank Bidg. 
Atlanta, Georgia 

Equipped for investigations, adjustments, set- 

tlement of claims, trial of all insurance cases 

State and Federal courts, Western Georgia. 


BRADSHAW, FOWLER, 


PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 


Des Moines, Iowa 


Representing Continental Cue Sem Grow— 
Hartford Accident and many oth 

ipped for investigations and ‘adjustments of Insur- 
ance "Claims. 











Bryan, Middlebrooks & Carter 
LAW OFFICES 
Suite 924 
Citizens & Southern National Bank Building 
Sheperd Bryan Bonneau Gates 
— aerate John A. Duna 


hauneey Middlebrooks M. H. k 
W. Colquitt Carter Yantis C. Mitchell 
ATLANTA, GEORGIA 


Jepson, Struble and Sifford 
73% Francis Building 
Sioux City, lowa 
Representing Standard Accident, Continental Cas- 
ualty & Maryland Casualty. 


Equipped for investigations, adjustments, trial ef all 
Insurance cases in all courts in Northwestern Iews. 














Hitch, Denmark & Lovett 

17 Drayton Street 

avannah, Georgia 
Representing American Surety Co. of N. Y., New 
York Cas. Co., Continental Cas. Co., National Surety 


‘orp., and numerous others. 

Equipped for investigations, adjustments, settlement 
claims, and trial of all insurance cases in State 

and Federal Courts in Southern District of Georgis. 





KANSAS 











ILLINOIS 


TINCHER, RALEIGH & 
CUSHENBERY 
301-302 First National Bank Building 
Hut Kansas 
Insurance Companies represented: National Unies 
Indemnity Co., Ocean Accident and Indemnity Oa, 
Celumbia Casualty Co., Metropolitan Casualty Ina, 
Co. (Loyalty Group), Commercial Casualty Ce. 
Investigations, Adjustment and defense triel work. 








FREDERIC G. NAVE 
512 Valley National Bldg. 
Tucson, Arizona 
Aetna Group, American Auto., Connecticut 
mera idelity & Casualty, The Massa- 
Bondin , The Trave ers and other 

lead g companies. 
General Insurance Practice 





KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 


625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 





Co. Trial of insurance cases in State and 
Federal courts. 











Silber, Clausen, Hirsh & Woley 
Attorney & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
Fire Ineuronce ond Taxation 





KELLER, MALCOLM & BURNETT 
204-208 National Bank Buliding 
Pittsburg, Kansas 


Counsel for: Aetna Group, Employers Group, 
ard Accident, ty Oo age United States 


H tneusenee 2 Law. Equipped for Trial 
over South- 








z in 
of Cases, Investigations and Adjustments 
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KANSAS (Cont.) 





NORRIS, SMITH & JENKINS 


Public Utility Bldg. 
Salina, Kansas 


Ineuranee d: Fidelity & Cas- 
salty, Tides & p+ Loyalty Group, American 
Surety, Hardware Mutual and many others. 

Equipped for investigations, “adjustments ‘and trial 
@f eases in Northwest Kansas 





MICHIGAN 


MONTANA (Cont.) 


NEW YORK 











SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 


Randolph 5160 





CORETTE & CORETTE 
619-621 Hennessy Building 
Butte, Montana 
ae ge | American Surety Co., Fidelity 6 ~~ 

Md., New York Casualty and othi 


~ a. f investigations, adjustments and trial of 
insurance cases in all courts in Montana. 


GEORGE J. HATT, II 
Chamber of Commerce Building 
Albany, New York 
Equipped for investigations, adjustments, settlement 


of claims and trial of all insurance cases in State 
and Federal courts. 











Doran, Kline, 


Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Kansas 


Tope’ 
Bestoped for investigation, adjustment, settlement 
of Insurance business of ail kinds in 








PAUL H. SCHULZ 
522 Michigan Building 
Detroit, Michigan 
Trial of cases, Investigations and adjustment 
of claims. Technologist Service. 











BLOOD & PROSSER 
402 Schweiler Building 
Wichita, Kansas 
ng ye oe 


gestions, adjustment of claims, and trial work South- 
erp and Southwestern Kansas. 


HOWARD TOOLE 


Fidelity ° 
Datvest to handle investigations, adjustments, and 
trial all insurance cases in state and Federal 
courts % entire Western Montana including Missoula, 
Powell, Granite, Saunders, Mineral, Bavalle and 
other counties. 





David F. Lee David Levene Daniel J. MeAvoy 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over esn- 
tral New York. 














KENTUCKY 


EARL P. TROBERT 
405-6 Dryden Building 
Flint, Michigan 


Phoenix ge Avg wnt Zurich-General 
Accident nsurance Company, 
Western Fe Me "s Inspection Company 
and others. 


NEBRASKA 

















Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases. 


NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 


STEWART, STEWART & 
WHITWORTH 


1412 Sharp Bldg., Lincoln, Nebraska 
Trial of insurance cases in Federal and State 
Courts in Nebraska, 

Investigations, adjustments and _ settlement 
of claims. 


WILCOX & VAN ALLEN 


1008 Liberty Bank Building 
Buffalo, New York 























Woodward, Dawson & Hobson 


Insurance Attorneys 
615-24 Inter-Southern Bldg. 


ROSENBURG & PAINTER 
801-6 Reynolds Bidg. 

Jackson, M an 

Represent: Zurich, London & Lancashire, Western 

& Southern, Provident Life & Accident, Michigan 

Mutual, Ohio Casualty, Citizens Mutual and others. 

Investigations end adjustments in central and south- 





Rosewater, M 
Shackelford & Stoehr 


1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iowa. 


CLARENCE E. MELLEN 
51 Maiden Lane 
New Souk, ee he 


Fwy prone By a Co., 
United States Casualty Co. 
Trial of all insurance and surety cases in State and 
Federal Courts. Equipped for investigations. 














NEVADA 














840 Canal Bank Building 
New Orleans, La. 


General Counsel for Pan-American Petroleum & 

Company and Penick & Ford, Inc, in 
southern states. ‘Bpecializing in casualty and surety. 
Trial of all cases in State and Federal courts. 


Louisville, Kentucky Srlal of al thowsnnes cones. 
LOUISIANA FOSTER & CAMERON 
COBB & JONES 709 American State Savings Bank 


Building 
Lansing, Michigan 


: Aetna Group and Others 
Trial of Cases, Investigation and Adjustments 





Ayres, Gardiner & Pike 
1st National Bank Building 
Reno, Nevada 


Representing American Surety, Standard Ac- 
cident and several other companies. 
Equipped to handle adjustments, investiga- 
tions, settlement of claims all over Nevada. 


BURNS & BURNS 
502 Wilder Building 
Rochester, New York 


National Surety Corp.—American Surety Co. 


Equipped for investigations, adjustments, settlement 
of claims and trial of all insurance cases in state and 
federal courts. 























MARYLAND 





WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Building 
BALTIMORE - MARYLAND 





NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for investigations, adjustments, set- 


tlement of claims and trial of insurance cases 
in Northeastern Michigan. 


NEW JERSEY 


MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 


Royal—Eagle—Century 


Equipped for investigations, adjustments, settlements 
and trial of all insurance cases—State and Federal 
ts. 








MISSISSIPPI 


WILLIAM L. RAE 
1 Exchange Place 
Jersey City, N. J. 
Representing Exchange Mutual, Indemnity & 
Ins. Co. 











DUNMORE, FERRIS & 
BURGESS 


First National Bank Building 
Utica, New York 
Continental, Liberty, Norwich, Fidelity & Deposit 
Equipped for Investigations, Adjustments, Settle- 
ment of Claims, Trial of all Insurance Cases in State 
and Federal Courts. 














Law Offices 
ROBERT H. McCAULEY 
203-205 Second National Bank Bldg. 
Hagerstown, Maryland 


WELLS, Badong pre AND LIPSCOMB 
Floor Lamar Life Building 
Jackson, Mississippi 


Representing Hartford Acc. & Ind. Co., Fireman’s 

nd Ind. Ce., Continental Cas. Co., Markel Serv- 
ice, Inc., Loyalty Group and many others on request. 
Equipped for investigations, adjustments, and trials 
all over state. 





ANDREW J. WHINERY 


744 Broad Street 
Newark, New Jersey 


NORTH CAROLINA 

















MASSACHUSETTS 








CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insurance companies. Names 
given on request. Equipped for investigation, ad- 
justment and trial of all insurance cases in State and 
Federal Court. 





WILBOURN—MILLER & 
WILBOURN 
Citizens National Bank Bldg. 
Meridian, Mississippi 
Equipped for investigations, adjustments, settlement 


of claims, trial of all insurance cases in State and 
Federal Courts in Eastern Mississippi. 


NEW MEXICO 


ee * MARTIN & 


Proresenting Aetna, Travelers, Ind. *. i of 
N. A., American Surety Co. and ma 

Eauip ped for investigations, cdjestnene os ‘settle- 
ment of all claims. Trial of all cases - State 
Federal Courts in Western North Carolina. 

















MONTANA 


RODEY & DICKASON 
Ist National Bank Building 
Albuquerque, New Mexico 
State counsel for various life, casualty and fire in- 
le of cases in all courts of 
New Mexico, State and Federal. Insurance client 


references given on request. Adequately equipped 
for adjustments and investigations. 








EDGAR D. BROADHURST 


Banner Building 
Greensboro, North Carolina 


Equipped for adjustments. Trial of insur- 
ance cases in State and Federal Courts. 








MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 
Fire Companies Adjustment Bureau, Inc. 


Trial of all insurance cases including casualty, fire 
and surety in State and Federal Courts. 











BOLINGER & BOLINGER 
Suite 1 & 2 Gallatin Block 
Bozeman, Montana 


Equipped for investigation, adjustments and 
trial of all insurance cases in state and fed- 
eral courts in the south-central parts of 
Montana. 








WILSON & WATSON 
Sena Plaza 
ag A Fe, New Mexico 
American Surety Co. of New York, Maryland Cas. 
Trial of Cases in all courts of New Merxieo, 
State and Federal. 
Members of Firm: 


Franels C. Wilson John ©. Watees 
John T. Watson 








BURGESS, BAKER & ALLEN 
The Raleigh Building 
Raleigh, North Carolina 

ly Ind. Co., Royal Ind. Co., Globe Ind. Oo, and 


Investigations adjustments and trial work in Central 
and Eastern North Carolina. 
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OHIO (Cont.) 


SOUTH CAROLINA 


TEXAS (Cont.) 





Waters, — Wise, Roetzel 


Maxon 
1110 First Central Tower 

‘on, Ohio 

Representing Aetna Life Ins. Co, U. S. F. 
Many others given on request. 

Trial of all kinds insurance cases in State 
and Federal Courts and in surrounding terri- 
tory. 


THURMAN & THURMAN 
504-508 Braniff Building 
Oklahoma City, Oklahoma 

Representing F. & C., New York; F. & D., Bal- 
timore; Mass. Bonding and many others given on 
request. Equipped for investigation, adjustments, 


settlement of all insurance claims. Trial of all 
insurance cases. 





THOMAS-LUMPKIN & CAIN 


1000-7 Central Union Building 
Columbia, South Carolina 
Specializing in 7 Casualty, Surety and Life. 
Trial ef all cases. 


Equipped for Sneenigutite and adjustments all over 
South Carolina. 





COKE & COKE 
First National Bank Building 
Dallas, Texas 
Henry C. Coke 
1856—1933 
Al der S. Cok Hen Coke. 
iosser 2. Coke P alien B. Mace 


Richard W. Coke Thomas G. Murname 
John N. Jackson 








—_——— 


JOHN H. McNEAL 
502 Auditorium Blidg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
rial work over Northern Ohio 


OREGON 











Charles T. Warner 
35 East Gay St., Columbus, Ohio 


(Former Judge of Common Pleas Court and Superin- 
tendent of Insurance of Ohio from 1931 to "P935), 
General ee Practice ourts and 
nsuramce Departm 
lavestigation and Ps mtomey ‘of Claims 
General Insurance Matters 


First National Bank Building 
Eugene, Oregon 
Companies represented: U. S. F. & G. Co., Royal 
Group, Mass. Bonding & Ins. Co., and others on 
request. Equipped for investigation, adjustment 
and trial all insurance cases, State and Federal 
Courts, this territory. 


SOUTH DAKOTA 




















MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio Farmers, Ohio Farm 
Bureau, Indemnity Co. Col. 


G. M. ROBERTS 
WM. M. McALLISTER 


Medford National Bank Building 
Medford, 


Travelers, Indemnity Ins. %, of 





BAILEY & VOORHEES 


Charles O. Bailey Sg ge 
John H. Voorhees Melvin T. . oie Jr. 
Theodore M. Bailey ell Bottum 


Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 


SIOUX FALLS 
INSURANCE PRACTICE 


SANER, SANER & JACK 
Twentieth Floor Republic Bank Bldg. 


R. E. L. Saner 
Jno. C. Saner 
Wm. H. Jack, Jr. 


DALLAS, TEXAS 














TENNESSEE 





American Motorists Ins. Co., Pacific Ind ity Co., 
General Accident F. & L. ys Corp., Ltd. 
Investigations, adjustments and trial of all insurance 
claims in southern Oregon and Siskiyou and Del 
Norte Counties, Cal. 

















CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Representing American Surety, Fidelity & Cas. of 
General Acc. Fire & Life, Phila. 


_— - 
Trial of ail Insurance cases in Federal and State 
Courts. Equipped for investigations. 


Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 


PLEASANTS & HICKOX 


1715 Exchange Building 
Memphis, Tennessee 


Several years engaged in trial of all Insurance Cases 
in State and Federal Courts. Equipped for a 
gation, —_ oy and Settlement of all Insur 
claims in Western Tennessee, Northern Mississippi 
and Eastern Arkansas. 


~ wes A. D. MORTON 
ST NATIONAL BANK BUIL 
EL PASO, TEXAS —_— 
REPRESENTING: 
Metropolitan Life Ins. Co. im West Texas. 
Reged ity ins. on 
ndemnity In: North 
spec n tite 3. Co. of North America, and ethers. 
In Tria) Work, all Courts. 
Adequately equipped for adjustments, investigs- 
tions in Southwest Texas and Southeast N. Mex. 























DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 





AUST, McGUGIN & SPEARS 
American Trust Bldg. 
Nashville, Tenn. 
Representing Firemen’s Fund, Lumbermans, Ameri- 
can Motorist, and many others. 
Equipped for ey adjustments, trial of all 


insurance cases State and Federal courts in Cen- 
tral Tennessee. 


Cantey, Hanger & McMahon 
15th Fleor Sinclair B 
FORT WORTH, TEXAS 

Samuel B. Cantey Samuel B. Cantey, Jr. 

(1882-1924) Alfred McKnight 

Mark Matoa -_- A. Sasi 

W. D. Smith 

ted oe Adjustments, Trial All Cases 

















YAGER, BEBOUT & 
STECHER 


303 Second National Bank Building 
Toledo, Ohio 
American Surety Company, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 
sachusetts Bonding & Insurance Company. 


TEXAS 


COLE, a PATTERSON & 
ELL 


Citizens on Bank Building 

Houston, Texas 
Galveston, Texas 

Standard Accident Insurance Company of Detreds 

United States Casualty Co. of New York City, 

n tates Casualty ow 
Equipped for investigation, adjustments, tel “at 
all insurance cases and oil cases. 











MAGUIRE, SHIELDS & 
MORRISON 


Representing Maryland Cas. Co., ew Reins. 
Corp., Yorkshire Ind. Co., Sun Ind. Co., Ameriean 
Auto Ins. Co., Associated Ind. Co., United Pacifie 
Cas. Co., Canadian == Co., Canadian Fire Ins. 
Co., Great others. 





WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 
Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, investiga- 


tions, settlement of claims and trial of all 
insurance cases. 


BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 








RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
Equipped fe _ eventigntions, adjustments, and settle- 


ments of clat 
Trial of all insurance cases. 





Bank reference: Western Security Bank (Counsel). 


PENNSYLVANIA 














OKLAHOMA 


HENRY S. AMBLER, JR. 
1025 Philadelphia Savings Fund Building 
Philadelphia, Pa. 

Representing Glens Falls Ind., Continental 

Casualty, Century Indemnity. 


Equipped for investigations, adjustments and 
ial of all cases in tern 


WILL R. SAUNDERS 
1013 Oliver Eakle Building 
Amarillo, Texas 
Reqresenting Associated Ind. Corp.; Traders & er 
Ins. Co.; American Fidelity’ & Cas. Co. 
oad York. ipped to handle claims, - er. 


and investigations Panhandle territory. Practice in 
all State and Federal Courts. 





SIMMONS & ARNOLD 
824-29 First Natienal Bank Building 
Houston, Texas 


ge Cuevene-Dan -_ Ay ye my Conaral Fire oe 
ui: 3- Dar. 
Paul Fire & Marine.” ” 




















Embry, Johnson, Crowe & 
Tolbert 
First National Building 


Oklahoma City, Oklahoma 


Equi for ts, trial of all 
isneies cases in ihe tate | Oklahoma. 





GEORGE Y. MEYER 


1513 Berger Building 
Pittsburgh, Pa. 


Representing Employers Group, Loyalty 
Group and many others given on request. 
Equipped for Investigations, Adjustments in 
Southwestern Pennsylvania. 


HART, PATTERSON AND HART 
624-630 Littlefield Bullding 
Austin, Texas 
Representing F. & D., Baltimere, Zurich Ins. Co., 


Home Ins. Co. of N. Y., American National Ins. 
Co., and others on request. 


Equipped foe 2 oe and 
trial work in all courts—State and Federal. 


BLEDSOE, CRENSHAW & 
DU E 


First National Bank Bullding 
ck, —_ 


Fe 

net 

ae 

“Bs 

Ez 
ie 
Fs 

? 


Trial of all inourance ones in all courts. Equipped 
for Tnvestigations—Adjustmente—Bettloment of claims 
in plains Country. 


























V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 


Pepceoeating, an her & Sur. Co., Aetna Life, 
er., Car & General, 
Pployers p.m a Pacific Indemnity Co., 


| for 5 7 ae and Trial 
1 Insurance Cases 





LEO A. NUNNINK 
1513 Berger Building 
PITTSBURGH, PA. 

Phone Court 2265 
Attorney-at-Law 


Facilities for Investigations, Adjustments and Trial 
Work over Western a. Clieats given on 
request. 








KING & RIENSTRA 
208 Gilberts Building 
Beaumont, Texas 
Dapeng Employers Group, Boston, others an 
Trial > all insurance Uy State and Federal Courts 


Eastern District of T 
for investigations. 








RHODE ISLAND 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 

















GEORGE M. NICHOLSON 
Perrine Building 
Okahoma City, Okahloma 
Formerly Chief Justice of Supreme Court of Okla- 
TEE eb sai Sieeenes Game to Clete end Bete 
Courts. 








_. SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 
Trials—Investigations— Adjustment 











HUBBARD, DYER & SORRELL 
City National Bank Building 
priser se Christi, Texas 
References: aryland Casualty Company, American 
Tiss & casualty Company, Traders & General 


Spectallzing in Insurance Law 
Equipped for Investigation and Claims 


JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 


Equipped for investigations, adjustment and 4et- 
tlement of claims and trial of cases in State and 
Federal Courts. 
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TEXAS (Cont.) 


WASHINGTON (Cont.) 





T. R. (DAN) BOONE 
City National Bank Building 
Wichita Falls, Texas 


Representing: Home of New York—Loyalty 
se ine Accident—Many others. 








ROBERTS, SKEEL AND HOLMAN 


Insurance Building 
John W. Roberts 
E. L. Skeel 
Tom W. Holman Harry Henke, Jr. 
Frank Hunter W. E. Evenson 
Tyre H. Hollander Robert H. Grace 


Laurence Booth, Jr. 
SEATTLE 





UTAH 


St. Clair Country Club. This is one of 
the largest and most prominent agen- 
cies in the city. A good many company 
executives are present. 





Tri-County Board Meeting 


The open meeting of the Tri-County 
Board, which takes in Sussex, Warren 
and Hunterdon counties, N. J., and of 
which A. B. Craig is president, will be 
held at Lake Susquehanna, N. J., July 
15. It is expected to be one of the 
largest gatherings of insurance agents 
and company men ever held in the state. 





Syracuse Exchange Outing 


The Syracuse (N. Y.) Underwriters 
Exchange held its annual summer out- 
ing at the Skaneateles Golf Club Mon- 





day, with golf during the afternoon, ang 
a dinner following. Warren Day js 
president of the exchange. 


Frelinghuysen to Speak 


Joseph S. Frelinghuysen, president 
American Home Fire, will speak at the 
dinner meeting of the New Jersey As- 
sociation of Real Estate Boards, June 
19 at Somerville, N. J. 





Eastern Notes 


Wesley Burr has opened a new agency 
in Williamsville, a Buffalo suburb. 

The agency of the late F. H. Schoon- 
maker, Danbury, Conn., has been pur- 
chased from the estate by W. J. Hannan, 

A silver pitcher was presented toL. v, 
McIntire of New Martinsville, W. Va., in 
recognition of his many years represen- 
tation of the Great American. He was 
appointed June 17, 1907. 








Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, 
settlements of claims and trial of all insur- 
ance cases State of Utah. 





RYAN, ASKREN & RYAN 


Suite 1903, Northern Life Tower 
Seattle, Wash. 


Counsel for Association of Life Insurance Pres- 
idents—Commercial Casualty, Metropolitan, London 
Guarantee & Accident and others. 

Trial all insurance cases in State and Federal 
Courts in Western Washington. 











VIRGINIA 





Indemnity Insurance Co. of N. A., United States 

Fidelity and Guaranty, Bankers Indemnity Co., Fire 

Association of Phila., American Indemnity Co., All 
te Insurance Co. 

Equipped for investigation, adjustments and trial of 

all insurance matters in State and Federal Courts. 





POST, RUSSELL, DAVIS & 
PAINE 
Exchange Building 
Spokane, Washington 
Aetna Group, Hardware Mut. Cas. Co., Phoenix 
Ind. Co. and others. 
cee Es tits Weta! Seta Es 














THOS. O. MOSS 
State-Planters Bank Bldg. 
RICHMOND, VIRGINIA 


Loyalty Group, American Fidelity & Casualty, 
Royal, Globe Indemnity and others. 


Equipped for Investigations and adjustments. Trial 


WEST VIRGINIA 











T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 

New York Life, Maryland Casualty, 

; American Surety Co. 
Equipped for investigations, trial of all 
cases, State and Federal Courts and Com- 
missions. 


PAYNE, MINOR, RAY, 
MAIER & DAVIS 


Kanawha Valley Building 
Charleston, West Virginia 
New York Casualty, American Surety, Zurich, Amer- 
ican Motorist and others on request. 
Equipped for investigations and adjustments, Trial 
of all insurance cases in State and Federal Courts. 














WASHINGTON 


VINSON, THOMPSON, 
MEEK & SCHERR 


First Huntington National Bank Building 
Huntington, West Virginia 

Hartford Indemnity, General Accident, U. 8S. F. 
& G., U. S. Guarantee (Chubb & Son), Inter-Ocean 
Casualty Company (General Counsel), and others on 
request. 

Investigations, adjustments and trials—State and 
Federal Courts. 








F. A. KERN 


Washington National Bank Bldg. 
Ellensburg, Washington 
U. S. F. & G. Co., Sum Life Assurance Co. 


RUSSELL, HITESHEW & 
ADAMS 


2052 Fourth Street, (Box 510) 
Parkersburg, West Virginia 


Employers’. Group—The_ Fidelity & Casualty Com- 
pany of New York—Glens Falls Indemnity and 
others furnished on request. 

Equipped for investigations and adjustments. Trial 
of all insurance cases in State and Federal Courts. 








BATTLE, HULBERT, | 
HELSELL & BETTENS | 
1001 Exchange Bldg. 
Seattle, Wash. 
Representing Standard Accident Ins. Co. 


and others. Trial of all Insurance Cases and 
others in State and Federal Courts. 














BAYLEY & CROSON 
900-907 Insurance Bldg. 


Seattle, Wash. 
Frank S. Bayley Burton J. Wheel 
Carl E. Croson € mnee Fite, Ir. 
O. H. Johnson George W. Martin 


NESBITT & NESBITT 
800 Riley Law Building 
Wheeling, W. Virginia 
Maryland Casualty Co., Travelers, Fidelity & De- 
posit of Maryland. 


Equipped for investigation and adjustment. ‘Trial 
of insurance cases in all courts, 








WISCONSIN 











EGGERMAN & ROSLING 
1824 Exchange Bldg. 
Seattle, Wash. 
United States ~y _ oo. Co., Maryland 


Trial of all insurance cases Btate 'ederal 
Courts ‘in ‘western Weshinetea. — S 





WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








WYOMING 








N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
Seattle, Wash. 


ed for investigations and adjustm 
trial Of all Insane te, $24, adiustments and 











WM. B. COBB 
Consolidated-Royalty Building 
Casper, Wyoming 
Representing vu. >. rr. & wu. Travelers 
Loyalty Group, Glens Falls and others 


uipped for investigations, adjustments anc 
trial of all insurance cases. 














IN THE CANADIAN FIELD 





Reelect Hanson in Quebec 





Opposition Registered to Operations of 
Outside Companies Without Mak- 
ing Sufficient Deposit 





MONTREAL, June 17.—D. A. Han- 
son of Lewis Apedaile & Hanson has 
been elected president for the third con- 
secutive term of the Insurance Brokers 
Association of the Province of Quebec. 
Other officers elected were: Chairman 
executive committee, J. P. Parisien, 
Montreal; vice-presidents, Jean Gagnon, 
Montreal; E. R. Byatt, Montreal; P. A. 
Boutin, Quebec; J. C. Perrault, Joliette; 
honorary treasurer, Arthur McBean, 
Montreal; secretary-treasurer, J. C. 
d’Auteuil, Montreal; directors, O. W. 
Dettmers, Montreal; Gaston LeBlanc, 
Montreal; Stuart Rolland, Montreal; 
Emile Girard, Montreal; Charles Rol- 
land, Montreal; P. E. Potter, Montreal; 
Nap. Alaire, Three Rivers; P. H. 
Plourde, Victoriaville; F. J. Conway, 
Sherbrooke; J. B. E. Durocher, St. 
Hyacinthe. 


Rap Foreign-Owned Companies 


Strong opposition to the operations of 
foreign-owned fire and casualty com- 
panies, under what were regarded as un- 
fair methods, was manifested. The dis- 
cussion was started by a paper on “Au- 
tomobile Insurance” by Jean Gagnon, 
objecting to any company with head- 
quarters in another country being given 
a permit to sell insurance in the prov- 
ince without being compelled to place on 
deposit sufficient funds to cover the 
amount of insurance written. It was de- 
cided to take no definite action but to 
refer the matter to a committee, which 
will report back to the association at a 
general meeting in the fall. Other pa- 
pers were by Arthur McBean on * 
Few Thoughts on the Position of 
Agents in Relation to Non-Stock Insur- 
ance,” and by James A. Wright on 
“Agents’ Possibilities.” 


Discuss Lloyds Competition 


The discussion of the afternoon cen- 
tered round Lloyds competition, which 
was described as “wrecking the busi- 
ness.” It was asserted that the compe- 
tition had resulted in drastic rate cut- 
ting and was also of irresponsible char- 
acter. It was suggested that strong 
measures should be taken against those 
furnishing competition of this character, 
but it was decided that it would be bet- 
ter to go slowly and attack the situation 
from a more sane and fundamental 
point. The companies were also strong- 
ly criticised for their alleged supineness 
in allowing the competition to assume 
its present proportions and for adopting 
an attitude that left the fighting to the 
agency forces. 

At the annual dinner Mr. Hanson 
spoke on the progress made by the as- 
sociation and expressed hope for the 
future. Other speakers were J. A. 
Blondeau, president Canadian Fire In- 
surance Federation; John Holroyd, 
president Canadian Fire Underwriters 
Associaticn; R. J. Wickham, Canadian 








Federation of Insurance Agents; A. 
Stead, chairman Dominion Board of 
Underwriters; Percy May, member of 
the Quebec Agents Advisory Board; C. 
H. Hanson and M. A. L. Gauthier, past 
presidents of the association. 


Canadian General, Toronto 
General Executive Changes 





TORONTO, June 17—Several 
changes in the executive personnel of the 
Canadian General and Toronto General, 
designed to coordinate operations of the 
two companies, are announced. G. Lar- 
ratt Smith, who has been president of 
Toronto General for several years, be- 
comes president of both companies. W. 
P. Fess, formerly president of Canadian 
General, becomes vice-president and 
general manager of both companies. 
Paul H. Horst, formerly vice-president 
and general manager, has resigned. W. 
F. Spry, who has been Ontario casualty 
Manager since 1929, has been appointed 
assistant general manager. Norman G 
Cummings is promoted from assistant 
Ontario casualty manager to head of 
that department. David L. Laidlaw, 
who has acted as inspector since the in- 
ception of Canadian General, has been 
made assistant Ontario manager. The 
resignation of Thos. G. Breck as secre- 
tary has been accepted. C. W. Sykes, 
who has been treasurer, will combine the 
offices of secretary and treasurer. J. C. 
Ratchford will continue as _ casualty 
manager and E. C. G. Johnson as fire 
manager of both companies. There will 
be no change in the management of the 
branches in Montreal, Winnipeg, Van- 
couver, Regina, Edmonton and St. John. 


Saskatchewan Hail F igures 


Saskatchewan hail premiums written 
last year totaled $916,043 with 34 com- 
panies operating in the province show- 
ing net premiums written $703,495 and 
net premiums earned $691,803. Ratio 
of losses incurred to net premiums 
earned was 49.32 percent. Losses in- 
curred amounted to $341,206. 


Weir on Phoenix Canadian Board 
MONTREAL, June 17.—On his re- 


tirement as manager for Canada and 
Newfoundland of the London Guarantee 
& Accident and casualty manager for 
Canada and Newfoundland of the Phoe- 
nix of London group, George Weir was 
presented by his Montreal colleagues 
with a set of golf clubs. J. B. Paterson, 
who recently retired as manager of the 
Phoenix in Canada, and now chairman 
of the Canadian advisory board, wel- 
comed Mr. Weir to the Canadian direc- 
torate of the Phoenix group. 


British Columbia Leader Dies 

The death of A. W. McLeod of New 
Westminster, B. C., marks the passing 
of one of British Columbia’s best known 
insurance men. A local agent for nu- 
merous companies in New Westminster 
for many years, Mr. McLeod bought 
out the interests there of Seeley & Co. 
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well known Vancouver agency, in 1935. 
Seeley & Co. of Vancouver are man- 
agers for four western provinces and 
general agents for British Columbia of 
the Fire Association and Pearl Assur- | 
ance. Mr. McLeod was a specialist in 
writing sawmill business. He was on a 
journey to Scotland when his death oc- 
curred. 








Shea Branch Superintendent 


MONTREAL, June 17.—Edward H. | 
Shea has been appointed branch super- | 
intendent in charge of the Province of | 
Quebec branch offices of the Hartford | 
Fire, Hartford Accident, Citizens and 
London-Canada Insurance. He succeeds 
the late H. A. Fromings and has been 
with the Hartford group for ten years. 


Glover Back from England 


Allan Glover, Canadian manager of | 
the Royal-Liverpool group, has returned | 
to Montreal from England, where he 
took part in the centennial celebration 
of the group. 


] 
Consider Church Fire Carrier | 

The Canadian Presbyterian General | 
Assembly, meeting in Hamilton, Ont., | 
discussed the advisability of forming a | 
fire insurance company following the re- | 
port of the fire insurance committee. It 
was stated that the committee had re- | 
ceived reports on property to the value 
of $21,000,000 or about 80 percent of 
the total value. About $13,000,000 was 
covered by fire insurance. Over a pe- 
riod of five years the churches had paid 
out $246,000 in insurance premiums, and 
had received back for fire loss $15,000 
or less than 7 percent. The report rec- 
ommended that the committee be con- 
tinued for another year to further study 
the matter, and that the information be 
supplied to all presbyteries to obtain ex- 
pressions of opinion. The recommen- 
dations were approved. 


Baillie Heads Ontario Pond 


H. C. Baillie has been elected most 
loyal gander of the Ontario Blue Goose. 
N. G. Cummings is supervisor, H. D. K. 
Martin is custodian, W. H. Case, guar- 
dian, J. J. O’Brien, keeper and E. R. Liv- 
ersidge, wielder. Mr. Cummings and 
Cecil Wapshott were elected delegates 
for the grand nest meeting. 


Organ with Prudential 


H. C. Organ, chief underwriter of the 
casualty department of the Alliance As- 
surance, Montreal, has resigned to take 
over the management in Montreal of the 
automobile department of the Pruden- 
tial of London. 


Fleming to Speak in Canada 

T. Alfred Fleming, director of con- 
servation department National Board, 
will be among the speakers at the joint 
annual gathering of Dominion Fire Pre- 
vention Association and the Canadian 
Fire Marshals Association at Ottawa, 
June 18-19. 








Martin Partner in Agency 


W. J. Martin has resigned as inspec- 
tor of the Atlas to become a member 
of the Toronto general agency firm of 
Smith, MacKinzie, Hall & Hunter. 


“Ad” Steering Group Meeting 
NEW YORK, June 17.—The execu- 
tive committee of the Insurance Ad- 
vertising Conference will meet at the 
Hotel New Yorker to select the date 
and place of the annual convention. 








MARINE NEWS 

















N. J. Field Club Outing 


NEWARK, June 17.—Plans have 
been made for the outing of the New 
Jersey Field Club June 22 at the Man- 
asquan River Golf Club, Brielle, N. J. 
There will be a dinner in the evening 
and a brief business meeting will be 
held at noon. The officers are: Presi- 
dent, Fred H. Morasch; vice-president, 
H. A. Howell; secretary, An- 
drews; treasurer, W. E. Cooper. 








Large Shipment of Gold 


One of the largest shipments of gold 
brought in by a single vessel arrived in 
New York last week. The S. S. 
“Deutschland” landed with 19 tons of | 
gold bullion, worth $20,000,000. The 
gold cargo was picked up at Cherbourg 
as a surprise move. The uncertain sit- | 


uation in French politics was seen as | 1,000 for the fiscal year ending in Sep- | 


the reason for rushing the gold to this 


| country. The cargo was unloaded under 
the guard of 30 officers loaded with ma- | 


chine guns and rifles. 


American Committee Members 


W. C. Spelman, marine manager of | 
the Phoenix Assurance, Union Marine | 


& General and Norwich Union Fire of 
New York, and E. E. Ellis, president 


| American & Foreign, were elected mem- 


bers of the American Committee of 


| Lloyds Register of Shipping at its an- 
| nual meeting. 





Study Citrus Fruit Shipments 
BROWNSVILLE, TEX., June 17.— 


| The Board of Marine Underwriters of 


New York, in cooperation with other 


| insurance organizations, is now making 
|a study of the best system of handling 


lower Rio Grande valley citrus by boat 
to New York, with a view to encourag- 
ing such movement, according to Capt. 
E. M. Dierlam, surveyor for the New 
York board, who will inspect ships, 
loadings, etc., at both the ports of 
Brownsville and Port Isabel. 
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Carroll L. DeWitt, assistant United 
States manager of the Eagle Star & 
British Dominions, spent Tuesday in 
Indianapolis and called upon a number 
of old friends. Mr. DeWitt entered the 
frisurance business in Indianapolis in 
1880 and for some years was Indiana 
special agent of the Glens Falls. He left 
Wednesday for Wawasee, Ind., to attend 
the annual meeting of the Illinois Fire 
Underwriters Association. He also 
plans to attend the thirtieth anniversary 
meeting of the Wisconsin Blue Goose 
and, after a brief visit at St. Louis, will 
return to New York. He was present 
at the organization meeting of the Blue 
Goose at Green Lake, Wis., and wired 
a story about it to THE NATIONAL UNDER- 
WRITER. 


Walter L. Burkhart of Spokane, 
Washington, 59, died from a heart at- 
tack. He was for many years with the 
Milwaukee Mechanics and later with 
the Firemen’s. He was prominent in 
the Blue Goose. 


P. H. Knighton of Hannibal, Mo., who 
retired as state agent of the Great Amer- 
ican in 1927, died this week. He was 
born in Brooklyn, Sept. 10, 1850, and 
had been with the Great American for 
45 years. He lived in Hannibal for 55 
years. He was clerk in a loan and ab- 
stract office in Hannibal when he went 
into the field for the Great American. 
He was one of the old time field men 
highly revered. 


Joint Meeting Is Held 


WENATCHEE, WASH., June 17.— 
The Spokane Special Agents’ Associa- 
tion held a joint meeting with the North 
Central Washington Agents’ Associa- 
tion. Keith Rhodes, Home of New 
York, spoke on “Meeting Competition;” 
Hugh MacDonald, Travelers Fire, 
“Legal Cancellation in Washington,” 
Alex Sabiston, Hartford on “Automo- 
bile Questionnaire.” Capt. W. A. Groce 
discussed the National Board and G. 
J. McGaffigan of the American of New- 


ark spoke in a symposium on marine 


insurance. 








Motor Insurance 
Events 














Louisville Thefts Decrease 
LOUISVILLE, June 17—A steady 
| decrease in automobile thefts in Louis- 
| ville from a peak of 2,400 in 1928 to a 
| present rate which indicates less than 
| tember, is reported by the police auto- 
mobile theft squad. 

So far this year 830 cars have been 
| stolen in the city, with all but 13 re- 
covered, as compared to 888 at the same 
| time in 1935. 


W. F. Beyer Is Reelected 
Walter F. 
| Home, has been reelected chairman of 
the board of the National Automobile 
| Underwriters Association. R. I. Catlin 
|of the Automobile was reelected vice- 
|chairman. There was a discussion of 


| the automobile finance business, but no | 


| decision was reached. 
| A decision was made at the recent an- 
| nual meeting to reduce the directorate 


3eyer, vice-president of the 


|from 16 to 11. Those selected, in ad- 
| dition to Mr. Beyer, who represents 
ete > Kurth, president of the Home, 
| and Mr. Catlin, are: B. M. Culver, 
| America Fore; Sheldon Catlin, North 
America; G. C. Long, Jr., Phoenix of 
Hartford; E. M. Ransom, Atlanta; J. C. 
| Harding, Springfield, Chicago, and Wil- 
liam Deans, San Francisco. C. A. Not- 
tingham, president; C. C. Hannah, vice- 
president, and C. E. Case, treasurer, are 
ex-officio members. 





Phoenix Auto Number 


The latest issue of the “Phoenix,” 
' agency publication of the Phoenix of 
Hartford, is devoted to automobile in- 
surance, Editor John Ashmead has col- 
lected a number of telling pictures of 
various losses. The text is prepared in 
| sprightly style. 





Ohio Bars Fictitious Fleets 


COLUMBUS, June 17—The Ohio 
department has outlawed the writing of 
insurance on fictitious fleets. The de- 
|; Partment holds that “such a practice re- 
| sults in lower premiums being charged 
| to those owners who are covered by 
| the ‘fleet policy,’ or at fleet rates, than 
| is customarily charged to other auto- 
| mobile owners living in the same terri- 
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tories and having automobiles in the 
same classification.” 

It is asking the companies not to is- 
sue or extend policies covering ficti- 
tious fleets; to add no new members to 
the fictitious fleets already written, and 
on the next anniversaries of the exist- 
ing policies not to renew on a fleet 
basis. 


Hines Feted at Houston 


HOUSTON, TEX., June 17—A 
farewell party was given A. B. Hines, 





general manager Fire Companies Ad- 
justment Bureau, who retired recently, 
by his associates here, all employes of 
the Houston and Beaumont offices 
being present. 
general manager at Dallas; J. H. Faulk- 
ner, supervisor, Dallas, and Walter T. 
Gallaway, supervisor, San Antonio, also 
attended. Mr. Hines plans to spend 
some time at MHutthall, Gloucester 
county, Va., with the hope of improving 
his health, which has been rather bad 
for some time. 





PERSONALITIES AT ST. PAUL MEETING 


(CONTINUED FROM PAGE 5) 





year in office. He was very earnest 
and desirous of making a record. His 
address before the Association of Life 
Insurance Presidents and his presiden- 
tial address at St. Paul contained most 
excellent material. 

There was considerable criticism by 
many commissioners who were in sym- 
pathy with the aims of the Western 
Conference in its putting 1orward an- 
other candidate for the presidency, fol- 
lowing the administration of Commis- 
sioner Sullivan of Washington, thus 
giving the Pacific coast two terms in 
succession. Carpenter of California, 
who was nominated, is a very fair- 
minded official. He is a former insur- 
ance man at Los Angeles, he has stood 
his ground on many points where com- 
panies have differed with him and he 
is regarded as sincere in his convic- 
tions. Critics at St. Paul were dis- 
appointed that Mr. Carpenter allowed 
himself to be put in nomination. They 
agreed that the far western people had 
not been shown enough favors in the 
past but they disparaged on the other 
hand an attempt to “rush” the organi- 
zation. 


Attempt Made to Get 
Gentry as a Candidate 


Earle of Oregon is a well intentioned 
official. He is a former local agent at 
Eugene, and is high-minded in what 
he tries to do. Holmes of Montana is 
generally regarded as the comedian of 
the organization, but with his broad 
Irish brogue and ever engaging smile, 
can be serious when he wants to. He 
is aggressive and has had much to do 
in molding sentiment among the far 
western commissioners in its stand 
against the other sections. 

It is stated that the western bloc 
endeavored to induce Gentry of Ar- 
kansas to allow his name to be put in 
nomination for the presidency but he 
declined. If Mr. Gentry had consented 
Palmer of Illinois would have had a 
much stiffer fight and may have lost, 
because Gentry would have attracted a 
number of votes that did not go to 
Carpenter. 

Early in the week all signs pointed 
to Palmer being chosen president by 
acclamation. As the Pacific commis- 
sioners began to exchange views, it be- 
came evident that they felt the IIli- 
moisan had not come their way as they 
desired and they questioned his attitude 
if he got into office. At the dinner 
Thursday evening the far westerners 
claimed they had enough votes pledged 
to defeat Palmer but evidently many 
commissioners felt the Pacific coast 
folks were going too far. 


Westerners Took a Slap 
at New York City 


The first indication of an attempt on 
part of the far westerners to impress 
the others with their power was the 
vote in the executive committee to hold 
the semi-annual meeting at Hot 
Springs, Ark., rather than New York 
City, this being undoubtedly an in- 
tended slap at Wall street. It was 
deemed diplomatic, however, on part 
of other commissioners to yield with 
good grace, they desiring to evince cor- 
dial good fellowship with the Western 
Conference men. The western bloc un- 
doubtedly hoped to capture a majority 
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securing only Cochrane of Colorado. 
Smith of Utah was elected on the com- 
mittee but he can hardly be considered 
as belonging to this coterie as his sym- 
pathies are not with some of its move- 
ments. 

Hunt of Pennsylvania, who trekked 
with the far westerners at Seattle, did 
not walk with them so far as the presi- 
dency was concerned, he being one of 
the earliest champions of Ernest Pal- 
mer. Commissioner Hunt, by the way, 
has been very active in his state and 
while some may have considered him 
a show man he has high ideals of his 
duties. He is very enthusiastic for 
the “New Deal” and an ardent propo- 
nent of what might be termed social 
justice and social security legislation. 
He has toned down somewhat from a 


A. J. Miazza, assistant | 





year ago, is a good mixer and is re- 
garded as a particular friend of the | 
agents in his state. 


DeCelles Paper Was a 
Practical Production 


DeCelles of Massachusetts has been | 
spectacular in his movements and has | 
been on the stage on several occasions. 
He has not purposely sought the spot- 
light but has been thrust into it by con- 
troversies that have arisen where at 
times he has taken a positive stand 
against the companies. Commissioner 
DeCelles’ paper on taxation presented 
at St. Paul was one of the most thor- 
ough going and well thought out pro- | 
ductions that has been given that body 
for a long time. His suggestions were 
timely and practical. He is a profound 
and logical thinker. Commissioner De- 
Celles has a fine presence on the plat- 
form. His voice has carrying power 
and he is convincing. He may be in- 
clined to be theoretical and yet what 
is needed in the supervisory field is 
logical, clear and deep thinking. 

Another commissioner that is attract- 
ing attention and who has been well 
trained for his work is Blackall of Con- 
necticut, former state senator, former 
newspaper man and secretary to Sena- 
tor Lonegran of Connecticut at Wash- 
ington. He has not been spectacular 
in any enterprise. His paper presented 
at the convention was well thought out 
and he stands at the top in the estima- 
tion of the insurance fraternity. 


Pink Works Through 
His Official Personnel 


Pink of New York is different in 
temperament from his predecessors. 
Most of his work is done quietly and 
unobtrusively. He is not a platform 
speaker, is inclined to be retiring, has 
little to say, but he has his feet on the 
ground. New York has a set of depu- 
ties and department heads, any one of 
whom would make a good insurance 
commissioner. Superintendent Pink 
realizes that much can be accomplished 
through team work and therefore he 
brings his cabinet into the picture at 
all times. In carrying out the New 
York traditions as to examinations, 
Superintendent Pink may not have ap- 
preciated the mighty wave rolling out 
from the Pacific coast. He stood his 
ground courageously against what he 
feared would be a dangerous course 


| 
new mechanics of the convention as to 
examinations remains to be seen. 
Yetka of Minnesota, the host com- 
missioner, when he was appointed was 
looked upon with a certain amount of 
solicitude because he was brought into 
office by Governor Olson who is re- 
garded as somewhat of a radical. Com- 
missioner Yetka, however, has made 
but few mistakes. The agents of his 
state claim that they have gotten far- 
ther with him than with others. 
He is not a bull in the china shop by 
any means and is inclined at all times 
to listen to all who have ideas on a 
subject and then he forms his opinion 
after digesting the contributions to a 
cause. 


: ‘ ; | hio Is 
of the executive committee but failed, | Bowen of O 


an Urbane. Official 


Bowen of Ohio is one of the urbane, 
refined officials, a man of fine taste and 
high ideals. At the St. Paul meeting 
his main plea was for an appraisal bu- 
reau for real estate and mortgages 
which largely has to do with life insur- 
ance investments. The criticism that 
companies might make of this pro- 
cedure is its expense and yet as Super- 
intendent Bowen advanced with his pa- 
per and cited definite instances giving 
names of companies that had been 
wrecked through failure of the depart- 
ment to get correct appraisals, one 
reached the conclusion that the super- 
intendent had a plan that was workable 
and practical. Associated with him in 
the Ohio department is Actuary W. A. 
Robinson, one of the wheel horses, a 
man of strict virtue and probity. There 
is no one that stands higher in the esti- 
mation of the commissioners than Wal- 
ter Robinson. ; 

Julian of Alabama is an old timer, 
having served his state efficiently for 
many years and then took a whirl in the 
company ranks, returning to the com- 
missionership after outside experience. 
“Uncle Frank” is beloved by those who 
come in contact with him. He has a 
rich store of southern stories and yet 
when he gets down to business he has 
ideas of his own. 


Williams Had Working 
Knowledge of Insurance 


John Sharp Williams, III, the new 
Mississippi commissioner, comes from 
a revered ancestry, notable in Congress 
and the United States Senate. He was 
formerly a local agent at Yazoo City, 
served as manager of the Mississippi 
Association of Insurance Agents and 
therefore has brought to his office at 
least a very good knowledge of the lo- 
cal end of fire and casualty insurance. 

O’Malley of Missouri, a fire eater in 
some ways, impetuous, determined, 
played a big part in the St. Paul con- 
vention because he was chairman of the 
subcommittee of the examinations com- 
mittee that was working out a proposal 
for a convention examination on an 
automatic basis. He has the courage of 
his convictions, does not fear the devil 
and will ford the swiftest river if need 
be to get what he thinks is right. Com- 
missioner O’Malley impairs his effec- 
tiveness by his impulsiveness. He is 
quick on the trigger and perhaps regrets 
afterward some of the things he says 
and does when he is aroused. He has 
had many serious and baffling problems 
in his state and has been under fire from 
time to time but he has never shown 
the white feather. 


Mortensen of Wisconsin 
Is Still on the Job 


Mortensen of Wisconsin remains in 
office because Governor LaFollette is 
afraid to appoint a successor, fearing 
that the senate will not confirm the 
nominee. Commissioner Mortensen’s 
time expired July 1 of last year. There 
has never been: a Wisconsin commis- 
sioner that has been reappointed. Com- 
missioner Mortensen therefore is a hold 
over. He comes from a so-called radi- 
cal state, is serious minded himself and 
has been involved in a number of con- 





and just how far he will go with the 


troversies with companies. No one has 





ever impugned his honesty. He is con- 
scientious from the ground floor up. He 
has administered the laws as he reads 
them and interprets them. 

Palmer of Illinois, who takes the 
presidency, undoubtedly will inject into 
the association some new ideas and will 
do much to make its machinery more 
effective. He is given credit for bring- 
ing about the revision of the constitu- 
tion and by-laws, modernizing them and 
simplifying the machinery. He has cut 
out many of the useless and antiquated 
committees. It is stated that he will 
address the commissioners, asking them 
to name the committees on which they 
desire appointment. He will probably 
make some changes in the program, 
For example, at St. Paul there were 
entirely too many set addresses. At 
the Thursday afternoon session about 
half the audience was asleep toward the 
time of adjournment. There were some 
live questions that could have been dis- 
cussed. It would have been very profit- 
able had there been one paper pre- 
sented at a session and then had the 
whole meeting opened for discussion 
not only to the commissioners but to 
outsiders who desired to express them- 
selves on the subject. The meetings 
of the commissioners can be made much 
more efficacious, interesting and _ grip- 
ping. Director Palmer is one of the 
most brilliant men in the membership 
of the organization. His work in the 
convention will be notable and his pre- 
siding genius will come into full flower. 


Dimmette Named President 
by North Carolina Agents 





(CONTINUED FROM PAGE 8) 


tions of the special committee was read. 
The whole program is expected to pre- 
sent North Carolina agents with new 
aati to meet mutual competi- 
ion, 

Mr. Redden stopped the program long 
enough to present a fine traveling bag 
to the retiring President Scott, on be- 
half of the association. George C. Long, 
Jr., vice-president Phoenix of Hartford, 
was then introduced by Mr. Dimmette, 
who delivered one of the few formal ad- 
dresses on the program. He compli- 
mented very highly the purposes, aims 
and progress of the association. 

The mutual competition problem has 
been with the business for many years 
and bids fair to remain, said Mr. Long, 
but the sudden outburst in North Caro- 
lina calls for concerted stock company 
and agency actions. He submitted that 
the old plan of trying to meet the rate 
is not correct, maintaining that agents 
as well as companies should emphasize 
to the public the superiority of stock 
fire insurance. Mr. Long declared the 
catastrophe-proof position of stock fire 
insurance is the thing of greatest im- 
portance to all people and that no op- 
portunity should be overlooked to pre- 
sent that fact. 

_ He admitted there is logic in the prin- 
ciple of profit and the reciprocity ele- 
ment in corporate business, but he re- 
affirmed his belief that the true bulwark 
of the stock fire insurance and the peo- 
ple who buy it is the unassailable 
strength of the companies. 

The association went into executive 
session Tuesday afternoon and first took 
up a question concerning the payment 
of commissions to North Carolina 
agents on financed automobile business 
and placed through outside brokers. A 
report presented by a special committee 
was adopted, providing for an effort to 
bring about another conference. Reso- 
lutions adopted were confined to expres- 
sions of thanks to the retiring officers 
and local organizations contributing to 
the success of the meeting. Commis- 
sioner Boney of North Carolina was 
unable to attend. He had been slated 
for an address, but sent a telegram of 
regret. Invitations to hold the 1937 
convention were read near adjournment, 
Charlotte, Pinehurst and Raleigh bid- 
ding for the meeting. The place will be 
— later by the executive commit- 
ee, 
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INDEPENDENT ADJUSTERS 


ARIZONA 


INDIANA 





Home office Branch office 
Ellis Bldg. Central Bldg. 
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CLEVELAND 
Phone Main 1926 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 


ALTON E. STEWART 
Member Texas Bar 
Republic Bank Building 
D , Texas 
Practice before Industrial Accident Board and In- 
surance Commission at Austin. 


Settlement Claims trial insurance. 
Cases State Federal Court. 
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NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Linee 
Woodward Building, Washington, D. C. 
~~ P Building, Richmond, Va. 
110 W. Pall Mall St., Winchester, Va. 
Title Building, Baltimore, Md. 


Prompt and Efficient Service ‘Since roar 





SHEFFER-CUNNINGHAM 


L. D. 75 
Wichita, Kansas 





GEORGE H. LEWIS 
1723 Nicholas Building 
Toledo, Ohio 
Fidelity & Cas. Co., Mass. Bonding Co., New 
York Casualty Co. and others. 
Equipped for Investigations, Adjustments, 
Settlement of Claims. All North-Western 


VIRGINIA 








Ohio. 





OKLAHOMA 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 


utual ding, ichmond, 

118 W. Pall Mall St., a Winchester Va. 
Title Building, Baltimere, Md. 
Woodward Building, Washington, D. C. 
Prompt and Efficient Service Since 1921 





WASHINGTON 














KENTUCKY 











ILLINOIS 








C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 


J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 


Specialists on Automobile Finance Accounts 


Attorney-Adjuster 


Davidson & Krueger 


1622-23 Petroleum Building 
Oklahoma City, Oklahoma 
Formerly staff adjusters. Members of 
Oklahema Bar 





BK OR. WILKINS 7. 4. MILOT 
WILKINS AND MILOT 
—Investigations and Adjustments— 
Automobile and All Casualty Lines 
Specializing in Liability Claims 
Members Washingtes Bar Association 
419 INSURANCE BUILDING, SEATTLE 
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THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland a Burglary 


175 W. Jackson B Harrison 3230 
CHICAGO 


‘CLAIM SERVICE COMPANY inc. 
Tnsurance Ex ange Buslding 


— TWENTYONE WEST TENTH STREET 
KANSAS CITY MISSOURI 
ALL-RISK E. L. ‘‘RED'' HOTH, PROMPT 
AUTOMOBILE MANAGER CAREFUL 
INLAND MARINE ADJUSTMENTS 


C. R. WACKENHUTH 
ADJUSTER 
1205 East 32nd Street 
Phone 2-5400 Tulsa, Okda. 





| NURNBERG ADJUSTMENT CO. 


General Adjuster 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland 
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M. J. OBRIEN & COMPANY 
Insurance Exchange 


Adjusters 
Chicago 


JUDD W. CROCKER 


CLAIM DEPARTMENT 
Grain ——- Bidg. 


Suet Bida. vine atonal il Bite. Teme Bide. 
NCOLN ISLAN 
PLATTE 














JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


R. T. GUSTAFSON COMPANY 


Burg. ’ 
ure ik Theft, Property Damage, 
A ° - OMAHA, NEBRASKA. 
284 Keoline Bids. Office: Webster boat 
as & Harney Sts. Res.: Kenweed 7 

years experience investigating and ae 














NEW YORK 








178 W. Jackson Blvd. 
yy 


Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


CHICAGO 


BARTH & RAY 
522-526 M & T Building 
Buffalo, New York 
Attorneys 


Facilities for Investigations, Adjustments 
and Trial work over Western New York. 
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NO BURGLAR CAN STEAL 


With. this dramatic headline, Standard of Detroit sells the 
public on Residential Burglary Insurance through adver- 
tising in such important publications as Time, Business 
Week and the Atlantic Monthly . . . and sells them, too, on 
your value as an independent insurance agent, whose 
counsel and cooperation should be sought in the purchase 


of casualty insurance and bonds. 


Throughout the year, throughout the land, Standard of 
Detroit carries on—telling America about your able coun- 


sel and about this fine old stock company whose 52 year 





record of prompt payment of claims (more than $147,- 
000,000 paid to date) and quick, courteous service has 
earned for it the enthusiastic support of more than a mil- 


lion persons who enjoy its protection. 


Such cooperation is important for you. It makes selling 


easier and more productive. 


Why not investigate this All-American stock company 
and find out how its complete cooperation can help your 
business? We always welcome enquiries from able insur- 


ance agents. 


STANDARD AGENTS: Write. Find out how you can tie up to this powerful advertising on profitable Residential Burglary 


Insurance. Advertising appears in Business Week on May 23rd; in Time on June Ist, and in Atlantic Monthly for July 


A GooD COMPANY 


STANDARD 


FOR GOOD AGENTS 
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* DETROIT, MICHIGAN «x 
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Would Extend Idea 
of Security Fund 


Superintendent Pink Advocates 
Wider Use of Plan in St. 
Paul Address 


CALLED ADVANCE’ STEP 


Already Adopted in New York and 
Other States in Connection with 
Compensation Laws 


Extension of the principle already 
adopted by five states, which created 
security funds for the protection of pol- 
icyholders of companies writing work- 
men’s compensation, to other lines of 
insurance was advocated by Superin- 
tendent Pink of New York speaking be- 
fore the St. Paul Life Underwriters As- 
sociation, meeting in connection with 
the annual convention of the National 
Association of Insurance Commission- 
ers at St. Paul. 


The plan was first adopted in New 
York about a year ago and was fol- 
lowed by similar action in North Car- 
olina, New Jersey, Minnesota and Wis- 
consin. It set up two funds in New 
York, one for stock companies and 
another for mutuals. One percent of all 
compensation premiums is paid in to the 
state to guarantee payment of awards 
to compensation claimants by carriers 
taken over for liquidation. The stock 
fund already amounts to nearly $550,000 
and the mutual fund nearly $250,000. 
Mr. Pink stated this principle “is cer- 
tainly far in advance of the preference 
upon assets of carriers which was pre- 
viously relied on in New York and the 
other states. It is more equitable and 
just.” 

Extend to Other Lines 


Mr. Pink contended the plan could 
easily be extended to cover other lines 
of insurance, including life, and in sup- 
port of this proposal he presented an 
analysis of liquidation proceedings in 
New York for the past 20 years. He 
said that 82 companies were taken over 
by the department during this period 
and pointed out that more companies 
failed in normal times than in period 
of collapse. Net claims allowed to cred- 
itors amounted to $72,568,161, the aver- 
age loss from unpaid claims being 60 
percent. 

Although most of the large failures 
were among casualty and surety com- 
panies, Mr. Pink stated this was no re- 
flection upon their management because 
casualty and surety risks are more de- 
pendent upon financial conditions than 
most other lines. However, he pointed 
out that a revolving fund such as that 
used for the compensation business is 
of vital importance because the volume 
of casualty and surety business is so 
large and the effect of failure upon the 
general public is so great. 

(CONTINUED ON PAGE 46) 





Commissioner Hunt Urges 


Solution of O. D. Problem 





WIDER LEGISLATION NEEDED 





Stresses Necessity for Greater Efforts 
at Insurance Commissioners’ Con- 
vention in St. Paul 





- 


Greater effort to solve the problem of 
dust diseases in industry and more wide- 
spread state legislation to minimize the 
hazard, were urged by Commissioner 
Hunt of Pennsylvania before the con- 
vention of insurance commissioners at 
St. Paul. 

Dust diseases, he said, create a social 
and economic problem, the burden of 
which must be borne by somebody, 
some where. He warned against shifting 
the responsibility for solution of the 
problem, stating that “to unload the 
burden on the affected individual or to 
pass it on to the community as a whole, 
is not only unjust and unsatisfactory but 
it is economically highly destructive. In 
the long run, it is the most expensive 
way that could possibly be devised for 
dealing with the question.” 


Problem Is Recent 


He said that although dust diseases 
have been known to some extent since 
the beginning of medical science, as a 
widespread problem they are of very 
modern origin. It is now estimated 
1,200,000 workers are continually ex- 
posed to serious dust hazards. He 
pointed out the great number of people 
affected by the problem _ necessitates 
prompt and satisfactory efforts at solu- 
tion. He said that silicosis is by far the 
most widespread form of disease and 
although in some industries it is the re- 
sult of many years of exposure, some 
authorities estimate it can occur after 
an exposure of from three to six months. 
The resistance of the individual may also 
be a factor, being affected by the char- 
acter of his air passages and other ele- 
ments in the respiratory tract. Beside 
silicosis itself, he said there is frequent 
complication in the form of tuberculous 
infection. 


Legislation in States 


So far as legislation on the problem 
is concerned, nine states now have laws 
establishing general coverage on occu- 
pational diseases. The District of Co- 
lumbia, the Philippines and Hawaii also 
have general coverage provisions, as do 
two federal acts: The United States 
civil service compensation act and the 
federal longshoremen and harbor work- 
ers act. 

Mr. Hunt pointed out that present 
laws are very limited in their provisions. 
In New York, total compensation is 
limited to $3,000. The West Virginia 
statute has extremely limited provisions, 
under which the claimant may not re- 
ceive more than $500 in the first stage 
of silicosis and not more than $1,000 for 
the second or third stage. “Any legis- 
lation,” he stated, “if it is not to be 
merely a cause of irritation and resent- 
ment, must avoid the grudging meager- 
ness of such enactments as this one. 
Although greater liberality increases the 
difficulty of rate making, this is a prob- 
lem that has to be faced. Rate making 
difficulties are characteristic of the 
early period of all kinds of insurance.” 

(CONTINUED ON PAGE 46) 








Voluntary Compliance Has 
Been Thrown Into Discard 


——. 


Insurance Is Now 


SOCIAL SECURITY ACT IS UP) 





Employers Do Not Want to Weaken | 


Their Position in Any Contest 
Over Constitutionality 





NEW YORK, June 17.—Hopes that | 
employers generally would voluntarily 
register their employes under the social 
security act during the latter half of 
this year so as to have the decks cleared | 
by the time the law goes into effect, 
Jan. 1, 1937, have been pretty well 
dashed by the opposition of numerous 
employers who feel that any compliance 
with the law, particularly a voluntary 
compliance prior to the law’s effective 
date, would weaken their position in 
fighting the measure on constitutional 
grounds. 

Situation Is Aggravated 


The situation is aggravated by memo- 
ries of the AAA decision, which re- 
sulted in those who paid the tax get- 
ting nothing back, while those who 
balked did not have to pay. The So- 
cial Security Board was recently all set 
to ask for advance registration, particu- 
larly among the larger companies but be- 
cause of the strong undercurrent of op- 
position based on doubts as to the law’s 
constitutionality the question has been 
left open and it is probable that noth- 
ing will be done about it until fall. _ 

The only way the Social Security 
Board would have much chance of get- 
ting employers to register their employes 
even though doubting the law’s consti- 
tutionality would probably be to fur- 
nish outside, unbiased and extremely 
convincing legal opinion that no rights 
would be sacrificed by complying with 
the law. 


Will Finally Get to Court 


It will probably be a year after the 
law goes into effect before a decision 
can be obtained from the United States 
Supreme Court. In the meantime, the 
situation with regard to registration of 
employes will be chaotic. Failure to 
register employes at the beginning of 
the year will mean all sorts of con- 
fusion, complicated by deaths occurring 
during the period, on which death bene- 

(CONTINUED ON PAGE 44) 








Joe Futz Investigating 


the “In-One-In-All” Rule 


EIGHTY-FOUR, PA., June 17. 
Joe Futz, president of the Fire, 
Casualty & Surety Exchange of 
84, next week is going to Wilkes- 
Barre, Pa., to interview Henry 
Schmid on the workings of the 
“In-One-In-All” rule of that place. 
Mr. Futz is eager to apply this 
rule in 84 because George T. Futz, 
a cousin to Joe, who runs a filling 
station, has taken on the repre- 
sentation of the Farmers Mutual 
Auto Casualty of Aliquippa, Pa., 
one of those concerns where you 
get your money back. Maybe, Joe 
thinks, the “In-One-In-All” rule 
would put George out of business. 
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Accepted by Public 


Buyers’ Organizations Indicate 


Growing Alertness to Value of 
the Business 


MUST KEEP UP EDUCATION 


. C. Taylor of U. S. F. & G. Addresses 
agence Carolina Association of In- 
surance Agents at Hendersonville 


The public at last is visualizing the 
illimitable benefits of insurance and 
agents must assume the responsibility 
of keeping up with developments and 
preserving the good will the industry 
now has, declared B. C. Taylor, man- 
ager Baltimore branch U. S. F. & G.,, 
before the North Carolina Association 
of Insurance Agents at Hendersonville. 

As evidence of the public’s growing 
alertness to the meaning and value of 
insurance, he said, there are now organi- 
zations of insurance buyers, as well as 
insurance sellers, and they are of great 
value in instructing the insuring public 
in how best to accept, use and appre- 
ciate the service agents and companies 
are offering. Mr. Taylor pointed out, 
however, that in order to reap the har- 
vest, agents must go on with their 
teaching and the buyer must be con- 
stantly cultivated. “Only the basic 
skeleton of insurance is old,” he said. 
“The insurance we know today is new, 
and with it the public has but a brief 
and imperfect acquaintance. It is grow- 
ing so rapidly and undergoing so many 
changes that even the expert insurance 
man finds it difficult to keep up with its 
development.” 


Early Days of Business 


Mr. Taylor briefly sketched the early 
history of the insurance business, when 
companies, agents and buyers were sep- 
arated by a wide chasm. In the early 
days, he said, the company was pictured 
as the fabricator of clever contracts 
under which liability could be denied on 
all claims not in accordance with hard 
and fast specifications. Agents were 
likewise looked upon as solely inter- 
ested in their commissions. Conse- 
quently, he said, the public was rather 
skeptical of insurance and hesitant in 


| buying it. 


However, the situation was reversed 


| when companies and -agents joined a 


| cept, 





partnership and developed a new con- 
which was that the public was 
entitled to know all about insurance. 
He said this partnership has been of 
especial benefit in North Carolina. 
Claim experience has improved since 
1933 and, although this is due partly to 
improved economic conditions, it is also 
due to the fact that agents are now 
securing a better class of business for 
the companies. Proper selection of 
offerings, he said, is absolutely essen- 


(CONTINUED ON PAGE 44) 
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Lowering Insurance Costs 
Is Largely Up to the Buyer 


———— 


LOSS PREVENTION IMPORTANT 





A. T. Coate of Insurance Audit & In- 
spection Co. Addresses Controllers 
Congress in Chicago 





The task of lowering insurance cost is 
largely a job for the insurance buyer, 
and not the companies, A. Coate, 
president Insurance Audit & Inspection, 
Indianapolis, declared before the insur- 
ance division of the controllers Con- 
gress at the mid-year conference of the 
National Retail Dry Goods Association 
in Chicago. 

Discussing “Practical Ways of Re- 
ducing Insurance Costs,’ Mr. Coate 
urged buyers to place greater emphasis 
on loss prevention work, stating that 
“the cost to the companies of discharg- 
ing your claims and losses, with due 
allowance for administrative and serv- 
ice cost, is the cost to you of maintain- 
ing the insurance you need. 


Part Played by Assured 


“In combating the cost of insurance 
against personal injury and accidental 
death,” he continued, “the part played 
by the assured is paramount and the 
strategy differs materially. He must 
initiate the safety program, delegate to 
his department head the necessary au- 
thority, furnish the safety engineer with 
the data necessary for analysis, require 
full and regular reports, adopt rigid 
safety standards and frequent store in- 
spections. Only a negligible portion of 
our national premium burden grows out 
of clearly unavoidable causes, such as 
earthquakes and storms, and even there 
the measure of loss is quite largely in 
the hands of the builders and engi- 
neers.” 

He pointed out that when public lia- 
bility rates for department stores vary 
as much as 700 percent, it is obvious 
the problem is not one for insurance 
companies but rather for the insurance 
buyer. He said that chambers of com- 
merce, bar associations and the public 
conscience itself must be utilized in 
fighting fraudulent and excessive claims. 


Credit Due Companies 


He declared much credit is due to 
companies for various premium reduc- 
tions and said the natural trend toward 
simplicity and broadened coverage is 
also resulting in lower insurance cost. 
He called especial attention to merging 
of consequential damage and_ gross 
mercantile profits coverage into the fire 
policy; merging of burglary and rob- 
bery and providing contractual liability 
by endorsement on the public liability 
policy. The problem of lowering cost, 
then largely devolves on the buyer, he 
said, as “the pressure of competition 
and eternal vigilance of various state 
insurance departments are ample guar- 
anty there will be no disproportionate 
underwriting profit.” 


Policyholders Ratify Merger 

DES MOINES, June 17.—Nearly 
1,400 policyholders of Union Mutual 
Casualty, represented largely by proxy, 
ratified the action of its directors in 
merging the company with the Mid- 
Western Casualty of Sioux City. 

The Iowa department and the attor- 
ney general had already approved the 
merger. 


Chicago Engineers’ Outing 
The Casualty Engineers Association 
of Chicago will hold its annual golf meet 
and outing at the Coghill Country Club 
June 26. Regular meetings of the or- 
ganization will be suspended until Oc- 
tober. 





The agency of the late H. A. Pinkerton, 
Bloomingburg, O., has been sold to Mrs. 
Eloise W. Johnson. 








Tragic Death 














JOSEPH W. BOLTON 


Joseph W. Bolton of the Bolton, 
Schiltz & Co. agency of Chicago was 
shot and killed Monday afternoon while 
in his office on the 10th floor at 166 West 
Jackson boulevard, across the street 
from the Insurance Exchange building. 
His wife was in the office at the time 
and police said she was discovered with 
a revolver in her hand. She was reported 
to have been indicted on a murder 
charge. Divorce proceedings had been in- 
stituted by Mr. Bolton sometime ago and 
it was common knowledge among 
friends of Mr. Bolton that there had 
been some violent scenes in the past be- 
tween him and his wife. 

Mr. Bolton was well known among 
insurance men in Chicago. He went to 
that city some years ago as manager of 
the old Georgia Casualty, he being a 
close friend of H. R. Mitchell, who was 
president of that company. After the 
Georgia Casualty failed Mr. Bolton 
served in several connections. He was 
compensation underwriter in the Chi- 
cago branch of the Ocean Accident. He 
was manager in that city for a time for 
the Employers Mutual Casualty of Des 
Moines. He was connected with the 
George R. Hess agency and with Mr. 
Hess became interested for a time in the 
Capitol Mutual Casualty of Springfield, 
Ill. Then he formed a partnership with 
L. J. Schiltz, who was formerly con- 
nected with R. N. Crawford & Co. Bol- 
ton, Schiltz & Co. had been successful, 
representing London Lloyds and offer- 
ing various other non-organization fa- 
cilities for handling truck and other 
business. 

Mr. Bolton went to Chicago from 
Birmingham, where he had been man- 
ager American Mutual Liability. 

He served for two or three terms as 
president of the Insurance Club of Chi- 
cago and as president Casualty Field 
Club. 

Admitted in Indiana 

The National Masonic Provident of 
Mansfield, has been admitted in Indiana 
to write life, health and accident insur- 
ance on members of the Masonic fra- 
ternity only. Leroy W. Graham, South 
Bend, has been appointed to represent 


the association in the northern half of 
the state. 


Standard Accident Outing 


The Chicago branch of the Standard 
Accident will hold its annual outing for 
members and employes at the Nipper- 
sink Golf & Country Club, June 19. 
Golf and various sports events will be 
on the program. 


Tragle Dies Suddenly 


T. E. Tragle, president Virginia Life 
& Casualty, died suddenly following an 
operation May 30. His successor has 
not been appointed as yet. 





New York Commission May 
Handle Casualty Coverages 





PLAN NOW BEING CONSIDERED 





State Mortgage Body Interested Largely 
in O. L. & T.; Central Office 
May Be Established 





NEW YORK, June 17.—In announc- 
ing its plan for handling fire insurance 
on all properties under its control, the 
mortgage commission of New York 
stated some similar arrangement was 
contemplated with respect to casualty 
coverages. Thus far the latter idea has 
not assumed definite form, though the 
matter is being considered. 

The great percentage of casualty in- 
demnity in which the commission is in- 
terested is O. L. & T., of course, though 
some plate glass and burglary insurance 
will be involved, the latter for hotels 
and important apartment buildings in its 
charge. 


Program Would Be Different 


A pooling program, such as has been 
adopted for the fire business, would not 
be possible with respect to the casualty 
line, each risk presenting an individual 
hazard and requiring special considera- 
tion. Adjustment of claims, too, it is 
appreciated, would have to be handled 
by the company especially concerned. 
The thought of the commission is to 
have its entire insurance interest super- 
vised by a central office familiar with 
underwriting procedure and competent 
to pass upon forms and the general rep- 
utation of the carriers. 


Preview of Safety Film 


NEW YORK, June 17.—A preview 
of the film based on J. C. Furnas’ fa- 
mous “readers digest.” article, “and sud- 
den death,” was witnessed by a large 
number of casualty men here. The Na- 
tional Bureau of Casualty & Surety Un- 
derwriters cooperated in its production. 
The film will be released for display be- 
fore chambers of commerce, automobile 
clubs and other organizations interested 
in automobile accident Prevention. 
Agents are urged to induce local asso- 
ciations to secure its use. 


Now Watching Developments 





Builders Charge Violation of Contract 
on California Tunnel; $1,842,000 
Bond Is Involved 





SAN FRANCISCO, June 17.—An- 
nouncement that the Six Companies, 
builders of Boulder Dam, had notified au- 
thorities in charge of construction of 
Broadway Tunnel through Alameda 
county hills, that it would not continue 
the work, charging violation of contract, 
has caused surety underwriters to watch 
developments. With all companies inter- 
ested, the bond amounts to $1,842,000 on 
performance. No company has yet been 
officially notified of the action of the con- 
tractors in quitting the job when 70 per- 
cent complete. The highway district au- 
thorities in charge of construction an- 
nounced they would continue to comple- 
tion. 

The fact that contractors charge mis- 
representation on part of authorities and 
have started action to obtain the balance 
due and return of $500 daily forfeit for 
overdue penalty clauses, indicates a long 
legal fight before surety companies can 
determine their position. If held liable 
it will be the largest contract forfeiture 
in years in California, the last being 
many years ago on the Stockton street 
tunnel in San Francisco which the bond 
companies had to complete. 


E. H. Denu, editor Madison, 
“Hasonic Visitor,” will 

ciated with the H. J 
there. 


Wis., 
become asso- 
. Lehman agency 





Viewinin date Linhllite Ren. 
Quiz Adjourned to June 25 


SPOTTKE GIVES TESTIMONY 





Argument Develops at Two-Day Hear. 
ing Over National Bureau Man’s 
Statements 





RICHMOND, VA., June 17.—A two 
day hearing on the proposed increase in 
automobile liability and property damage 
rates in Virginia was held before the 
corporation commission. It will be re- 
sumed June 25. A. E. Spottke, automo- 
bile manager of the National Bureau of 
Casualty & Surety Underwriters, was 
chief witness for the companies. Attor- 
ney-general Staples objected strenuously 
to testimony given by Mr. Spottke that 
the bureau’s rate schedules are accepted 
in states where there is no direct control 
over rates. A motion to strike the state- 
ment from the record was taken under 
advisement. 

Mr. Spottke offered detailed testimony 
as to methods followed in arriving at 
estimates of probable future losses on 
the basis of past experience. Rates are 
not based on the record in individual 
territories alone. Localities or zones are 
keyed to the state-wide experience. A 
tremendous increase in accident claims, 
particularly in the Richmond zone, war- 
rants an upward revision, Mr. Spottke 
said. In the Richmond area the average 
loss per car jumped from $14.75 in 1933 
to $23.25 in 1934. The state loss in- 
creased from $15.50 to $18.99. The aver- 
age for five years prior to 1934 was 
given as $15.96. The companies are ask- 
ing increases that range as high as 28 
percent in the Richmond area. Figures 
submitted showed that although more 
than 250,000 private passenger cars were 
licensed in Virginia only 42,000 were in- 
sured. It was contended that the small 
number of insured motorists plus the 
high average per claim paid justify 
larger premiums. Principal opposition 
to the proposed boost in rates was 
voiced by representatives of automobile 
and truck owners’ associations and sev- 
eral municipalities. 


Point Out Reduction 


In the course of his testimony, the 
witness pointed out that the proposed 
revision would mean a 25 percent reduc- 
tion in rates on school busses which do 
not carry more than 60 children. 

The Virginia Highway Users As- 
sociation has entered objection before 
the Virginia state corporation commis- 
sion to the request of insurance com- 
panies for higher rates on commercial 
vehicles. O. L. Shewmake, counsel for 
the association, requested that the pres- 
ent rates be reduced. The hazard will 
be less, he contended, since trucks en- 
gaged in contract hauling under the 
Virginia motor vehicle act, effective 
June 18, are brought under the super- 
vision of the corporation commission as 
to hours of employment, type of equip- 
ment, etc. Those trucks and _ buses 
which heretofore have been subject to 
supervision and regulation by the com- 
mission have been conspicuously free 
from accidents, according to Mr. Shew- 
make. 


Savings in Company Liquidation 

NEWARK, June 17.—Commissioner 
Withers of New Jersey reports that a 
saving of 34.8 percent in general ad- 
ministration expenses has been accom- 
plished in handling the affairs of insur- 
ance companies which have been taken 
over by the department. Anticipating 
an early dividend to the creditors of the 
New Jersey Fidelity & Plate Glass of 
Newark, more than $1,000,000 is being 
maintained in cash and about 75 percent 
of this amount has resulted from liquid- 
ation of claims. Claims against the 
company aggregated $62,399,929. The 
total number filed were 4,825 and those 
allowed totaled 2,461. The total allow- 
ance to date has been $4,129,214. 
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Insurance Well 
Featured at the 
Credit Meeting 


Insurance people took a prominent 
part in the annual convention of the 
National Association of Credit Men at 
Richmond, Va. Henry Swift Ives, spe- 
cial counsel Association of Casualty & 
Surety Executives, was one of the prin- 
cipal speakers. 

There was a special meeting of the 
insurance group which was addressed by 
D. C. Campbell, credit manager Amer- 
ica Fore, Chicago. At that session sev- 
eral committees were appointed to stim- 
ulate the interest of credit men in de- 
manding that their customers are ade- 
quately insured. 

J. Dillard Hall, assistant agency direc- 
tor U. S. F. & G., was made chairman of 
the publicity committee. C. E. Minor, su- 
perintendent of special service depart- 
ment, Royal-Liverpool groups, was made 
chairman of the committee on insurance 
literature. Henry Swift Ives, chairman 
of the speakers committee; George W. 
Lilly, general manager of the Fire Com- 
panies Adjustment Bureau, was named 
chairman of the committee on cases. 
This committee will undertake to com- 
pile a collection of specific cases to dem- 
onstrate that lack of insurance has 
caused businesses to fail. 

At another session insurance buyers 
discussed the agency service to assured, 
modern all-risk and supplemental forms, 
etc. Edward King of the Hooper- 
Holmes Bureau presided as chairman at 
that meeting. 

Other members of the publicity com- 
mittee are H. E. Taylor, American of 
Newark, A. W. Nelson, National Board, 
W. J. Traynor, North British & Mer- 
cantile. Other members of the speak- 
ers committee are E. G. Shirpser, Com- 
mercial Union, T. A. Fleming, National 
Board, A. L. Carr, National Surety. 
Hugh Combs of the U. S. F. & G. has 
accepted appointment on the committee 
on cases. 

Mr. Ives, in his address, referred to 
the intimate relationship between credit 
systems and insurance. This is the most 
notable economic partnership of mod- 
ern times. 

The failure of credit men fully to rec- 
ognize the importance of casualty and 
surety lines in preserving solvency and 
avoiding bankruptcy has led in recent 
years to many a financial headache, he 
declared. 

Mr. Swift predicted that the income 
from casualty and surety lines in 1950 
will be in the neighborhood of $2,500,- 
000,000 as compared with $935,000,000 
today. He pointed out that accident pre- 
vention is becoming a leading feature 
of casualty and surety service. 

The main obstacle to progress in cas- 
ualty-surety business is state insurance. 
He said that the most extensive govern- 
ment ownership project today is found 
in the compensation field. Eighteen 
states have compensation funds and in 
seven states they are monopolistic. 
There is danger that the scheme may be 
extended to other important lines. 





Farm Bureau’s Fidelity Line 

RICHMOND, VA., June 17.—The 
Farm Bureau Mutual Automobile has 
been authorized by the Virginia corpora- 
tion commission to use existing rates, 
rules and regulations for guaranty, in- 
demnity, fidelity and surety companies 
doing business in the state and repre- 
sented by the Towner Rating Bureau. 


WRITINGS ARE LIMITED 
COLUMBUS, O., June 17.—The 


Farm Bureau Mutual says it is not writ- 
ing surety business and does not expect 
to. It is writing a little fidelity business 
in Ohio, Minnesota and Virginia in con- 
nection with its cooperative organiza- 
tions. 





Carpenter Surveys Problem 
of Occupational Disease 








ST. PAUL, MINN., June 17.—Com- 
missioner S. L. Carpenter, Jr., of Cali- 
fornia, in his paper before the National 
Association of Insurance Commissioners, 
took the rather formidable title of “The 
Rating of the Pneumonoconiosis (In- 
cluding Silicosis and Asbestosis) Hazard 
for Workmen’s Compensation Insurance 
in California.” 

He said that the recognition and diag- 
nosis of pneumonoconiosis as a com- 
pensable disease is of comparatively re- 
cent origin. The publicity has created 
an increasing claims consciousness on 
part of employes suffering from pul- 
monary, respiratory and heart com- 
plaints. 

Serious Problem in 1933 


These industrial dust diseases became 
a serious compensation problem in Cali- 
fornia early in 1933. Since 1917 the 
California act has covered claims for 
injury or death arising from industrial 
diseases. The period necessary to cause 
disability varies from a few months to 
as much as 30 years, depending on the 
physical condition of the individual ex- 
posed. Most frequently there is no com- 
pensable disability apparent until total 
and permanent disability occurs. 

The employers were more or less in a 
state of apathy but the awards against 
carriers became very frequent. There- 
fore the insurance companies attacked 
the problem in a legislative way and re- 
lief was sought in the 1935 session by 
several remedial bills, all designed to 
place limitations on recovery under the 
act for occupational diseases and fix a 
definite statute of limitations for report- 
ing. 

Labor Opposed Restrictions 

The union labor people opposed the 
restrictions and the legislature adjourned 
without doing anything. 

The carriers in July of last year ap- 
pealed to Mr. Carpenter for increased 
rates. The specific proposal contem- 
plated a surcharge rate upon 56 classi- 
fications of employment involving in- 
jurious dust hazards. Under the Cali- 
fornia law the commissioner is empow- 
ered and directed to publish adequate 
rates for compensation and is privileged 
to amend or revise them only after a 
public hearing. A hearing was held in 
San Francisco in November. Two ad- 
journed hearings were held. Commis- 
sioner Carpenter said he found the ex- 
perience developed in California as well 
as in other states. He studied the rela- 
tivity table prepared by the National 
Council on Compensation Insurance. 
He made a study of schedule rating sys- 
tems, of the possible adaptability of ex- 
perience rating. He looked into retro- 
active rating systems, acquisition cost 
and loss reserve requirements, court de- 
cisions, etc. 


Decision Effective June 1 


He issued his decision effective June 1 
of this year, acknowledging that the 
present rates and rules are inadequate 
insofar as they apply to the classifica- 
tions of work in which employes are 
subject to hazards of dust disease. f 

Commissioner Carpenter said in his 
decision he took the position that the 
rating system approved by him in order 
to give full support to the physical pro- 
tection of workmen should provide sub- 
stantial credits in the rate of the individ- 
ual risk for the establishment of safety 
measures and equipment by the em- 
ployer, designed to prevent or minimize 
exposure of the employes to the hazards 
of harmful dust. 

A schedule rating system designed to 
carry into effect these conclusions, pro- 
vides possible rate savings up to 50 per- 
cent of the surcharge rates approved, 
and rate penalties up to 30 percent of 
the surcharge rates. 

The commissioner said the foundry 
surcharge allowed was $2.24 per $100 





of payroll. The relativity table used is 
practically the same as the one pub- 
lished by the National Council with the 
exception of changes downward in 
glass manufacturing, cement manufac- 
turing and certain clay products revi- 
sions. 

In all probability the widest deviation 
adopted by him, from the action of other 
commissioners, he declared, is in the 
matter of extension of the loss reserve 
period to 10 years. The California 
statute specifically provides a three-year 
period, but the laws contain a general 
clause to the effect that if the commis- 
sioner finds such specific period inade- 
quate for any insurance carrier he may 
set up such additional reserve require- 
ments as seem necessary to him. 


Marsh Case Important 


The decision of the California supreme 
court in the case of Marsh vs, Indus- 
trial Accident Commission 217 Cal. 338 
has an immediate bearing in California. 
Its effect was that the statute of limita- 
tions for reporting injury does not begin 
to run against a claim for dust disease 
until the employe knows or with reason- 
able diligence should know, that his dis- 
ability is caused by his occupation. 

In view of the California administra- 
tive and judicial practice, the commis- 
sioner said it was evident to him that 
claims could be pro rated back to em- 
ployes or their insurance carriers for in- 
determinate periods. The Marsh case 
covered seven years exposure. If this 
were true, the commissioner said, then 
any rate allowed, however high, would 
be inadequate if the carriers were per- 
mitted after three years to release loss 
reserves, only at some future date to be 
penalized by a pro rata loss adjust- 
ment. 

Length of Reserve Period 


Furthermore Mr. Carpenter said the 
Marsh decision and the weight of medi- 
cal authority that total disability result- 
ing from exposure te the disease had 
some times required exposure to harm- 
ful dust for more than 30 years, indi- 
cated that almost any length of reserve 
period could be technically justified. He 
arrived at a 10-year reserve period as 
adequate upon the basis that 10 tyears 
seemed to be a reasonable average pe- 
riod and further from the fact that the 
pro rated amount of a claim covering 
over i0 years exposure would be too 
small materially to affect the financial 
status of any carrier. 

The commissioner said the next few 
years will bring about a study of the in- 
dustrial disease problem, by the states, 
employers and employe groups, which 
will result in more clearly defining the 
hazards involved and the benefits al- 
lotted for these hazards, and that in the 
light of reason, and aided by a more 
seasoned experience, the hysteria of the 
present day will disappear. 


New Jersey Surety Outing 


The Surety Underwriters Association 
of New Jersey had an outing at the 
Echo Lake Country Club at Westfield, 
N. J. with about 110 in attendance, in- 
cluding company officials as well as 
New Jersey agents. C. J. Collins, 
Standard Accident and president of the 
organization was chairman. Guest win- 
ners in the golf tournament were as 
follows: C. Winkler, low gross, 73; 
J. C. Thoms, 2nd low gross, 79; Rich- 
ard Fowler, 3rd low gross, 82. The 
kickers handicap prize went to J. A. 
Mets of Jersey City, whose score was 
112 with a handicap of 30. Members 
who carried off prizes were R. Gimber, 
Fidelity & Deposit and J. F. Groel, In- 
demnity of North America, who tied for 
first place. Victor Cranston, Fidelity 
& Casualty won second prize; H. Ver- 
nay, Firemen’s group, third and I. 
O’Hea, National Surety, fourth. 


Bank Blanket 
Bond Changes 


Are Forecast 


NEW YORK, June 17.—Broadening 
of the coverage granted under bankers 
blanket bond, form 8 revised, was 
agreed to by representatives of the 
American Bankers Association and of 
the Surety Association of America, the 
changes being worked out at recent 
sessions of the joint committee. While 
there are still several points to be set- 
tled before the revised form be sub- 
mitted for approval to the two organiza- 
tions, and then referred to the Towner 
Rating Bureau for rating, it is not an- 
ticipated any difficulty will be encoun- 
tered. 

While the Surety Association has 
made no statement concerning the in- 
tended revision, nor will it until final 
approval of the bond be had, members 
of the A. B. A. have been informed of 
the liberalized features through the re- 
port of its insurance committee. 





Paragraph D Broadened 


“Insuring paragraph D will be broad- 
ened to cover losses through cashing or 
paying forged or altered sight or ma- 
tured drafts drawn against or payable 
at or through named banks or clearing 
houses,” the A. B. A. advises. “Only 
drafts drawn against banks are now 
covered. The new form will also in- 
sure losses through transferring or pay- 
ing any funds or establishing any credit 
on the faith of forged or altered writ- 
ten instructions from any customer or 
from any banking institution, not in- 
cluding telegraphic, cable, radio or tele- 
type instructions. To conform with 
banking practice, forged acceptances as 
distinguished from certifications will be 
included. Forged or altered withdrawal 
orders or receipts for the withdrawal of 
funds will also be covered without lim- 
itation to savings, thrift, interest or 
similar accounts. 

“Both insuring clause B. providing 
‘on premises’ coverage, and insuring 
clause C, providing ‘in transit’ cover- 
age, will be broadened to include loss 
of money or securities through ‘mys- 


terious, unexplainable disappearances’ 
as well as misplacement, and coverage 
against losses of subscription, con- 


version or deposit privileges through 
the temporary misplacement of interim 
certificates, warrants, rights or other 
securities will be added. 


World-Wide Coverage 


“Under insuring clause B ‘property’ 
of the insured bank will be covered 
within any recognized places of safe 
deposit or any banking institutions 
wherever located, instead of this cover- 
age being limited to within the United 
States and the Dominion of Canada. 
‘Property’ on the premises of bank note 
or signature companies for the purpose 
of issuance, validation, exchange, con- 
version, endorsement or signature will 
be specifically covered, also while within 
the United States treasury department 
at Washington, United States sub-treas- 
uries, United States mints and United 
States assay offices. 

“Outside of the United States and 
Canada the transit coverage under in- 
suring paragraph C is to be extended 
to apply anywhere within the territorial 
limits of any country in which any office 
covered under the bond is located. To 
the definition ‘property’ insured under 
the bond will be added ‘rights,’ also 
‘mortgages upon real estate and or upon 
chattels’ and similar instruments. ‘Prop- 


| erty’ held as pledgee will be covered as 
| well as ‘property’ held as bailee, trustee 


custodian or agent. 

“Exclusions under section 2 will be 
modified as here shown: (b) Losses of 
‘property’ in transit resulting from riot 
or civil commotion will not be excluded 
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CHANGES IN CASUALTY FIELD 





Opens Branch in Kansas City | 





W. S. Ewald Heads New Office for 
American Automobile — Holmes 


Meade Has Shawnee County 





KANSAS CITY, June 17. — The 
American Automobile companies of St. 
Louis formally opened their new Kan- 
sas City branch office Monday of this 
week. 

The office, under W. S. Ewald, form- 
erly at the home office and for the past 
five years assistant manager at Detroit, 
will handle Kansas and western Mis- 
souri, Holmes Meade, Topeka, who has 
had the state of Kansas since 1928, will 
concentrate on production in Shawnee 
county, for which he is general agent. 

Otto Patterson and O. L. Schlayer, 
vice-presidents, were in Kansas City 
this week greeting friends and making 
acquaintances. 





Travelers Reappoints Thompson 


The Travelers announces the reap- 
pointment of the C. E. Thompson 
agency as representative in Peoria, Ill. 
Mr. Thompson has_ been active in the 
business in Peoria for almost 21 years. 
He was connected with the Travelers in 
all lines until three years ago when he 
became manager for Connecticut Gen- 
eral Life. He was just recently reelected 
secretary of the Peoria Association of 
Life Underwriters for the 12th consecu- 
tive time. 





C. L. Bowers in New Position 


C. L. Bowers, who for the last five 
years has been field supervisor for the 
Great American Indemnity for Iowa and 
Nebraska, has been appointed assistant 
manager of the Des Moines office of 
the Massachusetts Bonding in charge of 
casualty. Before connecting with the 
Great American Mr. Bowers was with 
the Travelers branch office at Des 
Moines for five years, starting in 1925. 





American Surety Branch Moves 


The Chicago branch of the American 
Surety under Manager J. L. Maehle this 
week moved into new quarters on the 
fourth floor of the Insurance Exchange 
in part of the space formerly occupied 
by the head office of the Zurich. A sys- 
tem of indirect lighting has been in- 
stalled and the offices are conveniently 
arranged. Previously the American 
Surety branch was on the 15th floor of 
the Exchange. 





Col. Lewis Chicago Manager 





Advanced by Employers Liability 
Due to Death of George Douaire— 


H. J. Meyer Named Assistant 





Col. P. C. Lewis has been appointed 
resident manager of the Lilinois depart- 
ment of the Employers Liability with 
headquarters in Chicago to fill the va- 
cancy caused by the death of George F. 
Douaire. Col. Lewis has been groomed 
for the post, having been assistant man- 
ager for the past three years aid he is 
well qualified to assume the responsi- 
bility. 

Succeeding Col. Lewis as assistant 
manager is Herman J. Meyer, who has 
been connected with the Chicago office 
of the Employers Liability for about 2 
years and recently has been manager 
of the casualty department. 

Col. Lewis has spent much of his life, 
off and on, in army and Massachusetts 
national guard work. He retired just a 
few years ago with the title of brigadier 
general of the Massachusetts national 
guard. He has the bearing of a military 
man. 


Began with German American 


He started in the business as an office 
boy for the German American in the 
Rogers & Howes general agency at 
Boston, remaining in that connection 
about six years during which he ob- 
tained experience as placer, map clerk, 
in the loss department, etc. He then 
switched to the casualty end of the busi- 
ness, becoming connected with the 
Kaler, Carney & Liffler general agency 
of United States Casualty in Boston. 
From there he went to Royal Indemnity 
in the New England department, start- 
ing as a special agent and later becom- 
ing assistant secretary, attached to the 
Field & Cowles general agency at Bos- 
ton. He remained with the Royal In- 
demnity 15 years and then when Charles 
H. Holland, general manager of Royal 
Indemnity, left to help organize Inde- 
pendence Indemnity, Col. Lewis was 
one of the Royal Indemnity people who 
joined him. He served as resident vice- 
president in Boston for Independence 
Indemnity. About a year before it 
failed, he became uneasy about the com- 
pany and went with Employers Liabil- 
ity in the home office agency and pro- 
duction department. Three years ago 
he was sent to Chicago as assistant 





manager. a| 
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PERSONALS 





C. W. F. Jacobson, assistant manager 
at Detroit for the Employers Liability, 
who died recently, was a young man 
upon whom the company had placed 
considerable responsibility. He was only 
39 years of age. He had been ill about 
three months and died following an op- 
eration. He had been assistant manager 
at Detroit about a year. Previously he 
was manager for the American Em- 
ployers in New York. 

Frederick E. Jones, 60, founder and 
president of the Buckeye Union Cas- 
ualty, died Friday night at his home in 
Columbus, O., from an attack of heart 
trouble which he had suffered a few 
hours before. He seemingly had been 
in good health up to the time of the 
attack. Burial was made at Jackson, 
O., Monday afternoon. 

Mr. Jones was born in Jackson and 
had lived there all his life, going to Co- 
lumbus four years ago when the com- 
pany moved its offices to-that city. In 
1924 he took over the Buckeye Mutual, 
then of Mansfield, and moved it to 
Jackson. Two years later it was reor- 
ganized, made a stock company and the 


ce 


name changed to the Buckeye Union 
Casualty. Mr. Jones had served as 
president since 1924. 

His son Frederick E., Jr., is vice- 
president of the Buckeye Union and 
another son, Robert E., is a director of 
the company. 

F. J. O’Neill, president Royal Indem- 
nity, is returning this week to New York 
from a trip to Honolulu and the West 
Coast. 


About 450 agents, field men, company 
representatives and Syracuse business 
men attended the opening of the new 
offices of the U. S. F. & G. in the Grid- 
ley building in Syracuse. W. T. Sin- 
clair is manager and R. M. Hooker, spe- 
cial agent. A luncheon preceded the 
house-warming. Among the home office 
officials attending were R. Howard 
Bland, board chairman, Philip F. Lee, 
agency superintensdent, Harold Ogden, 
vice-president Fidelity & Guaranty Fire. 

Manager Sinclair, who has been head 
of the Syracuse office for more than 15 
years, was presented with a water set 





by the office employes, while D. D. 





Patrick, assistant-manager, received a 
traveling bag. About 60 persons are 
employed in the office. 

Albert Vogt, who has been at the 
United States head office of the Zurich 
for several years, has been granted a 
leave of absence for several months so 
that he may make an extended visit to 
his native Switzerland. His home city 
is Winterthur. In the United States he 
has been looking after tax matters and 
has engaged in research and investiga- 
tion. He had a legal training and has a 
keen insight into many of the abstruse 
phases of the business. 

Viscount Knollys, managing director 
Employers Liability, Viscountess 
Knollys, and Edward C. Stone, United 
States general manager, were guests of 
Thomas E. Hanlon, Cincinnati general 
agent, and Mrs. Hanlon, when Lord 
and Lady Knollys stopped at Cincinnati 
a few days on a trip to the Pacific Coast. 

H. C. Leavens, assistant superin- 
tendent of agencies of the Travelers, is 
visiting Pacific Coast agencies. After 
three weeks in southern California, he 
went on to San Francisco. 


Edward B. Smoot, field manager at 
Richmond, Va., of the Century Indem- 
nity, and Miss Avis W. Young, daugh- 
ter of the late E. Aubrey Young, former 
Virginia special agent of the Commer- 
cial Union and other companies, were 
married in Richmond. 


Guy L. Stevick, resident vice-presi- 
dent in California of the Fidelity & De- 
posit, is in the east on a combination 
business and pleasure trip, his wife ac- 
companying him. After spending a few 
days in New York he plans going to 
Baltimore taking up a number of mat- 
ters with the head office officials there. 
Mr. Stevick has for years been an out- 
standing figure in surety circles on the 
west coast. His knowledge of the busi- 
ness; legally trained mind and unswerv- 
ing integrity justify the confidence in 
his leadership. 


Hayes Newby, adjuster at Cincinnati 
for the Aetna Casualty, will marry Miss 
Jean Herbert of Cleveland Heights 
June 20. 


—— 


A few hours after he had participated 
in a handball match, Almon E. Adams 
of Minneapolis, northwest manager 
American Surety and New York Casu- 
alty, died from a heart attack. He had 
lived in Minneapolis 27 years and repre- 
sented the two companies in Minnesota, 
North and South Dakota. He also lec- 
tured at the University of Minnesota on 
bonds and casualty insurance. 


S. J. McMahon, supervising engineer 
Chicago branch Royal Indemnity, was 
honored at a dinner given hy E. I. 
Fiery, manager, associates and general 
agents, on the occasion of his 25th an- 
niversary with the company. Mr. Mc- 
Mahon went to the Chicago branch 
from Detroit in 1911, having been with 
the company ever since it was organ- 
ized. 

A. Duncan Reid, president; Kenneth 
Spencer, vice-president, and William 
Gallentine, general attorney of the Globe 
Indemnity, were in Chicago this week 
on agency business. 


Wade Fetzer, ecesident of W. A. Alex- 
ander & Co. of Chicago, will sail for 
Europe from New York, Saturday, re- 
turning on board the “Queen Mary,” 
Aug. 9. J. P. Bowes, vice-president of 
the agency, has just returned from a 
European trip. 


H. E. Hill, manager for the Great 
American Indemnity at Chicago, has 
been granted a two months leave of ab- 
sence due to poor health. He is now on 
a visit in Denver. where he is well ac- 
quainted, having formerly been manager 
there for the Travelers. He plans to 
go from there to Los Angeles and spend 
several weeks on the coast. L. C. Knapp, 
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Department Will Liquidate 
Midland Casualty of Omaha 


OMAHA, June 17—On application 
of Insurance Director Smrha, the dis- 
trict court here held that the Midland 
Casualty of Omaha is insolvent and di- 
rected that it be turned over to the in- 
surance department for liquidation. The 
state charged that the company, which 
collected $55,000 in assessments on acci- 
dent and health business in 1935 and 
paid losses of $3,500, was operating 
without a permit or legal authority. An 
examiner took temporary charge until a 
receiver is named. Nelson was 
former head of the company, but it has 
recently been operated by J. A. Dillavou. 








Illinois Mutual Casualty Report 


The Illinois department has published 
the report of an examination of the Illi- 
nois Mutual Casualty of Peoria, show- 
ing total assets of $81,207 as of Dec. 31, 
1935, and net surplus $26,448. The com- 
pany writes health and accident and 
operates in Illinois, Indiana, Michigan 
and Missouri. 

Net premiums written in 1935 
amounted to $191,157, total income was 
$194,307, net losses paid, $72,076, under- 
writing expenses $96,891, total disburse- 
ments $180,711, premium reserve $33,- 
581. 

The ratio of losses incurred and ad- 
justment expenses to premiums earned 
was 48.9 percent and the expense ratio 
was 53.1 percent. 

In the last few years the poorer grade 
of investments have been depreciated in 
value, the examiners state, to a point 
where surplus apparently should not be 
materially reduced further on account 
of such holdings. The expense ratio 
has been somewhat high. The cash 
position on Dec. 31, 1935, was consid- 
erably improved over that of recent 
years and is ample to discharge imme- 
diate policy and other obligations, ac- 
cording to the report. Policy claims 
are settled promptly and in accordance 
with the provisions of the contract. 

E. A. McCord is president, C. C. In- 
man, vice-president, and Miss G. P. Ed- 
wards is secretary. 





J. H. Farris has been appointed & 
trict manager at Clarksburg, W. 

for the Mutual Benefit Health & Pe 
dent and United Benefit Life. 


Plate Glass Cleveland Topic 


CLEVELAND, June 17.—The Cleve- 
land Association of Casualty Under- 
writers held its iast meeting before the 
summer recess, with John W., Barrett, 
president, in charge. A long discussion 
was held on the plate glass situation, 
members feeling that Cleveland has 
been unfairly treated. Not only have the 
rates been elevated to a new high here 
but the cost of glass and its installation 
is likewise high. A representative of the 
National Bureau of Casualty & Surety 
Underwriters was invited to be present 
but couldn’t come. Individual members 
will check up with their claim depart- 
ments during the summer and get data 
which can be presented in the early fall. 
Considerable success in the current 
membership drive was reported. John 
Parks is chairman of the membership 
committee. 








is in 


Hill's 


assistant manager at Chicago, 
charge of the office during Mr. 
absence. 


The Towa department has licensed the 
Standard Surety & Casualty and the Min- 
“ Farmers Mutual Casualty. 

. W. Sovereign, for the past 12 years 
with the Employers Liability in Detroit, 
has purchased the McCluskey Agency, 
Port Huron, Mich., from O. C. McCluskey, 
a gua forced to retire because of ill 
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This offer to new subscribers 
only, and for a limited time, 
makes unnecessary any further 


so cut the coupon, slip it in an 
envelope, and mail today, with- 
out fail. 


ARE YOU AMBITIOUS TO BUILD 


This is addressed to the automobile agent who is in the insurance business 
to make money and build up a business for himself. 

You probably see your best opportunity to do this in the automobile and 
casualty lines; possibly you have only started in the automobile end and 
have gotten little farther, as yet. 

And yet there is a potential business and success waiting for you if you will 
get down to serious study and develop as a casualty-surety agent-sales- 
man. 


There is One Exclusively Casualty-Surety 
Agency-Salesmanship Magazine, and One Only : 


The Casualty Insuror 


The Fastest Growing Insurance Publication in the Field, Building New Read- 
ers at the Rate of 


000 New Subscribers Per Month 


We Don’t Need to Tell You What the Casualty Insuror is or What It Will Do 
For You; Ask Any Well-Posted Automobile or Casualty Underwriter. It Has 
Been a Creative Force in the Casualty Business for Thirteen Years and Has 
Done More Than Any Other Factor to Stimulate Creative Selling. 


The casualty business, including automobile, which has stood the brunt of one 
of the most disastrous depressions in history, is now coming back. The com- 
panies, after serious losses, are commencing to make money; the automobile 
accident problem is going to be whipped; all branches are coming back to 
normal. And 


The Casualty Insuror Will Lead the 


So Confident 


| THE CASUALTY INSUROR. 


420 EAST FOURTH STREET, DATE 
CINCINNATL OHIO 


continue the paper, in which latter case the copies I have had are to cost me nothing. 


A SUCCESSFUL AUTOMOBILE-CASUALTY AGENCY ? 


Way 


ARE WE THAT YOU WOULD LIKE THE PAPER AFTER YOU ONCE WERE RECEIVING IT THAT IF 
YOU WILL SIGN AND SEND IN THE COUPON BELOW IT WILL COST YOU ONLY $1.00 FOR THE 
FIRST YEAR, AND IF AFTER RECEIVING IT THREE MONTHS YOU DECIDE THAT YOU DON’T LIKE 
IT AND WILL NOTIFY US IN WRITING WHEN WE BILL YOU AT THE END OF THE FIRST THREE 
MONTHS THE COPIES YOU HAVE HAD WILL COST YOU NOTHING. The bill at the end of the three 
months will be the reminder to you and if you just mark across the face of it “not wanted” that will be 
all there will be to it—the paper will be stopped. 


Put me down as a new subscriber to THE CASUALTY INSUROR at $1.00 for the first 
year and $2.00 per year thereafter unless discontinued. Bill me for the first year for $1.00 
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waste of your time or our space, | at the end of three months; I will either then send you a $1.00 bill or notify you to dis- 
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WHERE EXPERIENCE 
COUNTS 


By virtue of their specialized 
training and experience, the 
members of the F &‘D’s salaried 
field force frequently are able 
to make acceptable underwrit- 
ing propositions out of risks 
that other organizations would 
not even bother to consider. 
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Because this is so, F & D agents 
everywhere are able to approach 
all types of prospects with con- 
fidence and, in many cases, to 
pocket worthwhile commis- 
sions that otherwise would 
have been lost. 
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_ FIDELITY AND SURETY BONDS 





BURGLARY, FORGERY AND 
PLATE GLASS INSURANCE 











W. Owen Wilson Gives Plain 
Talk on Some Agency Vices 





(CONTINUED FROM PAGE 20) 


bers of the local board in the city in 
which its headquarters are domiciled, 
under a mutually satisfactory arrange- 
ment. But one member of the board, 
who is a member of the state and na- 
tional agents’ association, took on the 
representation of a big non-organization 
company and agreed to write the busi- 
ness at a cut rate, with brokerage less 
than that provided for under local board 
rules. 

This agent, sitting at the table with 
his fellow agents in their local board 
meetings, is deliberately cutting their 
throats with the two edged sword of a 
cut rate and excess brokerage. 


Agent Stands Accused 


The broker cannot be blamed, because 
he is interested only in saving money 
for the assured. The insurance com- 
pany that is out to buy business is not 
subject to any underwriting rules and 
regulations. The finger points to the 
agent. 

The political agent, who by virtue of 
relationship or contact with the political 
chiefs of his state or city, nabs the pub- 
lic business, writes it at rates and forms 
to suit himself and deliberately shuts out 
fair competition, is not dealing honor- 
ably with his fellow agents or with the 
great body of companies. “We know 
we harbor some such agents within our 
organization,’ Mr. Wilson declared. 
“The dictates of your own individual 
conscience tells you whether or not you 
are among the guilty.” 

As another example, Mr. Wilson men- 
tioned the ambitious young agent who 
marries the daughter of the leading 
banker. He may get the business that 
his father-in-law controls and although 
he may be doing nothing illegal or even 
distinctly unethical, if he is not compe- 
tent to conduct his business properly, 
the city suffers. 


Cousin of Property Owner 


There is an agent in most cities who 
by reason of financial duress, coerces 
business that should follow intelligent 
and trustworthy service. There is the 
brother or cousin of the large property 
owner who gets his business through 
ties of blood and not because of merit. 

“There is the man who goes into the 
business which we serve with the sweat 
of our brows simply to write his own 
property, secure the commission which 
then becomes no better than a rebate.” 

Mr. Wilson said he believes in the 
orthodox system; that consistency de- 
mands that as an organization agent he 
pay his allegiance to organization com- 
panies, and that in so doing he is con- 
serving his own self-interest. The op- 
portunist who takes another course for 
his immediate gain will suffer in the 
final analysis, he contended. He re- 
ferred to the type of agent who repre- 
sents a standard surety company and a 
free lance as well to which he gives the 
cream of his business. Such an agent 
frequently “cries to high heaven” when 
his standard company declines to accept 
a questionable risk. 

Mr. Wilson cautioned against “scram- 

bling your systems.” “Stick to the orth- 
odox,” he advised, “the free lance or the 
assessment systems, but when you mix 
them up you only confuse your part- 
ner.” 
Although the situation is in the hands 
of the companies, the agents should not 
forget that the responsibility is equally 
shared by them and that when a com- 
pany is engaging in sharp practices or 
breaking the rules of the organization, 
it is doing so through some producer. 

For every false step or misleading 
signal, the National Association of In- 
surance Agents suffers. 

It appears that the fire companies are 
more receptive than formerly to accept- 
ance of the agent’s definition of branch 
offices and home office counters and to 
adjustment of their practices to reason- 
able local board regulations. The or- 
ganized casualty companies “have given 





Analyze First-Year Record 
of W. Va. Responsibility Law 





The West Virginia department has 
made an analysis of the practical results 
of enforcement of the financial responsj- 
bility law for the first full year that it 
was operative, March 5, 1935, to March 
5, 1936. The comment is made that the 
great majority of revocations and sus- 
pensions are due primarily to violation 
of the safety responsibility provisions, 

During the year there was a total of 

2,746 revocations and suspensions. For 
serding vehicle while under influence 
of intoxicating liquor, etc., there were 
1,547 licenses revoked and for permit- 
ting operation of vehicle by person 
under influence of liquor there were 45 
revocations. 

For operating while under influence 
of liquor there were 469 suspensions. In 
other words, there was a total of 2,061 
revocations and suspensions On account 
of drunken driving. 

There were 312 revocations for oper- 
ating vehicle without being licensed, 253 
for operating without proper registra- 
tion plates, 35 for leaving scene of acci- 
dent without making identity known, 42 
for failure to satisfy judgment within 30 
days, 22 for reckless driving resulting 
in injury to person or damage to prop- 
erty, 14 for failure to renew insurance, 
11 tor permitting operation of vehicle 
by unlicensed operator and a lesser 
number for other causes. 

There were 40 persons convicted for 
violation of driving drunk statutes who 
were reinstated by filing insurance after 
the expiration of six months. There 
were 97 convicted of other violations 
who were reinstated by filing insurance 
and there were two persons who failed 
to satisfy a civil judgment who were 
reinstated. 

There were 13 drunken drivers who 
filed insurance which was later canceled 
by insurance companies. There were 
six persons convicted of other violations 
who filed insurance which was _ later 
canceled by insurance companies and 
there were two judgment debtors who 
filed insurance which was later canceled. 


Educational Service Provided 


The Indemnity of North America 
which recently devised two policies to 
cover the hability of banks in their ca- 
pacity of corporate fiduciaries is prepar- 
ing a set of questions and answers to 
familiarize the producers with the pro- 
visions of these contracts. One of the 
contracts covers the liability of the 
banks for the known hazards while the 
other provides coverage for the un- 
known. 








us reason to believe that they will fol- 
low through with us.” 

The Insurance Executives Association 
in collaboration with the agents organiz- 
ation has set up the business develop- 
ment office. 

The proposal of the National Automo- 
bile Underwriters Association for the 
handling of insurance on minor finance 
accounts, which would have deprived 
the agents entirely of this line of busi- 
ness, will not be put into effect, Mr. 
Wilson predicted. 

He cited the cooperation between the 
agents association and the companies in 
devising the retrospective rating plan 
for compensation. 








WANTED 


Insurance salesman (casualty), Catholic 
preferred—Town 15,000—Indiana. 
ADDRESS D-49, NATIONAL UNDERWRITER 














WANTED 

Manager branch office writing all casualty lines, 
specializing motor coverages; must be a per- 
sonal producer; also experienced in handling 
solicitors and agents; acquainted with Cincin- 
nati territory. — i... se regarding 
a and 

DRESS D-42, NATIONAL UNDERWRITER 
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McNairn Tells of Progress 
Toward Canadian Uniformity 





(CONTINUED FROM PAGE 16) 


Nova Scotia in 1931 and Prince Edward 
Island in 1933. Quebec has _ certain 
standard policy provisions of its own. 

Notice of intention to revise the uni- 
form act was given to the various insur- 
ance organizations and in 1934 various 
written submissions were given. ~Prob- 
ably at the forthcoming conference of 
the Canadian superintendents in August 
in Quebec some tentative recommenda- 
tions for legislative action by the prov- 
inces will be made. 

Substantial uniformity of statutory 
conditions respecting automobile insur- 


ance throughout the provinces was 
achieved by 1930. At present uniform 
automobile insurance statutes are in 


force in all provinces except Quebec. 
The committee of underwriters, em- 
bracing stock and nonstock representa- 


tives, does not recommend any form to | 


the superintendents as a standard form 
until! all licensed insurers have received 
an opportunity to criticise the proposed 
form. Today 95 percent of all automo- 
bile insurance written in eight of nine 
provinces is on the mandatory standard 
form. 
A. & H. Provisions 


Mr. McNairn said the time is now 
ripe for a revision of the accident and 
health uniform provisions. Amendments 
to the statutory conditions and a means 
of standardization of policy forms ap- 
pear to be needed, he said. 
committee of the superintendents’ asso- 





that concern of all liabilities of Indepen- 
dence. The latter company was ordered 
dissolved by the court of common pleas 
of Dauphin county May 11, 1933, leav- 
ing the Pennsylvania department with a 
company to liquidate that had no records 
or assets—merely claims. ‘The depart- 
ment has about $2,000,000 in claims re- 
ceived thus far. 

It was to remedy this situation and to 
make certain that the assets of Indepen- 
dence would be used solely for creditors 





rather than have those assets paid out 
indiscriminately by the receivers of In- 
ternational Reinsurance, that the Penn- 
sylvania department brought the action 
in Philadelphia to have those assets 
turned over to it for pro-rata payment 
to the creditors. The testimony of the 
department now has been completed and 
ony the receivers remain to be heard. 
Incidentally, the New Jersey insurance 
commissioner has brought a similar ac- 
tion in Trenton to recover the assets of 





the Public Indemnity, the last of the 
companies acquired by Carl Hansen. 

The indictment against Hansen at 
Huntington, Pa., has been nolle-prossed. 
However, the federal indictment at Tren- 
ton, for using mails to defraud, still 
stands. 


Bragdon Visits Chicago 


G. D. Bragdon, chief engineer General 
Accident, visited the Chicago branch 
claim department this week. 








A special | 


ciation will submit a report to tne Aug- | 


ust conference and action may be ex- 
pected, he said. 


Progress in the field of insurance ad- 


ministrative law is of 
velopment, according to Mr. McNairn. 
At present statement blanks for report- 
ing the annual returns of all insurers 
other than small farm mutuals are uni- 
form in all provinces including Quebec. 
A standard committee on 
securities was appointed in 1930. 

The latest development was the for- 


mation of a joint committee on inter- | % 


pretation and complaint. A_ standing 


more recent de- | 


valuation of | 


committee was appointed and in Octo- | 


ber, 1935, the Ontario 


superintendent | 


called a meeting and named a joint com- | 


mittee of underwriters, consisting of 14 
members representing fire, marine and 
casualty. 
mittee printed articles of agreement be- 


Subsequently the joint com- | 


tween fire, marine and casualty insurers. | 


At this date, insurers have voluntarily 
subscribed to and signed the agreement 


and the chairman of the standing com- | 
mittee of the superintendents’ associa- | 


tion has advised all insurers operating 


in British Columbia, Alberta, Saskatche- | 


wan, Manitoba, Ontario and Prince Ed- 
ward Island that the articles of agree- 
ment between fire, marine and casualty 
insurers have been approved, effective 
Jan. 1, 1936. 

At the moment, according to Mr. Mc- 
Nairn, there is a balance between pro- 
vincial and dominion authority in in- 
surance supervision and regulation. The 
superintendents association is doing a 
real job of uniformity and coordination 
in laws and _ practices. 


Independence Indemnity Status 
PHILADELPHIA, June 


billl filed by the Pennsylvania commis- 
sioner in the eastern district court of 
Pennsylvania against the ancillary re- 
ceivers of Independence Indemnity to 
recover the assets for the benefit of its 
creditors is now in the final stages of the 
hearing before the master, E. W. Wells, 
appointed by Judge Dickinson. 

G. B. DeKeim and C. S. Wesley, the 
ancillary receivers, are also two of the 
three domicilary receivers appointed in 
Maryland. 

The statutory liquidator of Indepen- 
dence Indemnity is the Pennsylvania 
commissioner. However, in the fall and 
winter of 1932 all of the assets of the 
company were transferred to Interna- 


tional Reinsurance on the assumption by ° 


17.—The | 

































































Invisible Armor 


Dwellers in National 


are protected by an invisible armor. 
They are secure against the swift un- 
expected thrusts that have wrecked 
so many businesses and so many 
business careers. National Surety 


Surety Town 


Fidelity Bonds give an invisible but 


certain protection. 


A National Surety Fidelity Bond is a 
tribute to employer and employe alike. 
Only those with clean, honorable 


National 


records may live in National Surety 
Town. And those protected by 
National Surety Fidelity Bonds, with 
their dependents, equal the com- 
bined population of Philadelphia 
and Chicago. 


Surety representatives 


everywhere—themselves picked men 


—are selling Fidelity protection; plus 
protection against burglary, forgery, 
and many other dangers. 


NATIONAL SURETY CORPORATION 


VINCENT CULLEN, PRESIDENT 


©N.S. C., 1936 


New York 
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FIDELITY AND 


SURETY NEWS 





Want National Bond Week 


Some Surety Executives Favor Country- 
wide Effort Instead of Merely in 
New York, as Projected 








Some of the surety company execu- 
tives, who are particularly interested in 
promoting the fidelity line, are taking 
steps to have bond indemnity week con- 
ducted on a nation-wide basis this fall, 
instead of merely being a New York 
event. They fail to see why the activ- 
ity should be limited to one place. 
They believe that no harm can come 
anywhere from emphasizing in an in- 
tensive way the importance of fidelity 
production and arousing as much en- 
thusiasm and gaining as much publicity 
as possible in behalf of the line, and 
much good might be accomplished. 

A suggestion has been made that the 
National Association of Insurance 
Agents at their annual convention at 
Pittsburgh feature bond indemnity 
week and put the producers behind the 
idea on a nation-wide basis. 


The current campaign of the insur- 
ance group of the National Association 
of Credit Men to cause members of that 
organization to demand that customers 
be adequately insured, could be tied into 
bond indemnity week, some executives 
suggest. 





Illinois Department Holds Existing 
Bankers Blanket Bonds in One 
Contract May Be Continued 





Chief Deputy R. T. Nelson of the 


Lines Won’t Be Disturbed 


by the Illinois department, are now 
available. Insurance Director Palmer 
recently ruled that issuance of the single 
contract violated the casualty act of 
1899. 

In view of that ruling, the Surety As- 
| sociation of America prepared divided 
policies to give the same coverage that 
/is now provided under bankers blanket 
|bond No. 2. The new contracts were 
| approved by the Illinois department and 
the Surety Association will now pro- 
ceed to prepare similar departmentalized 

|coverage for the other blanket bond 
forms. 
Three bonds are now provided. The 
| first is bankers blanket fidelity bond, 
|the second bankers blanket burglary, 
|robbery and holdup bond, and the third 
| bankers blanket destruction (except by 
| fire) bond. 

These three bonds will be issued for 











Illinois department has advised surety | the same amount and written simul- 
companies that existing bankers blanket | taneously and by the same underwriter 
bond business, written in a single con-j|and for the same assured. Section 12 
tract, may be continued in force, at least | of the destruction bond and section 13 


temporarily. These bonds are written 
on a continuous basis. The department 
is still giving consideration to the mat- 
ter of existing business, but such lines 
will be permitted to stand, pending fur- 
ther notice. 

Printed copies of the divided forms 
of coverage, which have been approved 








| of the fidelity and burglary bond limits 
|the sum insured to the face amount of 


| the single bond. 


The three bonds written together take 
the regular manual rate applicable to 
bankers blanket bond standard form 
No. 2. 

Misplacement coverage may be added 
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by rider to the destruction bond and 
the same premium must be collected 
as would be charged for a bank located 
elsewhere than in Illinois. The Towner 
Rating Bureau suggests that for home 
office premium allocation purposes only 
60 percent of the premium exclusive of 
misplacement be credited to the fidelity 
bond,..37% percent to burglary bond 
and 2% percent to destruction bond. 
The entire premium for misplacement 
shall be allocated to the destruction 
bond. 





Reinsurers Are Not Liable 





N. Y. Court of Appeals Construes 
Standard Reinsurance Agreement of 
Surety Association of America 





The New York court of appeals, in the 
case of Commercial Casualty vs. Hart- 
ford Accident, et al, has held that the 
standard reinsurance agreement of the 
Surety Association of America does not 
follow the provisions of the basic fidel- 
ity bond as to continuity or superseded 
suretyship riders. 

Commercial Casualty had issued a 
bankers blanket bond in 1930, supersed- 
ing a previous bond. The “cut-off” 
clause of the previous bond gave the 
bank until 1931 to discover any losses 
covered by the previous bond and the 
new bond included a continuity rider 
which assumed liability for any losses 
discovered after that period. In 1932 
the bank discovered an embezzlement 
loss which had begun in 1929. Commer- 
cial Casualty paid the loss under the 
terms of the continuity rider and insti- 
tuted action against several reinsuring 
companies. 

Commercial Casualty had entered into 
a reinsurance agreement in 1930, when 
the second bond was issued. In 1931 
this reinsurance was canceled and a sec- 
ond contract, involving the defendant 
companies, was executed. The reinsur- 
ance contract was the standard form of 
reinsurance agreement adopted by the 
Surety Association of America. One of 
the provisions was that, if the reinsur- 
ance superseded other reinsurance, the 
reinsuring companies would not be li- 
able for any loss which had occurred 
before the cancellation of the first rein- 
surance agreement on Aug. 25, 1931, 
provided Commercial Casualty received 
notice of the loss prior to Sept. 25, 1932. 
Since notice of the loss was received in 
April, 1932, the court held this loss fell 
within the provisions of the reinsurance 
contract and the reinsuring companies 
were not liable. 


Qualifying Bond Liability 


Surety Responsible for Unsatisfied 
Judgment Rendered in Bond Term 
But Not for Liability Incurred 








A bond given in South Carolina to 
qualify a casualty company obligates 
the surety, in the event of the failure 
of the bonded company, to pay any 
judgment rendered during the term cov- 
ered by the bond but does not bind the 
surety for any liability incurred during 
the term of the bond. This was the 
decision of the United States circuit 
court of appeals for the fourth circuit 
in Robertson vs. Metropolitan Casualty. 
In recent weeks there has been an un- 
usually large number of court decisions 
in connection with qualifying bond liti- 
gation, 

Metropolitan Casualty had issued a 
qualifying bond in behalf of Public In- 
demnity in South Carolina for the 
license year April 1, 1931. On July 25, 
1931, Robertson suffered a loss within 
the terms of his contract with Public 
Indemnity and recovered judgment 
against Public on Feb. 6, 1933. In- 
dependence Indemnity, now defunct, 
was surety on the bond of Public In- 
demnity for the period beginning April 
1, 1932. 

One of the provisions of Metropolitan 
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Casualty bond was that it should con-|ing with the Chicago association at it closed business in 1932. He joined 


tinue in full force and effect so long 
as the principal shall do business in 
South Carolina or have outstanding con- 
tacts in the state or until another bond 
is lawfully accepted by the insurance 
commissioner. In this case another 
bond had been accepted before the 
judgment was rendered. The intention 
of the legislature is clearly expressed 
to the effect that the surety shall pay 
any judgment that is rendered during 
the term covered by the bond. Had 
the legislature intended the surety to 
be bound for any liability incurred dur- 
ing the term of the bond it could have 
easily said so. ‘This it did not do but 
required that the surety be bound to pay | 
any judgment rendered. 
Outlines Surety Prospects | 
C. T. Hyre Tells Kentucky Detinien | 
Practically Everyone Will Be Bond 
Buyer at Some Time 











C. T. Hyre of the Fidelity & Casualty 
in Louisville, in addressing the Ken- 
tucky Association of Insurance Agents 
in annual session in Louisville, gave a 
conception of the possibilities for devel- 
oping fidelity and surety business. Prac- 
tically everyone with whom the agent 
comes in contact will at some time be 
a prospect for some type of bond, he 
said. 

At present the most fertile field for 
work is among banks, due to the fact 
that the premium charges for the bank- 
er’s blanket bonds and _ bank fidelity 
bonds have been reduced. This enables 
the agent to sell the banks additional 
coverage and a good many banks that 
have heretofore refrained from purchas- 
ing blanket bonds because of the cost, 
now become prospects. Furthermore, 
some of the banks during the depression | 
years decreased the penalty of their | 
bonds and now is an opportunity to 
have the amount restored. ; 

In the development of contract busi- | 
ness, he advised the agents to call on 
all the contractors in their neighbor- 
hood and obtain from them financial 
statements. The surety companies, | 
from these statements, will be able in 
advance to advise the extent to which | 
they would be willing to obligate them- 
selves in connection with the operations 
of the contractors. With this founda- 
tion, the agent will be ahead of his com- 
petitors when the contractor gets a job. 





National Bureau to Hear 
Chicago Report Thursday 





NEW YORK, June 17—The mem- 
bership of the National Bureau of Cas- 
ualty & Surety Underwriters is to gather 
here tomorrow to listen to a report of 
the committee that recently went to 
Chicago in the interest of setting up a 
new surety acquisition cost system 
there. A program has been worked out 
and a good many executives feel that 
this time something will be done about 
the Chicago situation. James A. Beha, 
general manager of the National Bureau, 
returning east from the commissioners’ 
convention in St. Paul, stopped in Chi- 
cago and had a luncheon conference with 
a number of the surety people there. 


Surety Men Hear Bureau Head 


CLEVELAND, June 17.—The Surety 
Association of Cleveland heard Sam 
Williams, president of the Bureau of 
Contract Information, at its last meet- 
ing. Mr. Williams explained the work 
of his organization and what it does for 
surety companies and contractors. C. H. 
McAlister, Cleveland representative of 
the bureau, was also present and spoke. 
Many out-of-town agents attended. 


Plans for Surety Outing 
MILWAUKEE, June 17.—B. F. Zinn, 
U. S. Fidelity & Guaranty, president of 
the Surety Underwriters Association of 


| tion of the insurance laws of the state. 


| as agent, pending the appointment of a | 
| state 


Tripoli Country Club, near Milwaukee, 
June 23. Robert Phillips, U. S. F. & G,, 
is chairman. Golf is scheduled for the | 
morning and afternoon, with a luncheon. | 
In the evening there will be a banquet | 
and entertainment. R. E. Hall, Ocean 
Accident, is in charge of arrangements 
for the Chicago association. | 

| 





Investigate Bondsmen 


The Ohio insurance department has | 
been asked by the Columbus police court | 
to investigate the activities of profes- | 
sional police court bondsmen, and de- | 
termine if their operations are in viola- 


Attorneys in the insurance department 
are working on the case and the at- 
torney-general also may be asked for 
a opinion. 

The Factory Mutual Liability, Provi- 
dence, R. I., has entered Virginia. R. FE. 
Cabell, Richmond attorney, is designated 


agent. 


| three living greatgrandsons of the fa- 


| last month. 


| and public official bond department until 


Alamo Hero Descendant 
Chesen for Texas Fair 








C. J. Crockett, bonding department 
St. Louis office of the Maryland Cas- 
ualty, was chosen to take part in the 
Texas centennial exposition because of 
his historical lineage. He is one of the 


mous Indian fighter and Alamo hero, 
David Crockett. One of his duties was 
to present a 10-gallon hat to Paul and 
Dizzy Dean, when the Cardinals base- 
ball team played Pittsburgh in St. Louis 


Help Organize Southern Surety 


Mr. Crockett entered the insurance 
business in 1907 and was one of the 
original organizers of the Southern 


Surety, where he served for 25 years as 
assistant secretary and manager fidelity 





the Maryland Casualty in 1935. 


Negligence Bill Advanced 

BOSTON, June 17.—The Massachu- 
setts senate has passed to be engrossed 
a bill abolishing the defense of imputed 
negligence in cases involving injury or 
death to minor children, overturning the 
adverse committee report. The meas- 
ure is expected to have an important 
bearing on claims involving children 
under the compulsory automobile liabil- 
ity act. 


Launch Ministers Mutual Auto 


The Ministers Mutual Automobile of 
Gambier, O., has been incorporated by 
professors at Kenyon college at Gam- 
bier and ministers. It plans to write 
automobile insurance mostly among 
clergymen. The charter provides for 
writing liability, disability, automobile, 
steam boiler, use and occupancy and 
other insurance. 











Milwaukee, has named the committee 
on arrangements for the joint golf out- 
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Insurance Is Now 
Accepted by Public 


(CONTINUED FROM PAGE 35) 


tial to the perpetuity of insurance and 
although the business has been greatly 
advanced, it is still not possible to throw 
down the bars and accept every indi- 
vidual or group that applies for protec- 
tion. 

“In order to take care of the lame, 
the halt and blind, the institution of 
insurance would have to be subsidized 
by public funds, for the premiums alone 
would be insufficient to maintain it. We 
should no more be asked to insure the 
unfit than that you should be asked to 
open your houses and take into your 
families the floating human delinquents, 
who, like the poor, will always be with 
us.” 

He said it is the duty of the company- 
agent partnership to first preserve itself, 
and through that strength it will be able 
more quickly and more generously to 
make its protection available to indi- 
viduals and groups now standing on the 
borderline of acceptability. 





Agents Are Propagandists 


He pointed out the agents are the 
logical insurance propagandists, and it is 
their responsibility to continue teaching 
and enlightening the public. “You have 
done much to persuade the once doubt- 
ing public that insurance of the better 
class, of the type you represent, is not 
a racket, not just a money making 
scheme, but an institution of absolute 
necessity to our modern, complex civili- 
zation. You have implanted in the pub- 
lic mind a confidence in insurance wnich 
once was noticeably lacking. The pub- 
lic is now helping you bridge the gap and 
is now getting ready to join our organi- 
zation as a silent partner.” 


Need Not Fear Competition 


Agents need not be unduly alarmed 
by cut rate competition, he said, because 
as the public learns what good insur- 
ance will do, it will learn the difference 
between good insurance and those weak 
substitutes now offering competition. 
“An instructed public is a wise public,” 
he said, “and a wise public when buying 
essential things demands the best. Go 
on confidently. It is within your power 
to convince the best of your clients that 
standard stock company bureau insur- 
ance is what they need and what they 
deserve. Insurance is no longer just 
a trade. It has reached the dignity of 
a profession and you as practitioners of 
a profession so honorable have ahead of 
you limitless opportunities. The great- 
est of your privileges is to foster the 
confidence in good insurance of your 
home communities and to promote be- 
tween the public and your company that 
understanding which will lift your pro- 
fession to new dignity and honor.” 





Voluntary Compliance Has 
Been Thrown Into Discard 





(CONTINUED FROM PAGE 35) 


fits must be paid; also cash retirement 
payments for those reaching 65. These 
items will be small but will represent 
a lot of bookkeeping, as the number of 
deaths alone among the 25,000,000 who 
will be under the act has been estimated 
at 5,000 per day. 


Companies Get Duplicate Dailies 


NEW YORK, June 17.—A decision 
by Supreme Court Justice Hammer 
awards to the Buffalo and the Dubuque 
Fire & Marine duplicate daily reports of 
the F. H. Ross Agency of this city, 
which recently made assignment for the 
benefit of creditors. The contention of 
the companies was that while they had 
dailies from the agency in their offices, 
these did not contain names of the con- 
tributing brokers, from whom renewals 
could be solicited. 





West Virginians in _ 
Their Annual Meet 


(CONTINUED FROM PAGE 3) 


given Mr. Bell. C. W. Thornburg, Hun- 
tington, told of work of the conference 
committee in its effort to secure uniform 
automobile rates. No change has been 
made so far. 

The three objectives of the accident 
prevention committee, said Mr. Archer, 
were to obtain the organization of local 
safety councils, to secure the showing of 
the “Death Takes No Holiday” film in 
various centers, and distribution of the 
book “Man and The Motor Car.” The 
latter will probably be used as a text- 
book on driving in high schools. 





Discuss Traffic Deaths 


That accident prevention work is ac- 
complishing its purpose is shown by 
deaths from automobile accidents in the 
state the first three months of this year 
compared with 1934 and 1935 which were 
59, 62 and 115, respectively, Mr. Archer 
revealed. Results are obtained through 
strict enforcement of traffic laws, educa- 
tion, and a change in drivers’ minds. 

T. H Pollock, Wheeling, giving the 
national councillor’s report, said that 
what he carried away mostly from the 
Rochester convention was the loading 
of compensation premiums in New York 
through which there is a 1 percent 
charge on all compensation premiums 
written for the building up of a guar- 
antee fund. This puts all companies of 
varying financial stability on an equal 
basis. In discussion, it was suggested 
that this fund might become a political 
football and the impression created that 
compensation benefits were unquali- 
fiedly guaranteed by the state. 


Hall in Illustrated Talk 


J. Dillard Hall, assistant agency di- 
rector United States Fidelity & Guar- 
anty, gave his well-known illustrated 
talk on automobile accident prevention. 
He asked that insurance men take the 
part in which their position naturally 
places them. Much credit is due them 
for the success of education in fire pre- 
vention whereby fire losses dropped 
from $561,900,000 in 1926 to $259,159,000 
in 1935. “Make the license to drive a 
privilege,” he emphasized. 

There is a surplus of $344 in the state 
association treasury, Secretary-Treasurer 
Ellis reported. Membership is 77, a 
drop of 27 compared with last August. 
Dues collected totaled $1,365 and cash 
on hand Dec. 31, 1935, was $177. 

President Blakely appointed the fol- 
lowing committee chairmen: Mr. 
Archer, auditing; Mr. Bell, nominating; 
E. H. Easley, Bluefield, resolutions. 


Introduce Bennett, Watkins 


Walter H. Bennett, secretary-counsel 
National Association, and F. M. Wat- 
kins, state fire marshal, were introduced, 
the former being given a rising vote of 
thanks for coming to address the asso- 
ciation. 

Robert Henry was toastmaster at the 
annual banquet Monday evening which 
nearly 100 attended. Commissioner 
Sims spoke briefly of work of the de- 
partment, recalling the troublesome days 
of the moratorium on cash and loan 
values. He said the time was not far 
away when legislation would be passed 
separating the functions of insurance 
companies and security companies, the 
former having been used as a dumping 
ground for undesirable and worthless 
securities. Recent insurance legislation 
and trends were discussed by Mr. Ben- 
nett in a masterly manner. Deputy Com- 
missioner Justice; F. M. Watkins, state 
fire marshal; R. P. De Van, Charleston, 
and Mr. Bell were introduced, the latter 
two men both having served as presi- 
dents of the National association. 

Fire prevention work is an all year 
around job, said F. B. Watkins, state 
fire marshal. A short course on fire 
prevention will be given in the schools. 

C. E. Paul, Charleston, speaking on 
insurance and finance companies, said 
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he believed the finance company busi- 
ness could be attacked under a recent 
state law, the small loan act, which 
prohibits over 2% percent interest 
charge per year on the first $150 of the 
loan, over 3% percent on the next $150, 
and 6 percent on any sum over $300. 
The finance companies are not only 
financing the automobile, but also the 
insurance, an additional charge of $10 
to $12 being added to the down pay- 
ment,*he stated. Mr. Paul was appointed 
chairman of a committee to study the 
question. 
Discuss Broad Coverage 


Additional hazard supplemental con- 
tract , covered in the new form typifies 
a trend of thinking in the insurance 
business and is a move in the direction 
to give assured broad or comprehensive 
coverage, said Van Dyck Clark, Hunt- 
ington. It clarifies contracts for the as- 
sured, eliminating “unless,” “except,” 
and “if” clauses and gives the agent an 
opportunity to increase his premium vol- 
ume. The form must be attached to all 
fire policies to be effective and does not 
increase the total liability of the policy, 
Mr. Clark said. It does not cover 
malicious intent or vandalism. 

It requires a $2 maximum premium in 
order to be pro-rated when attached to 
an existing fire policy. Isaiah Smith, 
state tax department, said the state 1 
percent gross income tax applying to in- 
surance agents was part of a movement 
in broadening the tax basis so taxes 
would not fall practically exclusively 
on property. 

Discusses Standard Policy 


The standard automobile liability 
policy, compulsory in West Virginia, 
was discussed by Deputy Commissioner 
Justice. The department has the power 
to modify the policy in accordance with 
court rulings and developments in the 
business, he said. The change was 
made to the standard policy in order to 
reach the large number of companies 
which had been renewing business by 
certificate. , 

F. D. Calley, chairman, gave the reso- 
lutions committee’s report, which de- 
plored the tendency of companies to es- 
tablish branch offices, the sale of whole- 
sale insurance, and the direct writing of 
finance company business. The com- 
mittee recommended appointment of a 
committee to prevent accident racketeer- 
ing. D. Watts, Beckley, was ap- 
pointed chairman. A committee will be 
chosen to contact the state liquor com- 
mission in order to secure the writing 
of fire insurance on liquor stocks in stock 
companies. 

Walter H. Bennett, secretary of the 
National Association of Insurance 
Agents, in addressing the West Vir- 
ginia meeting, commented on the resolu- 
tion presented by Congressman Cannon 
for federal investigation of insurance. He 
takes Congressman Cannon to task for 
failing to distinguish between honest 
operators in the insurance business and 
the illegal and irresponsible concerns. 
The National Association of Insurance 
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Agents, according to Mr. Bennett, has 
long recognized that there is a breed 
of insurance companies that is guilty of 
“all the sins of decalogue.” It therefore 
sponsored a federal measure to prohibit 
the use of the mails to unauthorized and 
illegal companies. 

Both the ethical and the illegal com- 
panies opposed this measure, “because 
of their inherent distaste for any fed- 
eral legislation.” The majority of in- 
surance commissioners opposed the bill, 
“because they were fearful of possible 
federal interference with their preroga- 
tives as state officials.’ Former Com- 
missioner J. A. Marshall of the District 
of Columbia, Mr. Bennett recalled, 
warned that unless the business rid it- 
self of the “barnacles” the federal gov- 
ernment would step in and in a manner 
repugnant to an honorable business. 

No one, according to Mr. Bennett, 
knows the ultimate destiny of the Can- 
non resolution. All signs, he contended, 
point in the direction of some kind of 
federal regulation. He recalled that 
former Superintendent Van Schaick of 
New York advocated use of the federal 
bankruptcy statute in handling receiver- 
ships of inter-state insurance companies. 
There are now more than a dozen fed- 
erai insurance departments. There is 
bank deposit insurance and the social 
security laws. There is the Porto Rico 
hail insurance fund, federal crop insur- 
ance fund measures now before Con- 
gress, a bill to give the United States 
maritime commission power to examine 
insurance companies. This bill provides 
that where the government is inter- 
ested in or holds the mortgage on a ves- 
sel, insurance shall not be placed di- 
rectly or indirectly with any foreign 
company andi the maritime commission 
has authorized itself to underwrite such 
insurance as is now underwritten by do- 
mestic companies. 


Ignores State Lines 


The insurance business ignores state 
lines. The stock casualty companies, for 
instance, intend to apply retrospective 
rating of compensation on an inter-state 
basis. There is the Interstate Under- 
writers Board. The factory associations, 
oil pools, etc., operate on an inter-state 
basis. 

“The time has come,” Mr. Bennett 
said, “to sell down the river the unau- 
thorized carrier, to freeze out unfair 
competition, to squeeze out illegal oper- 
ations. 
reasonable, limited federal legislation, 
the objective to be achieved would over- 
shadow doubts and fears.” 


The Cannon resolution, Mr. Bennett 


| said, will not be considered this year, but 


its sponsor intends to reintroduce it at 
the first session next year. 

The presumably “confidential” report 
of the National Automobile Underwri- 
ters Association on finance company 
business received Mr. Bennett's condem- 
nation. This report proposed to pay the 
minor finance companies up to 45 per- 
cent commission, the minor companies 
being those with accounts of less than 
100,000 automobiles. One large com- 
pany solicited 400 banks and_ finance 
companies, asking that the business be 
given it direct. . 

Regarding the New York law which 
loads compensation premiums 1 percent 
for a “guarantee fund,” Mr. Bennett de- 
clared, “you ain’t heard nothing yet.” 
In the New York insurance commis- 
sioners report, he said, a revolving fund 
was proposed for paying all claimants 
of all companies when the companies 
could not pay themselves. Why should 
the sound companies be penalized for 
fly-by-nights when the basis of insur- 
ance is a sound and equitable premium. 
Mr. Bennett asked? He cited certain 
casualty companies writing taxicab busi- 
ness at “preposterous” rates in New 
York and other large cities which would 
benefit under such a plan. 

One of the most ominous things Mr. 
Bennett said he discerns is wholesale in- 
surance as represented by the Ameri- 
can Management Association and the 
Insurance Buyers Association. 

“Cutrate Agencies and Companies” 
were discussed by Paul Rusk, Charles- 
ton, who led discussion on this subject. 





If that program embodies some | 





Examination Plan Was Big 
Issue at St. Paul Meeting 





(CONTINUED FROM PAGE 18) | 


George W. Wells, secretary Northwest- 
ern National Life, who was chairman 
of the local arrangements committee, in 
particular, for the abundant hospitality. 

The general subject of insurance com- 
pany investments was assigned to four 
speakers. Commissioner Blackall of 
Cennecticut took the subdivision of 
“stocks and bonds.” He declared that 
companies should not rely on invest- 
ment earnings to fill up a hole caused 
by poor underwriting. Diversification 
has been demonstrated as an element 
of safety. 
topic he presented statistics and ob- 
servations as to various types of in- 
surance investments, showing increases 
or decreases in percentages in portfolios 
during the last 25 years. Care should 
be taken, he held, not to become top 
heavy on stocks. 

An element of danger exists in the 
present investment situation, Commis- 
sioner Blackall said. Companies seek- 
ing larger investment income may sacri- 
fice soundness of principal for greater 
yield. “There is a temptation to dis- 
pose of high-grade securities affording a 
small return and buy securities of a 
speculative character providing a higher 
yield. Such a policy would be decidedly 
unfortunate. 


Depression Taught a Lesson 


“The depression has taught the public 
that a conservative investment policy 
is the safest and best. There is reason 
to believe companies have profited by 
this lesson. It has taught the folly of 
seeking volume at expense of quality, 
of counting on investment appreciation 
to offset underwriting losses on care- 
lessly selected business.” 

Diversification has been an important 
factor in promoting safety. An out- 
standing lesson of the depression, Mr. 


Departing from his special | 


Blackall said, was that amortization of 
mortgage loans affords a safety factor 
of first importance. If this had been 
practical in the past many troubles 
would have been avoided. He found 
amortization payments are demanded on 
new loans in most cases and the general 
level of appraisals is reasonable. Ex- 
| perience on such loans should be satis- 
factory. 


Occupational Diseases 


There were two papers on occupa- 
tional diseases given by two commis- 
sioners from distant parts, Hunt of 
Pennsylvania, and Carpenter of Cali- 
fornia. It is a subject of growing im- 
portance. It has only become an insur- 
| ance issue within recent years. Mr. 
Hunt called attention to the difficulties 
of rate making but they have to be met. 

Mr. Carpenter confined his paper to 
telling about the California occupational 
disease law and the method of admin- 
istration. 


John Sharp Williams on the Program 


John-Sharp Williams III, Mississippi 
commissioner who was to have pre- 
sented his paper on social security acts 
Tuesday, was the starter on the pro- 
gram Thursday morning. He said that 
no one can rely on old age pensions 
to take the place of life insurance. He 
feels that the old age plan will only 
serve to emphasize the value of life in- 
surance. Commissioner DeCelles of 
Massachusetts in his address on tax- 
ation proved a powerful speaker and 
clear thinker. He leaves a good impres- 
sion in his public utterances. 

Commissioner Smith of Utah, one of 
the sound and well balanced commis- 
sioners, spoke on the same subject as 
Mr. DeCelles. He declared the pre- 
mium tax should not be greater than 
would be forthcoming on the basis used 
for other corporations. Some retaliatory 
laws, he stated, are vicious. He urged 
equality of taxation on all forms of 
carriers. 
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Extension of Security Fund 
Urged by Superintendent Pink 


(CONTINUED FROM PAGE 35) 





He said that during the 
riod there were 12 stock casualty fail- 
ures, 11 of them in the depression. 
iF osses totaled $40,519,802 and total pre- 
miums $3,956,000, 000. He pointed out 
that $12,000,000 of the entire loss was 
charged against the National Surety, 
which was largely due to its bad expe- 
rience with mortgage guarantees. How- 
ever, he said that a fund of 1 percent of 
premiums over the 20 year period, in- 
vested at 3 percent, would have been 
more than ample to pay promptly all 
casualty and surety claims from failed 
— This would have protected 
hundreds of thousands of policyholders, 
he said, and many homes and businesses 
would have avoided catastrophe. 


Other Records Given 


20-year pe- 


He stated the plan would have pro- 
vided the same security in the case of 
mutual casualty, stock and mutual fre 
and marine companies, life companies 
and iraternals. There were six failures 
among mutuals writing workmen’s com- 
pensation, although there was no loss to 
policyholders or claimants, but the 
worst record was among mutuals writ- 
ing compulsory taxicab insurance, of 
which 15 failed with loss of more than 
$2,000,000. Five stock fire companies, 
which paid in full, and two stock marine 





companies, resulting in losses of $350,- 
000, were placed in liquidation. Based 
on premiums written by these com- 
panies during the 20 year period, to- 
taling $8,000,000,000, a security fund 
could have been established through 
contributions of not more than 
hundredth of 1 per cent of premiums. 
Similarly, a contribution of one-tenth of 
1 percent of mutual fire and marine pre- 
miunis, totaling $83,000,000, would have 
provided adequate security 


Criticisms Are Answered 


Mr. Pink stated that although the 
plan has been criticised as “bordering 
on socialism,” there is nothing revolu- 
tionary or unique about it. He pointed 
out that former Superintendent Van 
Schaick of New York had approved the 
idea so far as compensation is con- 
cerned. He also said the plan 
found favor in Austria and in Brazil, 
citing the recent case of the Phoenix 
Life of Vienna, the financial difficulties 
of which have led to the suggestion of a 
central insurance fund supported by all 
companies. “The theory upon which 
all insurance is based,” he continued, 
“is the spreading of the risk. Is it any 
more socialistic to spread the risk of a 
defaulting insurance company than of a 
fire, defaulting contract or sickness and 
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one 


| + 
| death? 


If a revolving fund for protec- 
tion of policyholders borders on social- 
ism, then all insurance borders on so- 
cialism.” 

Mr. Pink said that another criticism, 
that “it would destroy every incentive 
for managerial integrity, agency prud- 
ence and public honesty,” is apparently 
based on fallacy or misunderstanding of 
the facts. He emphasized the plan 
would protect policyholders, not com- 
panies. “Unsuccessful or fraudulent 
management would suffer just as much 
under a revolving fund as without. Hon- 
esty and prudence of the agency force 
would meet with the same rewards with 
the revolving fund as without it. How 


| can increased protection to policyhold- 
| ers affect the life or death of companies? 





Would Not Protect Officers 
“Company officers must for their self- 
protection build up a strong company. 
There is the same demand for ability, 


| the same hope of progress with the fund 


had | 








as without it. There will still be 
suits against directors and officers when 
there is mismanagement and waste, and 
criminal action when there is fraud and 
theft. On the contrary, all companies 
will be more than ever interested in 
proper and adequate supervision because 
they know if a company fails, the com- 
mon fund to which they have contrib- 
uted will be used to pay policyholders 
and loss payments. The tendency will 
be not to break down company manage- 
ments, but to strengthen them.” 

Mr. Pink praised the record of the 
insurance business in general during the 
20 year period, saying it compared ex- 
cellently with other businesses. How- 
ever, he pointed out, the serious con- 
sequences of a series of failures over 
a short period of time upon the insti- 
tution as a whole must not be over- 
looked. He emphasized the revolving 
fund plan is not the sole remedy for the 
problem, but it is a great step forward. 
Other improvements possible are more 
efficient supervision on the part of state 
departments, closer cooperation between 
supervising authorities of all states, and 
uniformity of laws. “Every practical 
plan,” he stated, “for saving the policy- 
holder from loss, for impressing the 
character of the business upon all who 
manage or supervise insurance, should 
be welcomed with open arms by those 
who have the welfare of the institution 
sincerely at heart.” 





Michigan Upper Peninsula 
Agents Meet at Marquette 





(CONTINUED FROM PAGE 6) 


started the dinner session program by 
introducing Mr. Redmond, as host and 
the one who had so successfully man- 
aged the details of the meeting. 

The nomination and resolutions com- 
mittee appointed in the forenoon: Phil 
Hupy, Gladstone; Guy Cox, Iron 
River; Carl G. Miller, Iron Mountain; 
John P. Old, Jr., Sault Ste. Marie, and 
W. J. Reynolds, Crystal Falls, submitted 
their selection. 


Social Gatherings 


The new officers are all Iron Moun- 
tain agents. These annual meetings are 
more of a social gathering of the upper 
peninsula agents than a business con- 
vention so the yearly officers are se- 
lected from the city in which the meet- 
ing is to be held, the date being left to 
the local committee. 

The committee submitted a number of 
resolutions all of which were adopted. 
The more important included a recom- 
mendation that the agents take advan- 
tage of the trend in retail mercantile 
lines to offset the growing encroachment 
of cooperative non-profit organizations 
by contacting the business clubs and 
promoting educational programs; another 
calling on the companies writing auto 
lines in the upper peninsula to pay their 
agents full commission on all premiums 
collected, particularly convertible colli- 
sion premiums and one requesting the 
Michigan Inspection Bureau and the 
Western Underwriters Association to 





——_... 


establish a “more equitable” windstorm 
rate, particularly on dwellings. 

A’ one act play by Marquette agents 
under the direction of Roy Blomeren of 
the Springfield group; a business talk 

y E. L. Pearce, president of the Michi- 
a Bankers Association, and a synopsis 
by President J. W. Mundus of Ann Ar- 
bor of the state association’s legislative 
program under the management of 
Clyde B. Smith, Lansing, closed a very 
satisfactory meeting. 





Commissioner Hunt Urges 


Solution of O. D. Problem 


(CONTINUED FROM PAGE 35) 


An important factor, he pointed out, 
is the fact that insuring the risk tends 
greatly to reduce it. Methods already 
in use have been conclusively shown to 
be capable of reducing the hazard toa 
minimum compared with its present 
prevalence. Among the accepted meth- 
ods of prevention are control of dust at 
the point of origin by use of local ex- 
haust systems, wet methods, a combina- 
tion of both, general ventilation and 
thorough cleaning to eliminate dust. “As 
soon as this problem is adopted as a 
subject for legislation by the several 
states,” he concluded, “the record of re- 
duction of sickness and _ mortality 
brought about in so many other direc- 
tions can be duplicated. Insurance or- 
ganizations can cooperate effectively 
here, as they have done in other pro- 
grams.” 





Insurance Racketeers Sentenced 


Sentencing of Ernest Tessman to one 
to 10 years on a forgery charge by the 
district court jury at Breckenridge, 
Minn., brings to a close an insurance 
racket probe involving Tessman and 
three brothers, arrested for selling in- 
surance for a non-existent company. 
Forgery charges grew out of the fact 
that they had signed other persons’ 
names on applications. 

Herman and William Tessman have 
been sentenced for not to exceed five 
years. The fourth brother, Carl, is in 
a Minneapolis workhouse on another 
conviction, and a detainer has been 
placed against him. 


Writes Long Haul Trucks 


The insurance agency of H. P. 
Gaughran has moved into larger quar- 
ters in the Newman-Stern building, 1740 
East 12th street, Cleveland. This 
agency represents the Builders & Manu- 
facturers Mutual Casualty and has been 
successful in writing a good volume of 
business covering all forms of insurance 
on long distance truck operations. Mr. 
Gaughran has been in the business in 
Cleveland for the past two years, going 
from New York City where he was en- 
gaged as a safety supervisor represent- 
ing large companies who specialized in 
long haul trucking insurance. 
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Stresses Prevention Feature 





Provision for Protection From Ex- 
posure to Dust Hazards Emphasized 
by Lehman in Approving N. Y. Bill 





In approving the three companion 
bills modifying occupational disease 
coverage in New York and providing 
for preventive work in connection with 
silicosis and other dust diseases, Gov- 
ernor ehman observed that these 
measures were prepared by a commit- 
tee representing industry, labor, insur- 
ers and the industrial commission. 

He pointed out that hereafter em- 
ployers must use dust and elimination 
devices approved by the industrial com- 
mission. Protection of the working 
man from exposure to conditions which 
develop silicosis and other dust diseases 
is a very long step forward, the gov- 
ernor said. It should very greatly les- 
sen the silicosis hazard and reduce dis- 
ease and death. 

There is an appropriation of $100,000 
to enable the industrial commissioner 
to enforce this requirement. Then it 
is provided that $50,000 annually, be- 
ginning July 1, 1936, and extending to 
June 30, 1941, can be taken from the 
state vocational rehabilitation fund to 
make study to prevent dust diseases, to 
devise methods of eliminating such haz- 
ards and to disseminate information to 
achieve the maximum degree of pre- 
vention. 


Approved by Labor Federation 


Governor Lehman quoted from a 
communication from the president of 
the New York State Federation of 
Labor who urged approval of the bills. 

He said a distressing situation was 
created by the insurance companies 
which insisted the employer pay a “pro- 
hibitive premium on dust hazard oc- 
cupations,” and insisted on a physical 
and medical examination of all em- 
ployes. Whenever the history of the 
employe indicated previous contact with 
harmful dust, he was denied employ- 
ment irrespective of his physical condi- 
tion. “This policy of the insurance com- 
panies,’ according to the president of 
the Federation of Labor, “was resented 
not only by the employes, but by the 
employers.” Because of this policy, the 
labor president said after Sept. 1, 1935, 
thousands of men were denied employ- 
ment and hundreds of employers faced 
a complete shutdown. 

The problem of preventing further 
loss of life and health through inhala- 
tion of harmful dust was of even higher 
importance, the labor executive stated. 
Labor has always considered prevention 
as being paramount to any economic 
angle presented by compensation. 

The three bills, he said, make it im- 





possible for any employer to subject his 
employes to harmful dust hazards with- 
out dust elimination devices approved 
by the industrial commissioner. “It is 
our strong belief,” he said, “that this 
provision in the law represents the first 
real practical attack on the silicosis 
hazard and is the most important fea- 
ture of those bills now before you.” 


Effect of Amendments 


The Association of Casualty & Surety 
Executives has prepared memoranda ex- 
plaining the effect of the new occupa- 
tional disease amendment to the New 
York compensation law. Any require- 
ment of medical examination as a pre- 
requisite to employment is prohibited 
under one of the amendments. The in- 
dustrial commissioner and_ industrial 
board are required to make rules for 
the maintenance of devices to eliminate 
harmful dust and to control the in- 
cidence of silicosis, etc. 

Compensation will not be payable for 
partial disability due to dust diseases. 
If temporary or total disability or death 
occurs during the first month in which 
the act becomes effective, compensation 
shall not exceed $500. Thereafter the 
total of compensation shall increase at 
the rate of $50 each month, but in no 
event shall such compensation exceed 
$3,000. No payment shall have to be 
made into special funds in cases of 
death where there are no persons en- 
titled to compensation. 


Compensation Payable 


Compensation shall be payable from 
eighth day following total disablement 
at the rate of 6624 percent of the aver- 
age weekly wage with a maximum of 
$25 per week and minimum of $8. In 
event of death, dependents shall receive 
any balance remaining between the 
amount paid for disability and the total 
compensation payable. 

Claim for compensation resulting from 
inhalation of harmful dust, where the 
last exposure occurred between the ef- 
fective date of the act and Sept. 1, 1935, 
shall be barred unless filed within 180 
days of the date on which the act takes 
effect. 

An employer shall be liable for com- 
pensation for dust diseases where disa- 
bility of an employe resulting in loss of 
earnings shall be due to employment in 
the hazardous occupation in which he 
was employed and such disability re- 
sults within one year of the last injuri- 
ous exposure in such employment; or 
in the event of death resulting from 
such exposure if such death occurs with- 
in five years following continuous disa- 
bility. The employer in whose employ- 
ment the employe was last injuriously 
exposed and the insurance carrier, if 
any, which was on the risk at that time 
shall be liable. 

Medical treatment shall be limited to 





90 days from the date of disablement. 
This period may be extended for an ad- 
ditional 90 days by the industrial com- 
mission. If an employe falsely repre- 
sents in writing that he was not pre- 
viously disabled from the disease which 
causes his disablement or death or that 
he has not received compensation, no 
compensation shall be payable. 

Liability shall be inclusive, but if an 
employer fails to insure, the employe, 
or his personal representative, shall be 
able either to claim compensation or 
maintain an action in the courts for 
damages. In such action the defenses 
shall be subrogated. 


Outline Florida Procedure 
for Covering Declined Risks 


TALLAHASSEE, FLA., June 17.— 
Procedure for securing cover on de- 
clined compensation risks is outlined by 
Vincent Armstrong, chairman of the 
Florida Insurance Agents Association 
committee. Where four companies in- 
cluding the one carrying refuse to re- 
new, evidence to this effect is submitted 
to the Florida Compensation Rating 
Bureau, Jacksonville, which after ap- 
proval will assign the risk to one of the 
companies doing business in the state. 
Letters from all companies refusing a 
risk must be attached, such letters to be 
written on company stationery. 

Mr. Armstrong believes there are pos- 
sibilities of securing experience rating 
on compensation coverage coming up for 
renewal. He and his committee are con- 
ferring with the National Council on 
Compensation Insurance and the Florida 
department and it is hoped that approval 
of such form of rating will be secured 
by July 1. This is of the greatest im- 
portance because of the heavy loss ra- 
tios on compensation in the first year of 
the new Florida law. 











Report on Assigned Risks 


ST. PAUL, June 17—An average 
loss ratio of 67.5 percent is shown on 
assigned compensation risks handled by 
companies in Minnesota from July 1, 
1929, to Sept. 30, 1935, in a compilation 
made by J. F. Reynolds, manager 
Minnesota compensation rating bureau. 

This compares with a loss ratio of 
77.3 percent in a similar summary made 
slightly less than a year ago. The loss 
ratios range from zero for the Century 
Indemnity to 185.8 percent for the 
Royal Indemnity. Nine companies 
showed loss ratios over 100 percent. 

The rating committee of the bureau 
will hold its annual outing at 
andria, Minn., June 20-21. 


Reject Medical Arbitration 


The Massachusetts senate rejected a 
bill providing for a medical arbitration 
committee in the state industrial acci- 
dent board in case of death of employes 
receiving disability compensation under 
the workmen’s compensation act. The 
house had passed the bill. At a hearing, 
Chairman J. A. Parks of the state acci- 





Alex- 





dent board declared the bill was “un- 
necessary, ridiculous and pernicious.” It 
substituted a board of three physicians 
for the accident board to decide fatal 
cases, the physicians to be appointed 
by the insurer, claimant and board, The 
Associated Industries of Massachusetts 
was against the measure. 

A bill to include all state, county and 
municipal employes, except policemen 
and firemen, under the workmen’s com- 
pensation act was favorably reported 
by the committee on labor and indus- 
tries. 





Resume Tornado Case Hearings 


GAINESVILLE, GA., June 17— 
Compensation claims resulting from the 
recent tornado were resumed Tuesday 
morning, the first to come up being ac- 
tion against the Cooper Company, pants 
manufacturer. 

So far 81 claims have been filed 
against the Cooper Company, of which 
40 are for death claims. The Lumber- 
men’s Mutual Casualty is the carrier. 

The first hearing was held May 15, 
but the Industrial Commission has rend- 
ered no decision, the time being taken 
to study the evidence. 

Other similar claims arising from the 
results of the tornado are being held up 
pending the outcome of the Cooper case. 
The maximum amount which may be 
recovered in any one case is $3,750. 


Amend Massachusetts Manual 


BOSTON, June 17—Amendments to 
the Massachusetts workmen’s compen- 
sation manual have been approved by 
Commissioner DeCelles. Changes have 
been made in definitions of “average 
weekly wage” and minimum charges. 


Reports on Washington Fund 


OLYMPIA, WASH., June 17.—An 
increase of $575,199 in the reserve fund 
of the department of labor and indus- 
tries has been reported by E. P. Kelly, 
director. The past three years 100,126 
persons filed accident claims for $3,224,- 
595 and medical treatment claims of 
$1,381,519. 


To Conduct Accident Clinic 


NEW YORK, June 17.—Under the 
joint sponsorship of the Corporation 
Safety Foundation and the American 
Automobile Association, an accident 
clinic for diagnosis of driver habits and 
evils will be held at the Waldorf-Astoria 
Hotel here Aug. 31-Sept. 1. The project 
is open to participation by any male or 
female motorist of ten years or more 
driving experience, with a mileage rec- 
ord of not less than 50,000 miles, and 
who has not had an accident since 1926. 
An award -of $5,000 will be made the 
person or organization held to have con- 
tributed most during the year to reduc- 
tion of automobile accidents. 


State Farm Mutual Meeting 


The State Farm Mutual Automobile 
held a state meeting for all agents in 
West Virginia and Virginia at White 
Sulphur Springs, June 15. 
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Broader Underwriting Scope 
of Western Sprinkled Risk 


(CONTINUED FROM PAGE 16) 


The new amendment to the constitu- 
tion reciting the object of the organiza- 
tion read: 

“The object of this association shall 
be to encourage the equipment of prop- 
erty with automatic sprinklers and with 
other protective devices, and to encour- 
age their proper installation and mainte- 
nance; to furnish property owners and 
the agents of members of the associa- 
tion with the assistance and advice of 
competent engineers on the subject of 
construction and installation of such fire 
prevention equipment; to underwrite 
through resident agents of members in 
the states in which insurable property 1s 
located, insurance upon such property 
as can be legally underwritten by the 
members of this association, whether or 
not such property be equipped with au- 
tomatic sprinklers, or other fire preven- 
tion devices and equipment to the end 
that. adequate insurance be provided for 
such properties, and that taxes. be saved 
to the states and that resident agents be 
awarded and paid the commissions to 
which they may be respectively entitled.” 

Adoption of the amendment, accord- 
ing to leaders in the organization, does 
not mean that the association will now 
make a bid for agency business and take 
on risks of a class not heretofore carried. 
It is more of a protective measure in 
view of the recent action of the Factory 
Insurance Association in broadening its 
writing powers. The amendment also 
legitimatizes present practices of the 
Western Sprinkled Risk. Although in 
the past the association has ‘been lim- 
ited by its constitution to acceptance of 
risks equipped with fire protection de- 
vices, in many of the large schedules 
which it has been carrying are proper- 
ties not so equipped. 

Ralph Rawlings, president of the 
Monarch Fire, was reelected president. 
Other officers are: Vice-presidents, H. 
J. Thomsen; secretary Corroon & 
Reynolds companies; J. C. Hiestand, 
secretary Ohio Farmers, and L. P. Tre- 
maine, vice-president Pacific Fire; treas- 
urer, H. M. Giles, president Millers Na- 
tional; secretary, R. L. Rumbaugh. 

The executive committee is composed 
of H. A. Clark, western manager Fire- 
men’s, chairman; Mr. Thomsen, 











Mr. Rawlings, R. R. Wilde, vice-presi- 
| dent Corroon & Reynolds; Mr. Giles, 
| W. E. Wollaeger, president Concordia; 
| C. J. Schrup, president Dubuque, and 
a x Moore, vice-president Potomac. 

| Mr. Rawlings was: prevented from 
leaving home through sudden and severe 
illness. He had intended to go to the 
commissioners’ convention at St. Paul 
and then to fly to Briarcliff. 


Revisions in Bank Blanket 
Bonds Are Being Forecast 








(CONTINUED FROM PAGE 37) 


| ‘if at the time such transit began the 
| person initiating such transit had no 
knowledge of such riot or civil commo- 
tion.” Under the present working of 
this exclusion, knowledge of any officer 
or employe is attributable broadly to 
‘the insured.’ 

“Loans dishonestly or fraudulently 
made are to be covered without requir- 
ing the bank to prove ‘intent on the part 
of any employee to defraud the insured.’ 

“After receipt of ‘property’ not owned 
by the insured, the bank will be allowed 
the next three business days to examine 
and record or verify its nominal value 
and description. With the exception of 
checks, for which one additional day is 
now allowed, ‘property’ not owned by 
the insured which is lost after the day 
of its receipt, has not been covered un- 
less the bank shall have examined the 
‘property’ and made a record thereof 
prior to loss. The modification of this 
exclusion will obviate the necessity of 





Mr. | 
Tremaine, E. E. Soenke, secretary Se- | 
curity of Iowa; H. H. Clutia, president | 
Northern of New York; Mr. Hiestand, | 








banks procuring an endorsement to the 
No. 8-revised bond to cover prop 
deposited in night depository chutes 
and an annual premium charge of $199 
for each office maintaining one or more 
chutes will be eliminated. 

“The exclusion of liability for losses 
arising out of fluctuations in foreign ex. 
change resulting from dishonest map. 
ipulation will be eliminated. The ex. 
clusion of liability for ‘property’ de. 
stroyed while within any aircraft -wil] 
be eliminated. 

“The limitation in section 6 of the 
time allowed banks to bring suit after 
learning of loss is to be extended from 
12 to 15 months.” 





John Gassmann, 5 year old son of 
Zean Gassmann, a prominent local agent 
of Olney, Ill., died as a result of an acej- 
dent. 
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Hail Loss Must Be Paid 


Great American Is Held Liable Under 
an Oral Contract of Prelimi- 
nary Insurance 








The Great American has been held 
liable for hail loss to a corn crop by 
the lowa supreme court on the ground 
that there was an oral contract of pre- 
liminary insurance between the agent 
and the farmer. The case was Boever 
vs. Great American. 

Eilers was the agent. Hauser, the 
tenant on Boevers farm, applied 
through Eilers for $400 of insurance on 
his corn crop. The application was re- 
jected and Eilers informed Hauser that 
if the application were made out in the 
name of Boever, the Great American 
would accept it. Eilers then prepared a 
second application written in the name 
of Boever. At the same time Boever 
signed a promissory note providing it 
was to draw interest in case of default, 
from the date it was signed, which was 
June 27, 1934. On July 2 the corn crop 
was damaged by hail. The agent had 
advised Boever that the insurance would 
cover from the time the application was 
signed. 

The supreme court held that Eilers, 
having knowledge that Great American 
would issue policies so as to cover the 
risk from date of the application, had 
implied or apparent authority to_make 
a valid preliminary contract, effective 
from the making of the application. The 
general custom of Great American was 
to date policies when issued on the 
same day that the application was 
signed. 


Not Theft Under the Policy 


The Kentucky court of appeals has 
granted the Fidelity & Guaranty Fire a 
new trial in a case involving its liabil- 
ity under an automobile theft policy. 
Ratterman was the assured. He was 
in the custom of turning the automobile 
over to Wilkerson occasionally for serv- 
icing. One day he gave Wilkerson the 
keys and directed him to return the car 
not later than 11:15 a. m. A few days 
later the car was found in a wrecked 
condition at the Lyndon Motor Com- 
pany. 

The court of appeals held that Wilk- 
erson’s taking of the automobile in good 
condition and leaving it wrecked at the 
Lyndon Motor Company was not theft. 
Under such a policy, it must appear 
that the person taking the property in- 
tended to steal it. 

The court of appeals held that the 
record showing Wilkerson’s plea of 
guilty and conviction on the charge of 
Operating Ratterman’s motor vehicle 
without the owner’s consent does not 
establish the intent to steal. The ob- 
jection to the introduction of this rec- 
ord was overruled. This was incompe- 
tent and prejudicial. 








Still Was Not Assembled 


In Sorracco vs. Agricultural, the 
Massachusetts supreme judicial court 
has held that the insurer was not en- 
titled to deny recovery on the ground 
that the insured premises were not used 
for dwelling purposes only. 

There was in the cellar of the insured 
premises an assembly of parts of an ap- 
paratus which, set up, would be adapted 
to the distillation of alcohol, but, the 
supreme court held, the whole testimony 
was consistent with an abandonment of 
any purpose to use the assembled parts 
and cans of alcohol by any tenant of 
the premises. 





Bank Agency Is Held Liable 


Chicago Institution Must Indemnify 
Customer for Loss Because Policy 
Was Improperly Written 








The Amalgamated Trust & Savings 
Bank of Chicago has been held liable by 
the Illinois appellate court, first district, 
for failure to procure valid insurance for 
a customer, as it undertook to do. The 
case was Shapiro, et al, vs. Amalga- 
mated Trust & Savings Bank. 

Diana Shapiro asked the bank to 
translate a letter which was a notice 
that a policy covering certain property 
in New York, in which Miss Shapiro 
was interested, was being canceled. The 
bank then stated that it would procure 
a policy for her and she should bring in 
her deed to the property. This deed 
ran to Martin Maseik and Diana Sha- 
piro, but the policy which the bank re- 
tained named Diana Shapiro alone as 
the assured. There was a fire and the 
insurer denied liability on the ground 
that the interest of the assured was 
other than unconditional and sole own- 
ership. 

The bank argued that Miss Shapiro 
was under a duty to examine the 
policy. The appellate court held, how- 
ever, that the bank was the agent of 
Miss Shapiro and Maseik in procuring 
the policy and it cannot avoid liability 
because of an alleged failure on the part 
of the assured to ascertain whether the 
agent has faithfully performed the du- 
ties for which it was employed. 





Recovers Punitive Damages 


The South Carolina supreme court 
has assessed actual damages of $268 and 
punitive damages of $750 against the 
Home in the case of Smith vs. Home. 
The insurance was on a truck, the pur- 
chase of which was financed by the Uni- 





versal Credit Company. An adjustment 
was not reached and appraisers and an 
umpire were appointed. The appraiser 
appointed by Smith refused to sign the 
agreement as to the sound value and 
loss. Eighty days after the date of the 
award, the Home issued its draft pay- 
able to the order of the Universal Credit 
Company for $282. Smith brought an 
action for fraudulent breach of the con- 
tract. The supreme court held that the 
payment to the Universal Credit Com- 
pany by the Home did not have the 
same effect as if this sum had been paid 
directly to Smith and his failure to re- 
turn such payment is not a bar to this 
action. 

_ The supreme court stated that the ad- 
juster for the Home was over zealous 
and “the testimony tends to show that he 
was fraudulently ubiquitous. There was 
sufficient evidencce of fraudulent intent, 
accompanied by a fraudulent act, to jus- 
tify the recovery of punitive damages.” 





Failed to Pay Assessment 


The Crawford County Farmers Mu- 
tual Fire has been sustained by the 
Ohio supreme court in refusing to pay 
a loss to a member on the ground that 
he had failed to pay an assessment 
within 30 days after receiving notice. 
Petersilge was the assured. 

Petersilge notified the insurer of the 
loss and an adjuster was sent to the 
scene. Later that day the insurer ac- 
cepted from Petersilge the amount of 
the delinquent assessment and penalty 
and reinstated him by giving him pro- 
tection on his undestroyed property be- 
ginning at noon of that day. 

The court held there was nothing in- 
consistent on the part of the insurer in 
accepting the delinquent assessment and 
then refusing to pay for the loss, that 
the assessment was for the protection 
given Petersilge during the year that 
ended more than two months before the 
fire occurred. The court observed that 
Petersilge made no claim of any state- 
ment or promise on the part of the ad- 
Juster relating to payment of the loss 
sustained. 
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Employer’s Crime Not Covered 





Fidelity Bond Held Not to Protect “Cus- 
tomers” of Bucket Shop Which Had 
Fictitious Trading Accounts 





Pointing out that a fidelity bond does 
not insure an employer against his own 
fraud, the United States circuit court 
of appeals for the fourth circuit (North 
Carolina) has reversed judgment against 
the old National Surety and remanded 
for new trial the case of Levy vs. Jami- 
son. 

Schluter, Green & Co. was insured 
by the National Surety. This concern 
blew up and the trustee in bankruptcy 
brought action against the National 
Surety under the fidelity bond. The 
office manager testified that Schluter, 
Green & Co. was a bucket shop. Money 
or securities received from customers 
with specific instructions were not ap- 
plied as directed and the accounts were 
more or less juggled. The books were 
hopelessly confused. The office man- 
ager, a woman, on March 29, 1933, de- 
stroyed the company’s books and rec- 
ords for the preceding year and at- 
tempted to commit suicide. She left a 
letter to the president, in which she as- 
sumed all the blame, but at the trial 
she stated that liability was caused by 
dumping all the money into one account 
and paying out to customers on fictitious 
trading accounts; that the claims upon 


. 





which the suit against the National 
Surety is based are those of the people 
who came in last to get their money 
and that she did not personally embezzle 
one cent. 

The court held that even if it be as- 
sumed that the handling of the securi- 
ties, as described, amounted to dishon- 
esty or crime on the part of the agents 
of the corporation, and did not merely 
create an indebtedness running from 
the corporation to the customers, there 
is still a lack of definite proof that the 
assured himself was not a party to the 
illicit transaction. If the jury should 
find that the corporation itself was a 
party to the act complained of, there 
can be no recovery. The National 
Surety merely intended to protect the 
assured against the dishonesty or crime 
of its employes. 





Auto Liability Not Voided 
by Limited Driver’s License 





Violation of the conditions of a lim- 
ited driver’s license issued to minors 
does not void the insurance under an 
automobile liability policy, according to 
the New York court of appeals in Tay- 
lor et al vs. United States Casualty. The 
clause regarding age read as follows: 
“This policy shall exclude any obliga- 
tion of the company: (a) under any of 
the above agreements, while any de- 
scribed automobile is being driven... 





Arkansas Court Rules Out 
Shifting of Damage Cases 














As a result of a decision of the Ar- 
kansas supreme court, the shifting of 
Arkansas damage cases from one 
county to another to secure more favor- 
able jury action may be ended. This 
Situation has in recent years caused 
heavy losses to insurance companies and 
other corporations by reason of exces- 
sive damage awards. 

The decison was handed down in the 
suit of two Pulaski county residents, 
who brought action for damages sus- 
tained by overflow, said to have been 
caused when the Western Union Tele- 
graph Company weakened a levee by 
placing poles thereon. The suit was 
brought in Clark county, but the su- 
preme court held that the litigation was 
local and must be tried in Pulaski 
county. 








Surety of Succession Bonds 





Case Illustrates Perils When New 
Surety Goes on Official’s Bond 
for New Term 





The case of Pacific county ex rel. 
Hamilton vs. Continental Casualty in the 
Washington supreme court illustrates in 
a new phase the well known perils to 
the surety of succession bonds, as where 
one surety covers the term of a public 
official and a new surety goes on his 
bond for a new term. In this case Nupp, 
the principal in the bond, was chief dep- 
uty county treasurer under Pederson 
for eight years, and then became treas- 
turer. When a shortage developed and 
claim was made on the bond the Conti- 
nental resisted on the ground that the 
money that came into the hands of the 
new treasurer was not correctly shown 
by the books of the treasurer’s office. In 
ruling on the case the Washington su- 
preme court said that even if it be as- 
sumed that Nupp, while a deputy under 
the former treasurer, had misappropri- 
ated county funds, still the taking of the 
last money received to cover prior 
shortage (if that was done) would be 
a breach of duty covered by the bond. 

In ruling on the attempt of the Con- 
tinental to get off the bond, prior to the 
claim, the court said that the statute 
expressly provides the course to be pur- 
sued, and only by, at least, a substantial 
compliance with the statute can a surety 
obtain a release. The surety had noti- 
fied the county commissioners by regis- 
tered mail, while the statute calls for 
notice on the county clerk. 








by any person under the age fixed by 
law or under the age of 14 years in any 
event.” 

The driver was 17 years old and held 
a junior license. The statute provides 
that no operator’s or chauffeur’s license 
shall be issued to any person under 18 
years of age, except that junior opera- 
tor’s licenses may be issued to minors 
who have arrived at the age of 16 years. 
The accident occurred after midnight, 
and not on the way to or from school, 
nor in the ordinary pursuit of the busi- 
ness of the parent or guardian, nor while 
accompanied by a parent, guardian, etc. 

In ruling that the claim should be paid 
the New York court of appeals said: 
“A boy over 16 years of age possessing 
a junior operator’s license may lawfully 
drive an automobile, although the time 
during which he may drive is restricted.” 
It held that he was not a person “under 
the age fixed by law.” A dissenting 
opinion was filed by Justice Lehman. 














““THERE’S THE PROOF —IT’S STERLING... “’ 


Because of the superficial similarity of many like products offered, the modern trend is to 
buy quality by label or trademark. You identify first quality silverware by the word 
“Sterling” indelibly stamped in it — guaranteeing a silver content of 925/1000 by weight, 
a federal standard rigidly maintained. Thus, by label, you buy sterling silver confident of its 
ability to meet definite tests of purity and wearing quality. 

Insurance can be bought that way, too, insurance of known quality and performance 
— tested insurance. 

The test has been through time and disaster—the “Hartford Fire” has met its obli- 
gations even during the financial depressions following all our wars, panics, and huge 


conflagrations — its reliability has been fully tested for over 125 years. 

Thus the Hartford Stag has become the symbol of tested insurance—of proved reliability. 
Your customers will accept without question a policy bearing the stag trade- 
mark—to them it is a mark significant of known quality and performance. 


HARTFORD FIRE 


INSURANCE COMPANY 


HARTFORD CONNECTICUT 




















